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ci MARKETS Sentiment among workers of Ford 


- dents and U.S. Sika’ Inger Smet ode’: peal Wl bo hac D 


MONEY SUPPLY 


Motor Company at Detroit is that a 


nounced. before_long. Ford distrib- 
utors in Detroit say they hear sales 
are good in many sections_of the 
country and they anticipate that the 
plant will be back to better than 50 
per cent. normal production early in 


__ IN 2ND QUARTER 


Quotation ‘is 514 Cents 2 
| Pound or $110 a 
- ‘Ton 


MARGIN OF PROFIT 


‘Will Still be Substantial . Al- 
though Production Costs Have 
‘Shown Some Im te. 
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emand for Early. Election 
Is Not Taken 
Seriously 


REDISTRIBUTION FIRST 


bbed of Proper Repre- 
sentation—Some Light on 
Manoeuvres of Leaders 


By Resident Representative. 
- OTTAWA.—There appears some 
danger that the real political issues 
before the country may be lost sight 
of or minimized in the steady stream 
of. political gossip regarding coming 
cabinet changes and election talk. 
The cquntry is undoubtedly vastly in- 
terested in what Premier Meighen 
may do in the way of cabinet recon- 
struction, and when he may do it, 
but of more vital importance to the 
business interests of the country is 
the legislation which may come up. 

So far as probable cabinet recon- 
struction goes, a slate for which the 
information is derived from a reliable 
source very close to the premier gives 
the following names as those of men 
whom the premier now has in mind 
as new blood: H..H. Stevens, British 
Columbia; General Mewburn, Captain 
Manion and W.‘A. Boys, Ontario; L. 
J. Gauthier, A. A. Mondou and George 
Boivin, from Quebec. 

Of the above ‘named, five are law- 
yers. Mr. Stevens, who is an account- 
ant and broker, comes nearest among 

© would go 
le above or 
> who is 
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No Early E 
It is not believed 
tion of the Governm 
the country until © the passin 
of a redistribution act, which cannot 
come until after the census returns 
are made up, and that will not be be- 
fore next autumn. It seems prob- 
able, therefore, that the Government 
will endeavor to carry on until nearly 


tage} the time when Parliament expires in 


change around 13 per cent., bringing 


‘|the real price to about $124 a ton. 


ect the deposits of the} 

& the latter are very largely 
bin the financing of the com- 
ad industry of the country it 
Mmpossible that higher interest 
be the outcome of a con- 
bank credit which may 
Mepressing effect-upon busi- 
‘In view of this situation the 
msider that they are being 
“to a very unfair proposal 

0 in the taxation program 
includes a heavy additional levy 
which would in- 


y is not so tight as some few 


Mths ago. The readjestment of 


Odity values and curtailed in- 
Hand commercial operations, 


Mi attendant effect upon current 


has relieved the strain. How- 
the banks last year increased 
farm loans in the Western pro- 
about $60,000,000 and a large 
en of this is still outstanding be- 
be of the attitude of many farm- 
am holding for better prices, At 
ame time loans to wheat oper- 
@te low because of the tendency 
ib Supplies to the States as soon 
ible in view of the tariff pro- 


f the readjustment is having 
upon industrial operations 


judged by such reports as} 


the Woods Manufacturing 

¥ Showing a deficit. of about 

WX on the year’s operations. 
br, this is an outstanding case 
fact may be pointed out that 
wmipany had placed itself in a 
. Where it was able to meet 
Meavy loss out of profits from 


= Prosperous years. Manu- 
‘Continued on page 16, 


Some _ Comparisons 

Looking over the situation as com- 
pared with the last couple of years 
the price of $110 a ton seems very 
satisfactory, although costs, of course, 
are higher. When paper prices were 
fixed in Canada in 1919 the mills were 
receiving only $69 a ton, with $75 for 
export, that is for about 85 per cent. 
of their product. Later the price 
went up to $80 and then to $90 a ton, 
with a price in thé latter part of 1920 
from $100 a ton to $130 as a high, 
the latter price continuing for the 
first quarter of 1921. Hence the price 
of $110 a ton for the second quarter 
is far ahead of the average, even for 
the year 1920. And at the 1920 prices 
the paper mills rolled up very large 
profits. It is quite true the demand 
for newsprint at the present time is 
below that of last year in the first 
quarter, from ten to fifteen per cent. 
less, and this lower demand may con- 
tinue for some months. longer and 
even into the fall. This may in turn 
result in a further easing off in 
prices for the last half of 1921, but 
making all allowances the Canadian 
‘mills with their own supplies of pulp- 
wood and cheap water powers are in 
a position to make substantial. profits 
with any mill on the continent, and 
are much lower cost mills than the 
great: majority in the United States: 

It is taken for granted that al- 
though the Canadian Export Paper 
Company alone announced prices, the 
rate of $110 a ton will apply to 
Abitibi and Spanish River, who" sel! 
through. another agency, as well as 
those of the Export Paper Company, 
which include Laurentide, Brompton, 
St. “Maurice, Donnacona, and others 
not listed among the Exchange securi- 
ties. 


1922.. There is this possibility: if 
extensive cabinet reconstruction takes 
place, the Government may try out 
something in the nature of a general 
election on a small scale by holding 
ell the necessary by-elections at once. 
If the results should prove favorable, 
the Government might fairly take this 
as the much talked of necessary man- 
date for carrying on to the end of 
its term; if pronouncedly unfavor- 
able, dissolution and a general elec- 
tion at the earliest possible date 
thereafter would be almost a cer- 
tainty. 

While the leader of the Liberal 
party is calling loudly for an imme- 
diate dissolution and an election, it 
seems hardly probable that he is seri- 
ous. An election before a redistribu- 
tion would deprive the West, in par- 
ticular, of twenty or more additional 
representatives to which it would be 
entitled. The Farmers’ interest is the 
dominant one there now, however, 
and it is said that the Farmers’ party 
is divided in opinion as to whether 
the Government should be allowed to 
continue in office or not. One wing, 
led by Mr. Crerar, is understood to 
be opposed to any action which will 


have the effect of making conditions| . 


any more unstable than they are at 
present; another portion of the party 
will join with those of the Liberals 
who will try and force an appeal to 
the country. 

Qn the whole, the more stable opin- 
ion in the House and in the. country 
seems to be that there is nothing to 
be gained from forcing. an election 
at the present time, when great is- 
sues like the tariff, the railway ques- 
tion, taxation and so forth are in a 
position of indefiniteness. The Gov- 
ernment is prepared to revise the 
tariff having regard to the necessities 
of revenue and the maintenance of 
the principle of protection which has 


prevailed for more than forty years, 
Continued on page 16, 


BIGGER ISSUES Present Labor Troubles Due to Same Influences as Recent 


Riot—Government Police Reserves Maintained to 
-Meet Such-Situations Throughout the Country 


caerneeennienira ein 
By Resident Representative. * 
OTTAWA.—The despatching of a large force of Mounted Police to 
Thorold, Ontario, draws attention to the policy of the Government in con- 


centrating a large number of police, to be used as a “s 


Ottawa. 
Government in making the change. 


force” at 


The Thorold difficulty illustrates the idea in the mind of the 


: It has been well known to the authorities here that the elements of _—_—— 
April.’ It is estimated that more|Otherwise West Would Be| unrest were far greater and more aggressive than the public has had aay Extent of Loss Not 


idea of. 


house and attempting to lynch a man accused of the murder of a 
crime of which he was afterwards acquitted—was largely due to the same 


unruly. elements of the population which have been 


trying to foment 


labor disturbances there, as well as at Hamilton, Welland and elsewhere. 
The element referred to is known to be pronouncedly Bolshevik in its ideas. 
It is stated that the present strike has been ewer. forced and kept 


up by a certain element among the workmen. 


hat is not known js that 


‘in an intensive search made for weapons during the present week, a large 
number of men were found to have firearms and other weapons in their 

sion, and were apparently ready to use them. Not only in Ontario, 
but in other parts of Canada the Mountéd Police have had to be active in 


race the spread of this propaganda, several agitators haying been 


depo recently. 


The Problem of ‘Taxation 


HE ‘approaching date of the Federal budget, and the imperative ne- . 
cessity of raising government funds, together with the unusually 
admitted injustice of the present system of taxation, have brought 
the whole subject forcibly to the attention of business men and investors. 
And it may be taken for granted that Sir Henry Drayton echoed the spirit 


of the people, when ig it as his happy opinion; that Canadians, re- 


cognizing the necessity 


pay such taxation as was necessary. 


“waising government revenue, weré’ prepared to 


The actual emergenty of war being now passed, we have in its stead an 
industrial reaction which, even more than the conflict, has affected the na- 
tion’s business. While this may be of short duration, and while its coming 
may have been inevitable and not in any way blameable to the burdens of 
new tax laws, yet evidence is on every hand, where inequality has resulted 
in injury to individuals without commensurate benefit to the whole. 

Economists and business authorities are agreed that the Business Profits 
Tax must be abolished. The idea of the tax as adopted in all countries was 


to apply extra profits derived from business increases due to war to the|9Pment. The r 


purpose cf paying for the war. It was_an erroneous system of taxation 


fastened on the country under the exigi 
outlived any term of real usefulness it m 


England, where in the. completeness ¢ 


an Exeess Profits to. an Excess Losses 
Bt e, the sys 
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average, as pract: 


rei aes) 


oe PSE, Rae sN ome Be i : amr, NCOn 
While a cancellation of the Income 


aR 


ed nor even wanted at this time by 


es of war pressure. It has 
have had. It: is abolished 
failure it had n 


3 ably i d a bi 1 So) a a 
vision of the conditions and method of application is insistently needed. 
British experience over a period of 70 years has witnessed cofitinuous im-. 
provement of this form of taxation, while Sir Thomas White frankly| 
acknowledges”the difficulties of administration. He states in part: " 


“Without a strict investigation, which is not practicable in every. case, it 
is impossible to be assured that income returns are even reasonably accurate. 


That there always will be evasion on a large scale is inevitable. 


y view is 


that. income tax should, if possible, be left to provinces for their own pur- 


poses and those of municipal governments.” 


Students of this most vexed problem unite in agreeing that the present 
system must be abolished, claiming that taxation-is a “cankering sore eatirg 
into the vitals of business.”” But what is to take its place? 

; , Turnover Tax the Solution : 
. William C. Cornwell, editor of Bache Review, and an advocater of turn- 
over tax, expresses the.situation in the United States as follows. His view 


applies with equal force to Canada: 


“There is but one way out; one source untapped; dne reservoir with almost 


unlimited supply; one method, simple, smooth-workin 
nesslike, instantly available, easy and. economically 


practicable and busi- 
inistered—the Tax on 


Turnover—which the business of the country is rising*in its wrath to demand, 
and ‘which will be enacted in response to that demand because it-will ines- 


timably benefit every citizen of every class.” 


It may be taken for granted that the rising tide of public opinion favor- 
ing this tax in the States will be effective, It may also be taken for granted 
that’ Ottawa will consider following suit. That any system of taxation in 
Canada bearing more heavily than the American tax would be prejudicial 
to Canadian interests is supported by the statement.of Sir Thomas White 
in regard to the application of the Income Tax: 

“I hesitated long, before introducing it. (the Income War Tax Act) because 
among other reasons we did not desire direct taxation to be heavier in Canada 
than in the United States. This isa maxim which, on account of Canada 


being a country inviting immigration and business enterprise, I think should 


be observed as nearly as may be.” 


Possible Objections 

An ideal and perfect system of taxation is an admittedly human im- 
possibility, but it is argued by advocates of the Turnover Tax these im- 
perfections are fewer and less objectionable under this system. It is 
claimed that large companies, carrying on more than one operation of 
manufacture and therefore paying only one tax, have an unfair ad- 
vantage over smaller companies who manufacture only one article. The 
success, however, of the many small or privately held industries in Can- 
ada indicates that the single process manufacturer has long been able to 


compete. with the large, self-contained companies. 


But. if on the other 


hand, any real injustice develops here it is quite possible to provide that the 
manufacture of each individually saleable article shall bear tax. 


Value of Turnover Tax 


A tax of one per cent. on the business turnover of Canadian manu- 
facturing industries alone has amounted in 1919 to over $34,000,000. 
Similarly the total “production” of the country would have realized nearly 


$70,000,000 from this form of tax alone. 


A few of the salient points of this tax as proposed for application in 


United States are: 


One per cent. of the gross sales, paid by the seller and passed on to the con- 


sumer. 


Gross sales of less than $500 per month or $6,000 per year to be exempt. This 
leaves labor and a large part of the farming country on the free list. : 

The burden is apportioned according to expenditure. It isa charge on business 
concluded and paid for. and the transaction is definitely closed. It does not pen- 
alize efficient management. nor cripple the accumulation of legitimate reserve 
funds. It does not encourage extravagance, nor tend to the practice of frawdu- 


lent returns or evasions. 


The average burden on all commodities woul 
The prices of commodities would actually be 


d not be more than 2%e on each. 
reduced materially compared with 


present prices, which under the Business Profits Tax are increased over 23 per- 


cent. 


Viewed from every possible angle the tax on turnover while perhaps 
far from perfection has many advantages which must be seriously con- 
sidered by those who are framing the budget at Ottawa. : 
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BENEFIT SCHEMES 
ACTS OF ORDINARY 
BUSINESS POLICY 
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Has Employers’ Attitud 
Undergone a Change in 
Past Few Months? 


LABOR PLENTIFUL 


President Imperial Oil Reviews 
Conditions in His Company . 
—No Change of Policy— 
To Make for Efficiency 


The position of labor has  under- 
gone a radical change within the past 
few months. The power and author- 
ity derived in the days when industry 


cal. | W788 booming, and the supply of labor 


inadequate to‘ meet the demand, have 
largely been dissipated. The wonder 
can no longer dictate terms upon 


|| which he will take employment. He 
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The Scope of the B 


that comes within the province of Banking 
eels in the Service offered its customers db 
The Merchants Bank, If you want disintereste 
advice on any business subject or first-hand infor- 
mation concerning trade conditions in any part of 
Canada and ab: this bank is in a position to help 

- you. Why not use the experience and facilities 

offered by this institution in solving your financial . 

bl 


. Notice is hereby given that a dividend at the 
: of 10% per annum upon the Paid-up Capital - 
: of the Union Bank of Canada en 

r the cu and that the 


eon ak ate 


‘the 12th day of February 
ie Transfer Books will be closed from the 
to.the 28th day of February, both days 
By Order of the Board. i 
tee a H. B. SHAW, 


‘Winnipeg, Jan. 21st, 1921. General Manager. 


~ Your Business Account 
Scot ITH a long chain of branches in 
F Canada doing a general banking. 
business, and affiliated with- financial in- 
stitutions embracing the markets of the 

world, The Dominion Bank provides its 

patrons with efficient and comprehensive 


banking service. 
“ 839 


: THE DOMINION BANK 


REAL BANKING SERVICE 


. _ All branches of this Bank are in a position to 
«_ 6ive the most comprehensive Banking service. 


Government and Municipal Securities are 
dealt in. Foreign Exchange bought and sold. 
Money Orders and Letters of Credit issued, 


Collections made on all points in Canada or 
overseas, 
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‘| haps have 


sees the volume of unemployment 
steadily increasing about him, and he 
is content to apply his best efforts 
in order that his association with his 
firm may not be severed. There is 
no longer the need of artificial stim- 
ulus on the part of the employer to 
arouse his workers to zeal arid indus- 
try. The La ayy wg the course of 
business even 
lem for him. se ali aie 

What is the attitude of the em- 
ployer toward the benefit schemes 
adopted during the'hey-day of indus- 
trial prosperity? Will he retain the 
schemes that were introduced when 
he was primarily interested in retain- 
ing the services of his workmen, and 
in removing as far as possible all in- 
centive to unrest and disorder? Will 
benefit schemes now be continued in 
operation, and. will firms, which per- 
a ve had some plans along this 
ew, now proceed carry 
them out? , % 

d Mr. Stillman’s Views 

The Imperial Oil, Limited, is one 
of the larger Canadian incorporations 


‘which has done a good deal in the 


way of welfare work for its em- 
poset. The’ benefit schemes em- 
race group insurance, i 

and disability insurance, es sae 
for pensioning workers who have 
completed a long period of honorable 
service with the company. The atti- 


a of the management of this firm 


FINANCIAL POST reviews briefly 


what the firm has done, and referring 
insurance plan stated 


ployees, and an act of ordinary busi- 
ness policy which had for its object 
the reduction of the large losses to 
industry due to replacements, with 
the hope thereby to lessen the turn- 


over of labor. He proceeds as fol- 
lows: 


A commercial reaction does not change 
our views, and in fact we are endeavor- 
ing to prove to our employees that we are 
solicitous for their well-being at a time 
when labor is plentiful and jobs ‘are 
scarce as we were when the conditions 
were reversed. The plan was origin- 
ally received with considerable suspicion, 
but that has worn away, and as pay- 
ments to the dependents of deceased em- 
ployees are made the plan is being better 
understood and appreciated. 

We feel that the relations between an 
employer and an employee are something 
more than a matter of wages and hours, 
and in addition to the insurance plan we 
have an annuity and a sickness, accident 
and disability plan. We have established 
a considerable democracy in this organi- 
zation. We have between twenty-five 
hundred and three thousand of our em- 
ployees who are also stockholders, and 
we have many evidences of increasing 
interest in the increasing prosperity of 
the company by these s holders, and 
the larger sense of responsibility which 
comes to them when they realize that they 
are part owners of the business. 

I wish to add that we do not regard any 
of these policies of administration as 


paternalism or philanthropy, We started, 


out_to make our own organization more 
permanent and more efficient, and we 
believe that we have made considerable 
progress. At the present time we have 
added to rather than diminished our 
working force, and we are proud of it, 
and we are putting forth every effort to 
find profitable employment for every 
man on our payroll. 


Results in 1920 

The workings of the various plans 
during the year 1920 are outlined in 
the current issue of the Imperial Oil 
Review. The annuities and benefits 
plan, it is pointed out, was instituted 
two years ago. Under this depart- 
ment all employees who have spent 
twelve months’ continuous service 
with the company become insured for 
amounts ranging from $500 to $2,000 
according to each employee’s earn- 
ings and length of service. On De- 
cember 31 last there were 4,312 em- 
ployees insured, the total amount of 
insurance being $3,472,130, an aver- 
age of $805 per employee. The cver- 
age amount of insurance per em- 
ployee for the previous’ year was 
$711. During the year there were 


23 deaths in the organization, and 
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The percentage of employees who ' " 
had no Scicaaes other than that pro- | Wage Reductions Necessary 


vided -under this plan was 48. The 
amount of insurance is not paid in one 
sum: to the beneficiaries, but is paid in 
twelve monthly instalments, over 
what is known as the period of re- 
adjustment, - ; 5 

A totat of approximately $41,000 
was distributed to some 760 em- 
ployees during the year on account 
of sickness disability. Sickness dur- 
ing the year resulted in nearly 12,000 
days of lost time. In connection with 
accident benefits there was paid out 
the sum of $66,000. Accidents re- 
sulted in 4,014 days of lost time. 


CANADIANS GET BIG 
~ GOLD COAST JOB 


Canadian Materials To Be 
Used on Contract Run- 
ning to $17,000,000 


By Resident Representative. 

VICTORIA.—To a Western Cana- 
dian engineering firm has been award- 
ed by the British Government one of 
the most important harbor construc- 
tion contracts arranged since pre-war 
days. Stewart & Macdonnell, headed 
by Major-General J. W. Stewart, for 
years active in railway building as a 
partner in Foley, Welch & Stewart, 
contractors for extensive works in 
British Columbia, has been chosen to 
carry out the first unit of the great 
harbor works at Takoradi in the Gold 
Coast colony, British West Africa. 
About $17,000,000 is involved. 

General Stewart, who recently re- 
turned to British Coumbia after com- 
peting arrangements for the big job 
in England, says that Canadian ma- 
terial will be used in the project to 
as great an extent as possible. Cana- 
dian cars, steam shovels, locomotives, 
cement and iron will be shipped in 
immense quantities, and British Co- 
lumbia lumber will play an important 
part in the work. 

Ships carrying. this material to 
Africa will return laden with mahog- 
any, cotton, rubber and other produce 
of the country, The shipments are 
expected to act as the forerunner of 
an important trade between Canada 
and West Africa. 


19Z0A POOR YEAR-——-- 
-FOR THE PACKERS 


Earnings Dropped From The 
Level Maintained in 
Previous Two Years 


The year 1920 proved most un- 
favorable for the packing industry. 
Earnings fell off from the showing 
of the previous two years. Swift & 
Co. for its year ended October 30 
showed net profits of $5,170,382, 
equivalent to $3.42 a share on $150,- 
000,000 capital stock against $9.24 in 
1919 and $18.44 in 1918. 

Cudahy Packing Co, for the year 
ended October 30 showed earnings 
available for common stock of only 
26 cents a share compared with $8.61 
in 1919 and over $24 in 1918. Deficit 
for 1920 was $859,846. 

Morris & Co. for the fiscal year 
ended October 30 showed.a deficit of 
$2,955,700 against net income of 
$703,641 in the preceding year. Dur- 
ing the year capital stock was in- 
creased from $3,000,000 to $40,000,- 
000 by transfer of $37,000,000 accu- 
mulated earnings from surplus, 
amounting to a_ stock~ dividend of 
1283%. No cash dividends were 
paid. _ : 

Armour & Co. showed net income 
for 1920 of $5,319,975, equivalent to 
$1.11 a share on the $50,000,000 class 
“A” common (par $25), against 
$13.11 a share on $100,000,000 com- 
mon (par $100) in the preceding year. 
Although net income for last year 
represents but 2.4% on the average 
net capital investment, it was neces- 
sary, in order to show that amount, 
to draw on reserves accumulated by 
foreign connections. 

Gross turnover of packing com- 
panies, while somewhat under 1919, 
held up well under existing con- 
ditions, Gross sales of Armour & 
Co. fell off $138,000,000 from $1,038,- 
000,000 of 1919, while that of Swift 
& Co. was $100,000,000 under the 
$1,200,000,000 of the previous year. 
Cudahy’s sales declined $17,108,000 
from the $306,000,000 of 1919. 


The poor showing in 1920 as re- 
flected in the earnings of the pack- 
ing companies was reported due to 
shrinkage in inventory values and 
the cutting off of foreign markets on 
account of adverse exchange rates. 

During the last half of the year oc- 
curred the general reaction from the 
abnormally high level of prices for all 
commodities and the general curtail- 
tment of expenses on the part of the 
pubiic. 


Precedent to’ Lower Price 
Leyels 


-ATTITUDE OF LABOR 


Labor Costs Form Large Part 
in Costs of Nearly All Com- 
modities—Wages Must Also 

Share in Liquidation 
The wage question is now receiv- 
ing a good deal of attention on the 
part of employers of labor, and it 
will be of interest to note what. the 

Index, published by the Liberty Bank 


of New York, has to say on the sub-|- 


ject. ‘The information contained in 
the article has been gathered from 
replies to inquiries on the subject ad- 
dressed to about fifty important 
manufacturing concerns in the United 
States. The Index points out that in 
view of the fact that labor costs form 
so large a part of the total cost of 
nearly all commodities, reduction in 
wages is a necessary precedent to 
permanently . lower price levels. It 
will be impossible to bring about a 
return of normal conditions—condi- 
tions under which production can be 
accomplished at prices that the buy- 
ing public is willing to pay—without 
a large decrease in the wage bill. 
This being so, it has seemed of 
first importance to ascertain hy what 
amount wages have been increased, 
what is the present trend as to re- 
duction of wages and how labor views 


‘| wage cuts. The following contlusions 


are based upon the information ob- 
tained: 


1, To the question “By what percent- 
age has your present wage scale in- 
creased over your pre-war scale ?”, forty- 
six answers show a range in the per- 
centage of increases from 35 pér cent. 
in the case of a specialty manufacturing 
concern, to a maximum of 840 per cent. 
in the case of a. worsted mill. Another 
high percentage was in the case of a rail- 
way equipment company. The average 
increase was 133 per cent, 

2, That wage reductions are numerous 
and widespread is evidenced by daily re- 
ports in the press.’ Among the most im- 


portant and significant of these reduc- |} 


tions are those announced by the Bethle- 


hem Steel Corporation and the Ameri- }j 


can Woolen Company, the latter com- 
pany making a reduction of 22% per 
cent. on January 11. 

In reply to the questions submitted 


manufacturers report wage reduc- |j 


ons “xetually 


plying, 23 state that reductions are con- }} 


templated, 16 that no plans have been 


made for wee reductions, while 5 are }j 


non-committa 


8. A further question was: “What is 


the attitude of your labor toward. wage 
reductions?” 

The answers to this question are some- 
what inconclusive, but the attitude of 
the. majority of those who _replied is 
that labor in general appears to expect 
reductions and will reluctantly agree to 


them. 
Proportion of Costs 

4. To indicate the proportion of costs 
that is represented by labor, -inquiry 
was made as to the relation of factory 
payroll to factory cost. This propor- 
tion, of course, varies greatly in differ- 
ent industries. The average of 38 re- 
plies is 36.56 per cent.; that is to: say, 
of total factory cost factory labor ab- 
sorbs considerably more than one- 
third, and in some industries as much 
as 56 per cent. This, however, is. not 
the whole story of labor costs, since 
all raw and semi-finished materials, fuel, 
transportation, etc., contain a consider- 
ablé percentage of outlay for labor, and 
what ik particularly. significant in this 
connection is that of the increased. cost 
of many commodities—coal for example 
—almost the entire increase, in ce 
represents increase in wages. 

5. These and other questions lead up 
to what was the principal subject of the 
inquiry, namely; “Will there be a re- 
turn to normal conditions in advance of 
a reduction in wages?” 

Out of 88. categorical answers all but 
4 are in the negative, that is to say 29 
out of 33 manufacturers express the 
decided opinion that there cannot be 
a return to normal conditions in éd- 
vance of a considerable réductién ‘in 
wages. The weight of opinion in this 
respect is well expressed in the state- 
ment of one of the largest automobile 
manufacturers in the country: 

“As wages constitute 75 to 80 per 
cent. of commodity costs. when raw ma- 
terials are followed back to the last 
analysis, no return to normal conditions 
can be expected without reduction ‘in 
wages. Price reductions may come from 
decreased profits, from increased effi- 
ciency all along the line, but wages ev!- 
dently must also share in the liquida- 
tion.” 

This paragraph states the essence of 
the present situation. 

As bluntly summed up by one of the 
leading machinery manufacturers of tie 
country, “We cannot have lower prices 
on shoes and yet pay -he highest wages 
to shoemakers,” 


AUSTRIAN COST-OF-LIVING 


WASHINGTON. — The Red Cross 
states that living costs in Vienna to- 
day are 155 times higher than those 
of 1914, according to reports from 
the Austrian capital. Salaries have 
increased ‘only about 400 per cent., 
this representing average shown by 
tabulation of large number of middle- 
class professional and governmental 
posifions. Coincident with enormous 
increase in cost of living, exchange 
value of kronen has dropped from 
20 cents to one-sixth of a cent. 
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1 Opportunity 


We are recommend- 
- {ng a sound proposition, 
“regarded as “the need 
--of the hour’ under 
— existing conditions, pay- 
ing in Canadian or 
Amédrican funds. 


Will gladly send you 
particulars. 
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| 1 TRACTION ISSUES 


ARE FEATURES OF 
STOCK EXCHANGES} 


Sentiment on Behalf of 


Group Undergoes Radi- 
cal Change 


OUTLOOK BRIGHT - 


Price.Appreciation of Substan- 
tial Proportions Maintained. 
—Day of Tractions at Hand 

—Toronto Railway Leads 


Members of ‘the traction group 
were the dominant features pf the 
stock markets at intervals this week. 


}\In a large turnover practically every 


Strongly Protected 
- fede Investments 


The present moment finds 

many high-grade, sound 

industrial securities sell- 

ing at levels much lower 

than their book values and 

returning very high in- 

terest yields. These con- 

ditions are only tempor- 

-* ary and investors will see 
~~ these - issues 

a work to much night: 

 . levels. 

~~. We have several attractive 

preferred stock _ issues, 

: backed by established 

, anes and in some 

carrying ~ attractive 

% cca of Common Stock. 


May we send you 
_ particulars? 


& THORBURN 


we eee BIMITED « «© « e 


Price to yield 6.10% 


City of Toronto 
54% Bonds ~ 
Due July Ist, 1929 
Price to yield 6.20% 


Dominion fron & 
Steel Co. Ltd. 


5% 1st Mortgage Bonds 
« DueJuly Ist, 1929 
‘Price to yield 8% 


F. H. Deacon & Co. 


Members of Toronto Stock Exchange 
* INVESTMENTS 


75 BAY STREET, TORONTO 
Phone Main 6733 
F, H. Deacon J. C. Fraser 
R. G. Dingman 


ie LONDON 


Established 1859 


‘FIRE INSURANCE 
and 


Automobile Insurance 
(All Classes) 


Cash Serplus te Policy Holders, $358,322.48 
A. H. Carson, President 
F. D. Williams, Vice-President 


A Canadian Company 


Head Office: LONDON MUTUAL BLDG: 
33 Scott Street, Torento 


Real As tee. roy SHETLAND 


ik eae ay - kers 
LIGHTWEIGHTS FOR LADIES AND 
MEDIUM FOR GENTS 
Patterns and Prices on Application 
8. A. NEWALL & SONS, Toot aaa M. C. 
Stornoway, 


er ete eee, and ecieh mee saiee? 
or Ladies’ Wear. 


traction issue appreciated from one 
to several points in price. The drive 
was the more spectacular in view of 
the very conservative regard in which 
these stocks have been held for many 
months past, and this week’s develop- 
ment is an indication that better 
things are looked for from the public 
utilities in general in the future. 
Toronto Railway was an outstanding 

member of the group and rose to a 
high of 74 in a large turnover. This 
movement arose out of the expecta- 
tion of early and favorable develop- 
ments in connection with the final 
“clean-up” of the Mackenzie inter- 
ests. Brazilian was stronger but did 
not establish any records for the year. 


y Winnipeg Electric, Twin City, Bar- 


célona, and in fact every member of 
the group, were the objects of atten- 
tion this week. At the. close, how- 
ever, there was displayed a weaker 
tendency in sympathy with the bal- 
ance of the market list; because of 
the adverse influence created by the 
failure of a Montreal. brokerage 
house, 


Sentiment in regard to the trac- 
tions.is bullish. In fact some brokers 
are strongly recommending tractions 
to their clients, They claim that 
their day is at hand. They support 
their contention by several convine- 


tenes of dis ta cote oa 
that a number of municipalities grant- 
ed fare increases, as in the case of 


Twin City, Winnipeg Electric and 
others. ‘ 


Then again there is every prospect 
that the cost of materials and labor 
will undergo substantial reductions in 
the near future, and the companies 
will thus be able to operate at less 
expense. With higher profits there 
is, of course, provided the possibility 
of dividends. 


The following table shows the price 
fluetuations of a number of the more 


prominent tractions since the begin- 
ning of the year: 

Open. .High. Low. Pres. 

Aces os -% 5% & 6% 


beat ek ete e 31% 
Illinois Tract., com. .. 12 


Illinois Tract., pref.. .. 71% 65 
Porto Rico, com, 42% 37» 
Pérto Rico, pref. 65 
Quebec Rly. ... ...., 23% 22° 
Toronto Railway .... 61% 
wi: SAAS cas We gcies 4314 
Winnipeg. Elec. 39 


The Windsor Hotel 
Company of Montreal 


| - DIVIDEND NOTICE 


NOTICE is heréby given that a Dividend of 
One and One-half per cent. (1%%) for 
the Quarter ended January 3ist, 1921, on the 
Paid-up Capital Stock of this Company has 
been declared, payable on Tuesday, March 
Ist, 1921, to Shareholders of record on the 
books of the Company on February 24th, 1921. 

R. H. WEBB, 

Secretary-Treasurer. 
Montreal, February 15th, 1921. 


Rural Municipality of 
St. Andrews 


(Manitoba) 
DEBENTURES FOR SALE 


BY-LAW No. 542, to provide for the 

borrowing of $187,642.49 for the pur- 
pose of constructing certain roads under 
“Good. Roads Act” by the issue of De- 
bentures bearing 5%% interest, repay- 
able in Thirty years, was legalized by 
Manitoba Legislature in 1920, and Bonds 
guaranteed by the Provinee of Manitoba. 

Debentures are in denominations of 
$1,000.00 and odd amounts, repayable in 
yearly series, with interest coupons at- 
tached. 

Date of payment = principal and in- 
terest, December 20th 

Bonds ready for delivery. 

Offers for $100,000.00 of these deben- 
tures will be received by the eee 
up to Noon, March 5th, A.D 

The highest or any ‘anda’ ae neces- 
sarily accepted. 

For further information apply 

J. D, FORSTER, 
? Secretary-Treasurer; 
Clandeboye, Man. 
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INDUSTRIAL MORTGAGE 


Satisfactory Report Presented at the 
Annual rile he 


The year 1920 was a ‘Was & most success- 
ful one, judging from the reports re- 
ceived at the thirty-first annual meet- 
ing of the Industrial Mortgage & Sav- 
ings Co, held at Sarnia, the increase 
in the assets over the previous year 
being $169,000. At a subsequent 
meeting of the board, John Cowan, 
*|K.C., was appointed president, W. G. 
Willoughby first vice-president and 
John Macfarlane second vice-presi- 


dent. The retiring directors were re-| 


elected. 


AIR PATROLS TO 
Ee PROTECT. FORESTS 


New Brunswick Wi Will Have Up- 
to-date Fire-fighting 
- Service ~ 


By Resident Representative. 

ST. JOHN —_It is the intention of 
the ‘New Brunswick Government to 
use air patrols for the protection of 
forests from fires this summer. Pre- 
mier Foster ‘has ‘announced that pro- 
vision will be made in the estimates 
for the employment of three air ma- 
chines, which will keep a watch over 
forest districts where there are no 
elevations permitting a lookout to be 
kept over considerable areas. The 
Canada Air Board will probably sup- 


ply the machines, the province pro-| 
viding for pilots, mechanics and ob- 
servers. Important as may: be the 
question of reforestation it is even 
more important to conserve the for- 
est, and it is the opinion of Premier 
Foster that the air patrols will cost 
little compared. with the destruction 
from fires, whose ravages might have 
been confined to a limited area if they 
had been discovered earlier. Last 
year it is estimated one fire alone 

caused damage amounting to well over 
a million dollars. It is expected that 
hydroplanes will be used for ‘patrol 
work, as there are plenty of lakes 
and rivers in the province which may 
be used as bases. ‘ 


TRACTIONS MAKE HEADWAY IN 
- AN EASIER MARKET . 


operating costs. A 

tion of the needs of these companies 
has developed, and the public is now 
more lenient in extending their favors. 
Not only have fare inéreases placed 
a number of these companies in a 
more favorable position, but declining 
labor and material costs will have a 
tendency to swell the margin between 
gross earnings and expenses of oper- 
ation. 

With the enception of this group 
the general list has not displayed any 
definite trend. The papers moved 
down toward the close, partly in oe 
pathy with the depressed tone of the 
market. The industrials were irregu- 
lar. The adverse effect of the unfav- 
orable operating conditions encoun- 
tered during the past year were indi- 
cated in the annual reports of two in- 
dustrials this week, one of which re- 
vealed a substantial loss from the 
year’s operations, while the other 
showed a substantial decline in earn- 
ings from the previous year and was 


forced to pay part of dividends from 
surplus, . 


NEW ACCEPTANCE BANK 


To Devote Itself to Financing United 
States Foreign Trade 


A new corporation is to be organ- 
ized in New York under the name of 
the International Acceptance Bank, 
Inc., with a fully subscribed capital 
of $10,000,000 common stock, $250,- 
000 special stock and subscribed sur- 
plus of $5,000,000. It will devote it- 
self primarily to financing foreign 
commerce, mainly by the granting of 
acceptances. 

The new bank has obtained the co- 
operation and support of some of the 
oldest and best established banks in 
Europe. These. foreign banks hold 
approximately one-third of the capital 
of the new bank. 

It is expected that the new bank 
will control considerable business 
from the start, as it will take over 
a part of the organization and the 
foreign credit business of the First 
National Corporation, New York, 
owned by the First National Bank 
of Beston, and also the foreign ex- 
change department of Huth & Com- 
pany, of New York. 
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|4-12% EARNED 
BY LAURENTIDE 
» ONITS CAPITAL 


Returns Denote: Improved 
Position Over the 
Previous Year 


SURPLUS REDUCED 


Gross Revenue Over Million 
‘Mark for First Time—Assets 
Slightly Higher—Sales 
Of Power Increased 


An improved position ‘at the. close 
of 1920 is indicated by the annual 
report of the Laurentide Power Co, 
During the past year the earnings of 
this company were at the rate of 4.12 
per cent. on its $10,500,000 share capi- 
tal. The dividend of 4 per cent. was 
not fully earned in the previous year. 
For the first time in the company’s 
history the gross revenue exceeded 
$1,000,000, last year’s amounting to, 
including miscellaneous income, $1,- 
040,887, which compared with $847,- 
845 the preceding year and $870,893 

in 1918, 


The company’s expenses at siranes 
continued to show a decrease, and 
after this:deduction net profits showed 
an increase for the yéar of about 
$100,000 at $866,792, 

From this was deducted the usual 
$375,000 bond interest, plus $59,537 
resulting from the adverse exchange 
rate of American funds, leaving $432,- 
255 applicable to the company’s share 
capitalization. 

After taxes and contingent funds a 
deficit of $16,468 was shown, which 
reduced the preceding year’s surplus 
of $19,806 to $3,343, which amount 
now stands at credit of profit and loss. 

Following are the earnings state- 
ments for tle past three years: 

~ 4920 1919 1918 
Revenue ..$1,033,176 $837,737 $855,045 
Mise. do... 2 bm 20,108 15,847 


| Total -..... 1 T $847 0,398 
° #1040881 “$847,845 $8703 


174,004 176,769 188,625 
Wwe. 866,792 $671,075 - $686,767 
Si 12.196 *.. 03 


..+0$ 482,255 $283,950 $811,767 
Dividends . 420,000. 420,000 


Do., pref. (new ae? 
Sterling Coal, com, ...... 
Robt. impson, pref. sat 
Sterling Bank .,.....04.. 
Trusts & Guarantee’ ..... 
United Cigar, com: ..... 
United —_ stores, 'p 

Western ‘Pap ‘pr 
West. Can. eernwe ow @ 
Western A ieened Avies 
Whalen Pulp, com.'..... 

DO; OIGE..  wkbpacce ses 
Can. Mortgage. ........ <5 
Eastern Theatres ....+,. 
Massey-Harris. .....%..+3 
Peoples Loan .,...... ; 
Gunns, Ltd.; pref. »..,.:. 
Loew’s Ottawa, com. .... 
Merchants Fire ......... 
North Star Oil, com. ..:. 


P. Burns, 1st “ee és. 

Can. pret nrgy Hy iveae 
Collingwood Ship, 6a ... 
Dunlop Tire, bende, = 
Eastern Car, 6s... ve 
Harris Abattoir,.6¢ ...... 
Wm. Davies, 6s ...04.... 
N.S. Steel, dbs., Gs ..... 
Mex. Nor. Power, 58 .... 
John Morrow Screw, 6s . 
Ontario Pulp, 6s .......% 
Toronto Power, 1924, bs... 84 
King Edward Hotel, 7s . 738% 


DULUTH-SUPERIOR 


Earnings of the Duluth-Superior Trac- 
tion Company for the first week of Feb- 
ruary totalled $35,256 as compared ‘with 
$33,683 for the corresponding period in 
1920, an inerease of $1,673 or 5 per. cent. 
For the year to date the earnings 
amounted to $191,006, a decrease of we 
058 or 4.5 per cent. 


OF CANADA 


The Annual General Meeting 
Shareholders will i: held at. 


12 o'clock noon, 
By order of the Board. 
_C. H. EA 


Balance ...§ ae ee $811,767, 


8,718 


Renae 


Is .. 19,806 162,420 56,986 
$ 3,348 § 19,806 $162,420 
* Deficit. 

Balance Sheet 
The balance sheet shows valuation 


es 


Issued, $31 
(A gain-6f $7,007,920) 
Supe on Basis Dominion 


Government S 
(A gain of $297,557). 


of property at $18,886,455, up about || 


$400,000, with a similar increase in 
total assets at $19,272,683. 

- Among the assets a cash item of 
$198,260 0 the preceding year has been 
replaced by a bank overdraft among 
the liabilities of $215,347. A sinking 
fund investment of $153,803 makes its 
appearance among the assets; other 
investments have been increased $40,- 
000 to $100,000, and accourits payable 
are up about $180,000 at $530,189. 
There are few other changes of note. 

In his report to shareholders Presi- 
dent J. E. Aldred said: 


The company’s gross income was in- 
creased very materially by increased 
sales of power on July ist, 1920, which, 
however, only added to the company’s 
income: during six ee 

Unexpected expenditures. had to be 
made during the year by the payment of 
heavy exchange rates on the bond in- 
terest payable in New York, 

No serious accidents and no abnormal 
occurrences took place in the operation 
of the company’s plant during the year. 

Steady progress has been made in the 
extension of the power plant, and while 
this work has been somewhat delayed, 
it is expected that before July ist of this 
year the two additional units will be 
in operation. This will bring the total 
capacity of your company’s plant up to 
165,000 horsepower. 

Legislation to legalize the post- 
ponement of maturities is being 
sought from the provincial house. 


UNLISTED SECURITIES 
Bid. Asked 
Alberta Pac. ven com.. 135 es 
DOs, DOAGEF Wocs obo % vas 76 
Belding Paul, com. Hiss 
DO.) pret. si ies vi ceunt 
Brandram-Henderson, com "54 
British Amer, Assur. 
Can, Machinery, pref. 
Can. Marconi, com. 
Canadian Oil, com. 
Can. Westinghouse eke 
Cockshutt Plow, pref. 
Can. Woolens, pref. .... 
Crown Life Ins. ....... 


eee 


oe 


Dom. re s Trans., com.. 


Do., p 
Dunicg. ‘Tire, Pref. v.88. 
Home Bank <......-... 
Goodfear Tire, pref. 
Loew’s Hamilton ........ 

Da? PRE! ce dae es aks 
Toronto Loew’s, pref. .. 
Mattagami Pulp, pref... 

I OBE a i ON ae 
Mercantile Trust ........ 
Manufacturers’ Life ... 
Murray-Kay, pref. .. 
National Life .<..... 150 
North Amer. Pulp ..... 
Riordon, com, chen stock) 24 


See eee eae wees 
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} 
; 
’ 


8 1 including 
“Capital $75,000) Stand. 
ard of Dominion I 
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THE LONDON LIFE AND THE 


The 1920 Report is of extreme interest to the © 
sands of policyholders and those contemplating new # 
indicates the solid foundation on which the business @ ' 
has been built and the strong oe of ee Com 


future service. 


The Company’s record in i increasing the scale of ot 
holders during the war 7 and maintainin 


ing the period of the in 
its financial strength, 


uenza epidemics is in cous i 


The fact that its actual distribution of -profits to” 
exceeds the original estimates under present rates by f 
100% is striking evidence of its determination to de 


the public. 


Statement Showing Company’s F 


Year Assets 


1900 $ 1,005,110 


1905 


New Business 
$ 1,348,981 
2,360,906 


1910 3,255,950 6,180,141 
1915 1,666,122 6,075,323 11,060,512 © 


1920 4,217,693 13,105,083 = 
A more detailed Statement of the Annual Report a 





to every Policyholder in due course and to others upon F 
At a meeting of the Board of Directors held subse 


Annual Meeting, Mr. John’ McClary was elected Hon 
dent; Dr, A. O. Jeffery, K.C., President, and Messrs. 





and J. G. Richter, Vice-Presidents. 


BIG BONUS TO WORKERS 


According to a Boston report the 
Endicott-Johnson © Corporation — will 
pay bonus of $45.45 to each of 11,148 
employees, under its profit-sharing 
plan by which surplus earnings after 

per cent. dividends on preferred 
and 10. per: cont..on sotamaasiogre: aps 


50-50 between employ 
stockholders. 


Bonus to employees™ 
$506,449. Whether it we 
of cash or stock, OF Paes 
part stock similar to. 


has not been determi 
10,917 employees , 
amounting a “o 


31,826,696 0 


ene 
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BONDS 


Premier Canadian 


lining and Curb 
Securities — 


covered most thoroughly . 
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ONEHAM WEEKLY 


‘ehich has been issued every 
Friday since 1908. 


Write for copy. 


-A. Stoneham & Co. 
Established 1903 


Stock Brokers 


Foc Latent Bookie Be 
~ Of Great, Interest To You. 


~ WOODS COMPANY 


Deficit From Year’s Opera- 
-. tions. Amounts to 
$412,324 at Close 


SURPLUS REDUCED 


Dividends Are Paid Out of 
Surplus’ Accourit—Company 
Affected by High Costs and 
Adverse Business Condition 


The Woods’ Manufacturing» Com- 
pany, Limited, siffered drastically 


THE FINANCIAL POST 


BRITISH COLUMBIA ELECTRIC 


Must Retain Six-Cent Fare Dilan 
Wages Are Cut 


Discussing the affairs of the British 
Columbia Electric Railway before the 
Vancouver city council some days 
ago, Manager George Kidd stated 


_| that it was impossible for this com- |- 
pany to operate on less than a six-| 


cent fare under present conditions. 
The fare was raised, he pointed out, 
to pay increased wages, and would 
have to be retained unless wages 
were cut. Additional capital to en- 

able the company to keep pace with 
the growth of the city. could not be 
raised, he asserted, until the fare 


question was definitely settled. These | 


considerations had prompted the 
British Columbia Electric to take 


during the year- 1920 from the un-/steps to have the com laced 
precedented costs- of materials and pbeaibhentiy under a Dominion 
operation together with the adverse | Railway Commission. This would be 
developments in business- toward the| accomplished by having the Van- 
end of the year. As a result the finan-|couver, Fraser ‘Valley & Southern 
cial statement shows a large deficit Railway, a subsidiary with a Domin- 
at’ the close of the year, in contrast} ion charter, purchase the parent com- 


to the substantial profits maintained 
during the past two or three years. 
Ih addition thete have been inroads 
upon the company’s surplus in © 

to make up this deficit ‘and to pro 
for dividends on the preferred and 


|} common stocks which have been main- 


for interest of $23,850, less 


‘Pulp & Paper Mills 


8% General Ja hideass 
' Bonds- i 
Dated March ist, 1921. Ma- 


turing March Ist, 1941. In- 
terest payable . 


tained notwithstanding the unfavor- 
‘able turn of events, and the surplus 
account has. accordingly been mate- 
rially reduced. ~ 

“The year closes with a deficit from 
operations amounting to $412,324. 
This with further provision for de- 
preciation to~the extent of eee 158, 
$12,596 
as profit.from the sale of Winnipeg |* 
ane brings the deficit up to 


A year ago the situation was just |) 
the reverse. In 1919 a profit of $639,- | 6 
812, after deduction of depreciation | % 
and taxes, was shown, while net in- 
come. before dividends was $614,162. 
In that year surplus account was in- 
—s from $1,091,439 to $1,385,- 

In the 1920 profit and loss account 
there are also deducted dividends paid 
out of surplus balance as at Decem-j} 
ber 31, 1916, that on the preferred}, 


stock being -$108,255, and dividends], 


and ‘bonus on common stock amount- 
ing to $214,825, or a total deduction 


isthe sopenel 06 SOY ee 
é to $515,848, 


i oe oe 
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Security 


TO YIELD FROM 


5.68% to 6.38% 


\the profit. and loss account for the 


RANK BUILD'VO - + + 


Investment 


. Information _- 


i 5am 


Our latest folder 
is a useful guide 
to the investor in 
Government and 
Municipal 
Bonds. Write 
for it. 


Sond Department 


| Qnava evs ©. 
' 14King St.E. Toronto 7 


Bea usoleke Limited Be Gomer Mar 


Investment Securities ee 


112 St. James Street 


gee 
Pr 


” enviet” ‘charges. dur a 
were probably oné of the most im- 
portant handicaps faced by this com-} 
pany. This is indicated through a 
lowering of the working capital posi- 


1 | tion of the company, this falling from 


$2,201,165 in the previous year to 


$1,403,106 at the end of 1920. nl 


rent assets at the end of the year 
amounted to $3,232,497 as ee hoe 


pany. 


| NEW. PULP MILL TO 
BENEFIT THE WEST 


Ottawa Taking a Pa a Paternal Aiti- 
tude Towards the 
Western Publishers 


* By Resident Representative. 
OTTAWA.-—In view of the ex- 
tremely acute situation which ‘was 
experienced during the greater part 
of last year by reason of newsprint 
shortage, great importance will be 
ed to an order in council just 
passed by the federal Government 
which it is expected will result in the 
construction in the near future of a 


arge pulp and paper mill in Western | 


* This order in. council provides for 
offering for sale a large pulpwood 
berth covering Dominion and school 
lands east of Lake Winnipeg. This 
berth-will consist of two blocks com- 
prising a. total ayailable area esti- 


mated at approximately 718 square | Cash 
miles. 


~ Certain very important conditions 
stipulated and the successful bid- 
‘will be required to’ enter: into an 
greement to erect a pulp and paper 
i costing not less than $1,000,000 
th an ae not 
eae At | 


ai Ca 


“of the minister, it is not required 

‘to supply the local market of Mani- 
. Saskatchewan and Alberta. . 

ae mill must be in active opera- 

thin three years from the date 

agreement, and the sum of 

must be expended during the 

. Permission to cut pulp- 


than a0 wae 


iport, if, in the opin- 


with $5,150,317 for the previous year,|Wood will not be granted until the 
and current liabilities to $1,829,391, | expenditure required for the first year 
as against $2,949,152 for 1919. Thejis made. Before entering into this 
balance sheet indicates a decline in| agreement the purchaser will also be 
inventories from $8,661,090 to $2,-|}required to furriish a bond for the 
182,329, while accounts receivable|sum of $75,000 as a guarantee that 
are up from $582,545 to $1,017,634.| the various conditions will be carried 
The following is a comparison of | out. 
In the event of the berth being 
last three years: sold at auction the bidder will be re- 
1920, 1919. 1918 +=| QUired to state the amount per cord 
. +. $412,824 $842,200 | he is prepared to pay as a bonus on 
200/e00 spruce re in addition to the 
: regular dues of 80 cents per cord, and 
Monae. | S888 seua.200 the amount offered shall be the besis 
12,375 | of the competition. Should the berth 
be disposed of by tender, the same 
$602,375 | Conditions apply. In ‘either case the 
purchaser will also be required to 
aoe pay 40 cents per cord on anys pulp- 
108,285 wood cut of other than spruce timber. 
206,221, — ————_—_ 


LOAN COMPANY. INSPECTION 


Reported Dominion Government. Will 
* Consider Plan 


ee eee OTTAWA.—It is understood that 
= eee eee legislatian is .contemplated for the 
or the first week of February earn- : 
ings of the Canadian Pacific Railway present er ta Parliament which 
totalled $3,270,000 as compared: witn '$3,- will _ provide vernment inspection 
288,000 for the ‘corresponding period | for investment, loan and trust com- 
in 1920, an inerease of $82,000 or 2.5 ‘panies on’ the same basis as insurance 
percent, ‘companies are now inspected. This 
Earn of the Canadian National}. P : 
Bitoafs amounted to $2,174,009, an in-| Will mean the amending of two acts, 
crease of $628,536 or 40.6 per cent. those respecting loan and trust com- 
Little opposition to the pro- 


Net profits . 


Sane from sale 12,696 


$546,785 
108,255 
,» 214,825 


Pref. div: ... ... 
Com. div. .. 


.*$869,815 $294,175 $287,888 
. 91,385,664 1,091,439 1,008,539 


$515,849 $1,385,614 $1,291,439. 


Pres. surplus . 


* Deficit. 


The Grand. Trunk Ratlway reports | panies. 
earnings of $2,038, roe increase of | nosed bill is anticipated from the loan 
$452,050 or 28.5 per cen and trust companies now operating 
in the inion. 

CONSOLIDATED SMELTERS peminint 

The Consolidated Mining and Smelting DIVIDEND PAYMENTS 
Company reports ore receipts at Trail| Company. Date. ~ Rate. 
Smelter for the first week of February | Hollinger . 25 

amounting to 7,453 tons, while from Jan- | Penmans, com. _Féb. 28 
uary 1 to February 7 the receipts totalled | Crow’s Nest Coal Mar. 
40,528 tons. Detroit Rly. ....Mar. 

Bk. Hochelaga . .Mar. 
B, C, Fishing . «Feb. 
Bk. Toronto ....Mar. 
Bk. Montreal ...Mar. 
Home..Bank ....Mar. 
Bk. Commerce .. Mar. 


i] 


De ik ea feet pk pet pet fee pet et ed 


Can. Fund., ae Mar. 
Royal Bank . .» Mar. 
Ogilvie, pref. ..Mar. 
8.P.", Rly. pref.. . Apr. 


‘Montreal 


GROSS RECEIPTS 
OF MACKAY CO.’S 
SLIGHTLY LOWER 


Company’s Position Con- 
',tinues To Bé One of 
. Great Strength 


OUTLOOK E BRIGHT 


Look for Continuance of Heavy 
Cable Business—Efficiency of 
Service Improved—Extend 
*Phone Service in South 


The. balance sheet of the Mackay 
Companies, issued this week, as usual 
avoids details in connection with the 
company’s position and is a bare sum- 
mary only. The report for the year 
ending December 31 last indicates. 
that the income of this company, 
which is obtained from investments in 
other companies, is down soniewhat 
from-the return for the previous year, 
but we are assured by President C. 
H. Mackay the company’s position is 
very satisfactory. The income for the 
year amounts to $4,869,988, in com- 
parison. with $5,021,094 for the pre- 
vious period. During the year thé 
sum of $4,230,336 was applied on 
dividends on the preferred and com-- 
mon stock of the company; $535,400 
was disbursed to cover operating ex- 
penses, federal income taxes, etc., 
leaving a balance of $108,251. This 
compares with $20,228 a year ago. 
The position of the company shows 
improvenient, Investments are prac-. 
tically unchanged, standing at $93,- 
298,878 in comparison with $93,284,- 
192; cash amounts to $129,147 against 
$30,581. No change is reported in 
the outstanding stock. The surplus 
stands at $2,047,626, compared with 
$1,944,374 at the close of the pre- 
vious year. The comparative table 
of assets and liabilities is as follows: 


4 


1920 1919 
$93,298,878 $93,284,192 
129 1 


$83,324,774 


1 944,374 


308 Aa8 bea $98,324,774 
th Rates 


y’s posltiontt 


The Wabasso Cot 


‘Company, Limited . 
THREE RIVERS, Pa. 


Manufacturers of Fine White € 
_also Spinners’ Fine Counts of Y 


Established 1855 


Canada Permanent Mortgage | Cor ns 
an Toronto Street, Toronto 


President, W GOODERHAM. ‘Vice-President, 3. IDS 
oint neat Managers, R. 8S. eu JOHN BA, 
Assistant General Manager, GEORGE H,. SMITH... 
Paid-up Capital 


Investmehts 


‘You are éordially. invited to deposit your hen wr eban this. Cor y 
for more than sixty-five years has rendered useful service to the mele 


Interest at 
‘Three and Cnet 


per cent. per annum, paid and compounded half-yearly. 


CAPITAL PAID UP $500,000 


BOARD OF aA 
PRESIDEN 
CYRUS A. BIRGE c 
VICE-PRESIDENTS 
yArCe HENRY L. ROBERTS, Grimsby. mt 


DIRECTORS u 


poe 
hat riatie the year the -eable | 


system was maintained in excellent 
condition, and transmitted a volume 
of traffic greatly in excess of any pre- 
war year, and the prospects for a con- 
tinuance of a heavy volume of cable 
business seemed assured. The ef- 
ficiency of the .caliles had been in- 
creased during the year with the re- 
sult that London had been brought 
into. communication with New York 
without relays and without the sacri- 
fice of any of the advantages of the 
old method of operation, and with the 
very distinct advantages of the new. 
The land line system, he added, had 
also experienced a satisfactory year 
but the rising tide of increasing ex- 
penses, necessitated the increasing of 
the rates for full paid telegrams by 
20 per cent. on December 1 last. Sim- 
ultantously an advance of 10 per cent. 
was made in the wages of all em- 
ployees., 

The Mackay. Companies have con- 
tinued to purchase in the market 
their own preferred shares, and a sub- 
stantial number are now in the treas- 
ury. Commercial cable debenture 
stock has also been bought at at- 
tractive prices in London. ‘Apart 
from these purchases, the reserves of 
the companies are invested in the 
bonds of the United States, British, 
French and Canadian Governments, 
as well as bonds of American munici- 
palities and railroad companies. 

Mention is made of development of 
long distance telephone service, prin- 
cipally in the south, southwest and on 
the Pacific coast. The extension of 
the telephone service has been made 
without the -sttinging of new wires 
through the using of wires simul- 
taneously for telegraph and telephone 
traffic. This gives the companies. an 
advantage over other telephone com- 
panies. A higher rate has also been 
secured temporarily for cables from 
France to the United States. 

It is now sixteen yegrs, the presi- 
dent adds, since the outstanding com- 
mon shares have been increased and 
fourteen years since the outstanding 
preferred shares have been increased. 
The income of the subordinate com- 
panies of the Mackay Companies is 
greater than is required to meet the 
dividends on the Mackay Companies, 
but its policy isto obtain from these 
only snfficierit.. funds to meet divi- 
|dends, All surplus earnings are left 
in the ‘treasuries of the subordinate 
companies for extensions and the de- 
5 | velopment of the business and the 
5 | increase of reserves. 
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yo immense resources ak 
Canada must be developed 
to increase produetion ‘ of 
wealth sufficiently to take care 
of the country's” ae 
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healthy growth. The Bank of ” 
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mate business enterprise. 
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have opened a Canadian Office and Warehouse at 


27 St. Sacrement Street, MONTREAL 
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EXCHANGE SEAT SOLD 


Mara, McCarthy Co. Join Toronto 
. Stock Exchange ~ 


SHOW LARGE GAIN -It is announced that the firm of 


Improved Position’ Due to 
Fare Increases Allowed 
During The Year 


BEST SINCE 1914 


Advance in Operating Costs 
Offset by Higher Fares— 
Makes Improvements— 
New Stock Issue 


Notwithstanding the fact that pub- 
lic utilities generally were. oppressed 
throughout the greater part of the 
past year by steadily rising operating 


j|| costs, the report of the Winnipeg 
| Electric Railway Company shows a 


Textile Compan 


Limited - 


rs ~ 


Dominion 


| decided improvement in net earnings 


for the year ending December 31 last 
as compared with the previous 


|| twelve-month period. This increase 
liis. mainly due to the fare ircrease 
}|granted upon the company’s appéal 


i by.the Pubic Utilities Board of Win- 
i |nipeg, the higher fare prevailing dur- 
‘ling the later months. 


- Manufacturers of : 
COTTON FABRICS: — 


SOO 


' 


| 


The company’s gross inconffe at the 


» H}elose of the year amounted to $5,233,- 

1/700 as compared with $4,284,479 for 
}|the previous year. This increase in 
}|earnitigs was more than sufficient to 


offset the advance in operating costs, 
which amounted to $3,428,897 for 


1 | 1920, as compared with $3,019,495 for 
|| the previous year. Net income after 


iisuch charges as interest, city per- 


WINNIPEG | 


Woods Manufacturing | 
‘Company, Limited 


Flags 


Tarpaulins 


i | Perct. & Tax. . 308,488 
~ 4] Other charges 83,437 


ii *Net income. 


= Expenses .... 3,428,897 
it} Net Op. 
Miscell. 


i | Income ...... $1,881,502 


centages, taxes, miscellaneous and 
non-operating expenses amounted to 
$796,575, a gain of approximately 


1 | $500,000 over the returns of the pre- 


vious year. In view of this showing 


=| the statement was the best. submitted 
to shareholders since 1914. 


The fol- 


i|lowing is a comparative table show- 


ing distribution of 
past three years: 
1920 


earnings for the 


1919 
$4,284,479 
3,019,495 


$1,264,984 
58,639 


$1,328,623 
696,490 
36,672 
273,166 
$7,672 


$1,025,768 


1918 
$3,588,723 
2,412,226 


$1,176,497 
44,981 

_— 
$1,221,422 
668,342 
- 16,256 
229,437 
16,255 


$ 981,648 
289,785, 


Rev, .$1,804,803 
inc. . 76,700 


Interest 716,214 
Ext. of disc... 26,786 


$1,984,928 
196,575 


~eBxeluding depreciation. 


Faced Many Obstacles 
President Sir Augustus Nanton 


H\calls attention in his report to the 


‘$10 Dominion Express Building 
MONTREAL, QUE. 


Ways and means of increasing profits vary in different. industries—vary 
even with competitors in the same line, Ask our specialist in your industry 
for the benefit of his experience. e 


‘THORNE, MULHOLLAND, HOWSON & McPHERSON 

one INDUSTRIAL ADVISORS ™~ ; 
Bank of Hamilton Bldg. 
BUSINESS FOUNDED 1795 - 


AMERICAN BANK NOTE COMPANY 


. Incorporated A.D. 1897 by Act of the Parliament of Canada 


STEEL ENGRAVED BANK NOTES, BONDS, 
STOCK CERTIFICATES, CHEQUES 
AND OTHER MONETARY DOCUM 
_ SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


Branch Offices: 
MONTREAL 


cae 


; Toronto, Ontario 


TORONTO WINNIPEG 


[un sree stave ‘CORPORATION LIMITED. 


Investment Securities 


Branch Offices: 

B.C.: Vancouver, Victoria; ALBERTA: Calgary, Edmonton; MANI- 
TOBA: Winnipeg, Brandon; ONTARIO: Port Arthur, Sault Ste, Marie 
Sudbury, Haileybury, Oshawa, Hamilton, Kitchener, London, Brantford, 
Chatham, Stratford, Toronto, Kingston, St. Catharines, Windsor, Peter- 
ae em yep ain bh eee a aeroeee a Rivers; 

; Amhers alifax, . : a 
WICK: St. John, Fredericton, Moncton: BEL: Thatasiotena: ~ 


Executive Offices: Canadian Executive Offices: 
| Lincoln Bidg., Buffalo, N.Y. Royal Bank Bidg., Toronto, Canada 


obstaeles and difficulties which the 
company -faced during the year. The 
year 1920, he points out, began with 


iiprices of commodities and labor 


climbing upward at a rapid rate, and 
the first half of the year elapsed be- 
fore there appeared any sign that the 
peak had been reached. In July, he 
adds, 4 board of arbitration awarded 
an increase of wages to the com- 
pany’s employees, such increase being 
made retroactive to May 1. The in- 
creased fares and rates authorized by 
the Public Utilities Commission, he 
added, assisted in offsetting the in- 
creased operating expenses which had 
resulted from the rising costs of ma- 
terial and labor. 


During the year the company suf- 
fered from fire, the south Main Street 
car barn together with 21 cars having 
been destroyed by fire in April last: 
A new fireproof, fully modern car 
house has been erected on the site of 
the old one, and the rolling stock has 
been replaced. 


The president proceeds as follows: 

The company has continued making 
extensive improvements in all ‘ depart- 
ments, and Mm that. connection has ex- 
pended during the year more than $900,- 
000. This includes replacing property 
destroyed by fire. For the purpose of 
retiring as far as possible the company’s 
floating liabilities a new issue of pre- 
ferred and common shares was author- 
ized, which stock, it is expeeted, will all 
shortly be disposed of. 

The company has continued its policy 
of providing the public with adequate 
service, and seeks to establish and main- 
tain good relations with the public, rea- 
lizing that the welfare of your utilities 
is a matter of nublic consequence, which 


policy we believe has met with a marked 
degree of success, 


A DEMAND FOR FORDS 


NEW YORK.—New York branch 
of Ford Motor Co., whose territory 
takes in New York, Connecticut and 
parts of New Jersey, reports busi- 
ness is exceptionally . good. ‘Since 
August 1, 1920, the beginning of the 
company’s fiscal year, business in 
this district is from $2,500,000 to 
$3,000,000 ahead of the correspond- 
ing period in the previous year. 


A billion dollar program of highway im- 
provement was.urged at the convention of 
the American Road Builders’ Association 


at Chicago. Immediate action on the pro- 
gram, it was declared, would give em- 
ployment to 38,500, idle mén. 


Mara, McCarthy Co., Ltd., has pur- 
chased a seat on the Toronto Stock 
Exchange, and that W. Harold Mara 
will be proposed as a member of the 
exchange to represent the firm. The 
seat was purchased in December last 
by S. B. Playfair from F. J. Stewart. 
Mr. Mara is at present a member of 
the firm of Michie, Mara & Co., of 
Montreal. His partner, Leigh Mc- 
Carthy, is a son of Judge McCarthy, 
of Orangeville, Ont. He was former 
assistant general manager of the 
Northern Crown Bank at Winnipeg. 
On his.return from overseas he joined 
the Royal Bank and, became super- 
visor of Ontario branches. 


SPANISH RIVER CO 
ENTERS LEGAL ACTION 


Against Timber J udges Con- 
ducting. Investigation— 
. Probe is Adjourned 


A sensational turn to the Riddell- 
Latchford timber investigation de- 
veloped this week when a writ was 
filed at Osgoode Hall, Toronto, by 
certain representatives acting on be- 
half of the Spanish River Pulp & 
Paper Mills, Limited, against Hon. 
W,, R. Riddell and Hon. F. R. Latch- 
ford, alleging that the commissioners 
were exceeding their legal authority 
in connection with certain phases of 
the investigation. Of late the inquiry 
has centred chiefly about the affairs 
of the paper company, and the coun- 
sel for the company has taken excep- 
tion to the limits to which the inquiry 
has proceeded. Pending a hearing 
and judgment upon the charge of the 
Spanish River Company the timber 
investigation has been postponed. 
The plaintiffs in their charge claim 
a declaration that the defendants 
were professing to act as cOmmission- 
ers without the lawful authority; that 
they were endeavoring to investigate 
matters relating to the business and 
affairs of the plaintiffs without juris- 
diction, and -that it was beyond the 
jurisdiction and irrelevant to the pur- 
pose of the commission to require the 
individual plaintiffs to attend as wit- 
nesses and produce the papers and 
documents set out in subpoenas and 


- ‘The writ was issued by Col. Thomas 
Gibson, solicitor to the plaintiffs. 


REFINANCING PLANS 
FOR GOODYEAR TIRE 


American Firm in Difficulties 
—Fate in Hands of Mer- 
chandise Creditors 


The financial affairs of the Amer- 
jean firm, Goodyear Tire & Rubber 
Company, with head office at Akron, 
Ohio, which has been in difficulty for 
some little time following the slump 
in the tire trade, is now rapidly ap- 
proaching a crisis. The fate of the 
company appears to rest in the hands 
of the merchandise creditors, who 
have been asked to approve a plan for 
readjusting the company’s debt and 
capitalization. The plan calls for the 
issuance of approximately $25,000,000 
first mortgage, 20-year, 8 per cent. 
sinking fund bonds, $25,000,000 10- 
year, 8 per cent. sinking fund dehen- 
tures and $35,000,000 prior preference 
stoqk. 

A statement issued by counsel for 
the company indicates that the pro- 
ceeds of the sale of bonds and deben- 
tures will be used to pay off the bank 
debt, and general creditors will re- 
ceive preference stock.for existing 
debts and in part payment for future 
deliveries of material. ‘ 


When the merchandise creditors 
committee was appointed late in De- 
cember of last year a receivership 
seemed inevitable. After a thorough 
canvass of the situation the commit- 
tee is advised that the present plan 
is the only available method of avoid- 
ing a receivership, and that a receiv- 
ership would cause great delay, and 
hold out no promise of as favorable 


an outcome for the creditors. The 


jresults of the present negotiations 


shoud be known in about three weeks. 
While the American company is a 
large stockholder in the Canadian 
company having a similar nanie, and 
controls certain patent rights, the 
management and control of the two 
companiés is separate and distinct. 


KING EDWARD HOTEL 
An offering of $850,000 8 per cent. cu- 


‘mulative preferred shares and $250,000 


10 per cent. common shares of the King 
Edward Cdénstruction Company, Ltd., is 
announced by W. A. Mackenzie.& Cor 
This comyeny ‘was organized for the 
toler of securing the land and build- 
ng thereon the addition to the King 
Edward Hotel, which is now being con- 
strutted. 


-— 


APPLY TO ACQUIR’ 


HOLDINGS OF B.C. 
ELECTRIC RAILWAY 


Vancouver Frasér Valley 
Ry. Advertises Application 
‘to Negotiate Transfer 


SECURE MORE FUNDS 


B.C..Electric Officials Refuse 
to Discuss Matter—Would 
Pass Under saree Con- 
tro 


VICTORIA.—Considerable interest |f 
has been arouseg in the reported in- 
tention of the Vancouver, Fraser Val- |} 
ley & Southern Railway Company to 
take over the holdings of the British || 
Colymbia Electric Railway. The com- 
pany is now advertising the applica- 


tion to the Dominion Government, en- |» 


titling it to negotiate the transfer. 
Officials of the British Columbia 
Electric Railway have so far declined 
to discuss the matter, but the ques- |[ 
tion is already before the Union of 
British Columbia Municipalities, 
which takes a special interest in the |} 
transaction by reason of the fact, that, || 
if it is consummated, the control of ||} 
the electric light and street railway. 
and power systems of the several || 
cities served by the company will pass 
from the provincial tothe Federal 
authorities, : 
The motive. behind the reported || 
transfer is said to be the desire of ||} 
the company to. secure additional |} 
funds for development purposes and 
to introduce more Canadian capital || 
into the company. A large propor- || 
tion of the stock of. the British Co- || 
lumbia Electric is now held in the |} 
Old Country, and investment is dis- |} 
couraged by the triple income tax on |} 
all dividends. It is said that this |/} 
triple tax would be eliminated if the |i 
Vancouver, Fraser Valley & Southern |} 
Railway assumed control. 
The railway’s intentions are ex-}ii 
plained in the advertisement of its || 
application to the Dominion Parlia- |}j 
ment, which is as follows: ~ i 
“To enable the company to extend the |/f 


tines of railway, street railway and 
tramway, or light, heat and power sys- 


tems now owned or to be uired as 
imits of ue 


* 


Provines. of British, Coluiabia 
vince 0 ; 1 
State of Washingtor~ snd for g deelar 
2) mer 8 t railways, 
tramways, or light, heat and power sys- 
tems to be acquired shall be declared to 
be for the general advantage of Canada; 
and to enable it to increase its capital; 
and to enable it to change its name; 
and to enable it to alter its borrowing 
powers; and to amend sections of the 
Act of ae relating to the pur- 
chase and disposal of power, and to en- 
able it to pay for the railways, street 


railways, tramways, and light, heat and || 


power systems to. be acquired *by it by 

shares in the company; and to. enable 
it to sell all or any part-of its under- |} 
taking; and for such other powers as |} 


may be necessary or incidental to the 
above.” , 


WOOLWORTH’S YEAR 


Most Prosperous in the History of 
the Company 


NEW YORK.—The year 1920 was 
the most prosperous in the history of 
F. W. Woolworth Company. Sales 
and profits established a new high 
record and working capital at. the |° 
close of the year, after drastic reduc- 
tions in inventory values, was the 
largest thus far. 

Contrasted with the statements of 
other merchandising. organizations, 
the Woolworth report makes a strong 
presentation. The success of mer- 
chandising companies last year was 
measured largely by the foresight 
used in anticipating slowing down in 
business and lower levels in commod- 
ity prices. 

With the Woolworth company there 
was no slackening in sales. But from 


the first of August to the middle of 
December purchases of merchandise, 
except seasonal goods sygh as Christ- 
mas merchandise, were virtually 
stopped. The result was that the 
end of the year found inventories, in- 
cluding $586,288 of goods in transit, 
being carried at $18,500,000 which 
was about $1,250,000 greater than 
December 81, 1919, a normal increase 
to take care of new stores; 


PROFIT ON GILLETTES 


An Increase of Nearly $800,000 Over 
Last : Year 


By Special. Representative. 

BOSTON.— The Gillette ‘ety 
Razor Co. annual report for the fiscal 
year ended December 31, 1920; shows 
net earnings, including subsidiaries, 
without reserve for taxes, of $6,803,- 
407 compared with $6,025,350 in 1919, 
$5,252,186 in 1918, and $4,603,782 in 
1917. On the 250,000 shares of stock 
oustanding the 1920 earnings were 


equal to°$27.21 a share, against $24.10 
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a Pint Wie Ret and Toronto 


Where There is No 
Vill There is No Way 


of overcoming the necessary 
‘Jegal delay in settling an estate 
consequent on intestacy. . 
* You know what intestacy 
means? The dictionary will tell 
J _ and a lawyer will confirm 


‘But what it really means to 


not be described so shortly. It 
be IMAGINED WITH- 
UT ALARM. 
Every man and woman should 
make a Will at the earliest 
‘possible moment, and should 
‘-gppoint The Union Trust Com- 
pany as executor. Then his 
wishes will be carried out faith- 
fully. 
~ Call and see us, or ’phone or 
write and we will send an offi- 
cer of this Company to see you. 
In any event, write for our 
booklet, “Why a Will?” It is 
interesting. 


Government 
Municipal 
and 
Corporation 
Bonds 


|B A. DALY & CO. 
L P Bank of Toronto Bldg. 
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\ Production 


PRODUCTION BY 
HOLLINGER, LTD. 


-|Incomie ‘is $7,168 162,611 Com- 
pared “With $7, 063,099 
For Previous Year 


ORE RESERVES GROW 


President Outlines Dividend 
Situation—Power Shortage 
-. Makes Future Uncertain—™ 

- Adeguate Supply Labor 


The statement of the Hollinger Con- 
solidated Gold Mines, Limited, sub- 
mitted to shareholders a few days 
ago, reflects in some measure the 
importance of the mining industry to 
*|this province and the Dominion as a 
whole. It indicates, too, the aggres- 
siveness with which the management 
} have continued operations in the face 
‘of adverse factors which were faced 
‘| practically throughout the year. De- 
— the fact that the company suf- 

d from abnormal labor conditions 


the alee of the output for the year 


was the highest on record, standing 
at $6,939,628, compared with $6,722,- 


_}266 for the previous year, the former 


high record of production. Other gd- 
ditional receipts brought the total in- 
come up to $7,162,611 against $7,063,- 
099, After providing for depreciation 
and other charges there remained a 
balance of $2,675,274, compared with 
$2,321,290. The sum of $2,214,000 was 
‘disbursed in dividends. compared with 
$1,722,000 during the previous year. 
The surplus for the year stood at 
$461,274, which together with the bal- 
ance from the previous year of $2,- 
670,577, brings the balance to be car- 
ried forward at $3,131,851. The fol- 
lowing table shows distribution of 
income for pat two years: 

$6,722,266 
Other Receipts . 840,833 
Total Income .....$7,162,611 $7,063,099 
Charges ... «3,144,328 3,222,617 


Operating profit . -- $4,018,282 $3,840,482 
cugeaine Pro «RIBS 


es ~ 286,373 
Depreciation .... . 600,000 
Written off ... 669,122 629,872 
Donations ... .... 1,959 2,947 


Net rofit 


Dividends . 2,214,000 — 1,722,000 


Surplus for year 2 $. 599,290 


oy py 


iverse Evers) Rance a continued 


f [ersetoe he eter pert ft 


The average. number of men 


. employed was 1,025 as compared with 


1,207 in 1919. The shortage curtailed 
such development work as shaft sink- 
ing, cross-cutting and drifting. Two 
advances in wages of 60 cents each 
were made, and the eight-hour day 
was inaugurated. The decreased 
labor supply necessitated the milling 
of better grade ore than a normal 
programme would have determined. 
The net yield for the year was $9.56 | 


$2,675,274 $2,321,290 
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steam engines. A definite assurance 


_|of continuous and sufficient power is 


imperative for the future ity 
of the mine. reste 


INTERNATIONAL 
NICKEL’S: PROFITS 


Equal to $1.83 0 on Common 
Compared With 3 Cents 
For’Previous Period 


The report of earnings of the In- 
ternational Nickel Company for the 
nine months ended December 31 last 
shows an improvement compared with 
the earnings for the corresponding 
period of the previous year. For the 
last period net: profits after charges 
and Federal taxes amounted to $2,- 
620,878 equivalent after preferred 
dividends to $1.33 a share (par $25) 
earned on: the $41,834,600 common 
stock, as compared with net profits 
of $1,799,957 or 83 cents a share for 
the last nine months of 1919. Total 
earnings for the period amounted to 
$4,415,000, but. after payment of 
taxes, reserves for depreciation and 
other items the amount was reduced 
to $2,620,000, against $1,398,000 last 
year, or a gain of approximately 
$800,000, These returns compared 
with net profits for 1918 of $5,072,- 
458, and for 1917 of $6,589,630 

The surplus at the end of the past 
year amounted to $2,219,806 com- 
pared with $1,398,890 for 1919 and 
$487,931 for 1919. In 1918 in addi- 
tion to a disbursement of $401,607 on- 
preferred there was applied on com- 
mon the sum of $4,183,460. : 

The balance sheet as at the close 
of the year shows a rather sharp in- 
crease in inventory, that account 
standing at $11,764,000 as against 
$7,890,000 at the close of 1919. Cash 
on hand totalled $1,737,997, as com- 
pared with $3,137,000, while the pro- 
fit and loss surplus aggregated $12,- 
611,040 as compared with $9,579,146 
at the end of the previous period. 


HERRICK GOLD MINES 


Satisfactory Showing From Develop- 
ment Tre Bright 


The first annual report of the Her- 
rick Gold Mines, Limited, submitted 
to shareholders recently shows total 
assets amounting to $1,528,629, which 


cludes mining lgnds to the value of 


10% 00 


forized capital of this company stand 


at ‘$2,000,000, of which $1,522,000 
authorized and outstanding. 
Managing Director F. C. Suther- 
larid reviews the progress of develop- 
ment during the past year and points 
out that as a-result of the favorable 
showing obtained the directors felt 
that they were justified in undertak- 
ing energetic development, and a com- 
plete mining plant has accordingly 
been purchased and installed. The 
difficult development work has been 
completed and the directors are look- 


as compared with $9.40 for 1919. ling with confidence to the future of 


The failure of the power supply in 
the later months of the year necessi- 
tated a large increase in coal stocks. 


Dividend Outlook 

President N. A. Timmins, in the 
report, states that following the com- 
pany’s policy to pay dividends as fre- 
quently as the financial position of 
the company warranted, during the 
past year nine dividends of 1 per cent. 
each were paid. To date this year 
two further dividends of 1 per cent. 
each have been declared. He con- 
tinued as follows: 

Until the shortage of gpevet arose we 
had hoped to be able to announce de- 
finitely the resumption of four-weekly 
dividends of 1 per cent., and we still 
think that the shareholders may reason- 
ably look forward to regular dividends 
at this rate provided the power situa- 
tion does not become worse and no 
other unforeseen difficulties arise. The 
return of 9 per cent. to shareholders 
during the past year includes 4 1-2 per 
cent. return of capital because the gold 
taken fr the ore is not replaced by 
anything and the total value of the pro- 
perty is thereby reduced by that amount. 
Comparing mining with other forms of 
industry the shareholder should always 
bear in mind that the amount of his 
raw material is limited and the capital 
value of his property is yearly bein 
diminished. herefore it is essentia 
that a part of his dividend should be 
applied to the amortization of the capi- 
tal represented by his shares. 


Current assets have increased from 
$3,602,554. to $5,206,257. Bullion as- 
sets have declined from $550,136 to 
$283,181 and capital assets from 
$23,491,702 to. $22,690,246. Ore re- 
serves show a still further increase 
during the” year, now. standing ,at 
$41,719,670 as against $39,928,430 " at 
the close of the previous year.. 

General Manager A. F. Brigham 
calls special attention to the power 
situation and states that the power 
shortage is going to very seriously 
interfere with this year’s profits by 
reason of the curtailment of output, 
and. excessive cost of generating 
power by the inefficient expedient of 
converted air. ones ‘used .as 


this project. 


ALBERTA COAL OUTPUT 


Large Increase in 1920—Some 10,000 
Tons to Ontario 


Alberta coal production in 1920 
reached a record figure. Shipments 
for the twelve months will total about 
6,650,000 tons, as compared with 5,- 
022,412 for the preceding year. Dur- 
ing the eleven months to November 
80 last, Manitoba took 516,198 tons 
of domestic and steam coal, with an 
additional 1,161 tons of anthracite, as 
against a total of 314,290 tons in 
1919. British Columbia took 108,430 
tons of domestic and steam coal, a 
gain of nearly 20,000 tons over the 
preceding year. Shipments of 10,688 
tons were made to Toronto and other 
Ontario points, as compared with 208 
tons for the year previous. 


MINING STOCK QUOTATIONS 
Week ending Feb. 165. 
Hi w Close Sales 
1% 1% 18000 
bk: ees 8000 
12200 
4760 
20150 
;: 7 3000 
Cons. Smelt. 20% 20 1810 
Coniagas .:. 2.15 ‘ ; 520 
Dome Ext. .°. 60 60 210 
Dome lake. 3% % 14000 
Dome Mines 18.25 5 ‘ 5806 
Gold Reef . 3% % 89900 
Hargraves . 1%  .. a 5000 
Hollinger ...6.98 
Hunton .... 
Keora 
Kirk. Lake . 55 
La Rose ... 30 
Lake Shore . 1.22 
Kerr Lake . 3.10 
McKinley ... 29% 
McIntyre .. 2.02 
‘Min. Corp. . 1.25 
Moneta .... il 
Newray ....° 7% 
Nipissing . eae 


Pore.} Crown 23% 
Porc. Imp. % 
Pres on a 
Pro L836 
Sehu a er. 26% 


y, 


‘are carrying on operations. 


Plant, $22,241, and dis}. 


WAGE CUT NOW | 
IN EFFECT AT 
COBALT MINES 


But Pay of Gold Miners is 
Still yeepeively 
High 


ACTIVITY AHEAD 


Improved Conditions Will be 
Reflected in Enlarged Op- 
erations—Opposition. in 
North to Higher Taxes 


\ ‘ By Resident Representative. 

‘COBALT.—Attention is in a meas- 
ure focused on the Howery Creek gold 
mining area which is located near 
Espanola in-the Sudbury mining dis- 
trict. There two excellent companies 
One of 
them,, the Bouquet Gold Mines, is 
headed by R. R. Toughes. The other 
is the Howery Creek Gold Mines. 
Values which they have found on the 
surface are said to be excellent. On 
the Howery Creek, besides good gold 
values, assays are reported to show 
an average of $18 in platinum and 
20- per cent. arsenic content. The 
plans for mining call for a roasting 
bed to extract the arsenic and the 
extracting of the precious metals 
afterwards by a cyanide process. 
Both companies are now preparing 
for an stgreseive development Rr: 
gramme. 

The cut of 75 eents a day or 15 per 
cent. in the wages of the Cobalt mines 
is now in effect. The wages in the 
gold camps are still holding. Nipis- 
sing was able to carry on better ex- 
ploration work in January owing to 
the improved labor conditions and re- 
ports the finding of two new high- 
grade veins. One of them appears to 
have importance. The other is rich 
but spotty.. 

Schumacher Going Deeper 

President F. W. Schumacher of the 
Schumacher Gold Mine, whose home 
is in Columbus, Ohio, has been look- 
ing ovér conditions with a view of 
resuming operations. The property 
has been standing idle. It will be 


M.S.WHEELWRIGHTé 
LIMITED ; 
CANADIAN INVESTMENT & 
TRANSPORTATION BLDG. a 
132 St Peter St, MONTE EA 


IN 1920 


—as in preceding -years the pla 
evidence of RESULTS proves: that 
‘most popular Life Policies in Canada 
those of the Great-West Life. 


Applications* for the year” exceed 
$60,700,000, Business in force now 
exceeds $256,800,000, proces ] 
105,000 Policyholders. ~ 


This popularity rests upon a— 
sound foundation—investigate. rs 


The Great-West Life 


Dept."G" Head Office: Winnipeg _ 


necessary for the mine to refinance|. 


before work starts. The funds are 
expended and yet when operations are 
resumed, the directors are convinced 
that the mais best chanes is by 


S iaameniieenon teen 


a 55 per cent. discount. 

From the annual meeting of the 
Dome Lake at Toronto recently it is 
clear that there is no intention of re- 
opening the mine for the present. 
Chairman McKelvey said that until 
conditions improve reopening was un- 
likely, 


The Hollinger has declared a Feb- 
ruary dividend and this makes seven 
straight of 1 per cent. payable in 
four-week periods. This brings the 
mine payments to 56.3 per cent. of 
the outstanding capital or a total of 
$13,852,000. 


The annual report of the Hollinger 


has just reached the shareholders. 
The contents are highly favorable and 
is featured by the statement of Presi- 
dent Timmins that the company is 
now on a regular dividend basis of 
13 per cent. yearly. 

Another interesting report issued 
was that. of the International Nickel 
Company for nine months ending 
with the year 1920. It showed a net 
profit of $1.83 per share of common 
stock issued, or-a total of $2,620,873, 
which is an increase of $800,000 over 
the same period of 1919, when the 
profits were 83 cents a share. The 
1920 period earnings were $4,415,000. 

Activity on Tough-Oakes 

There are reports that the Tough- 
Oakes, now controlled by interests in 
England, may be opened full blast on 
May 1. The mine has been ready 
awaiting the order to start for some 
months now. 

Kirkland Lake Gold is now hoisting 
ore from the 900-foot level. The first 
ore ran $12.40 and better. 

The shares of the Skead Gold Mines 
have been listed on the Standard Ex- 
change. The company holds about 40 
claims in Skead and at present has 
about 20 men at work. 

The mining press of the north is out 
hammer and tongs after the proposal 
of the Ontario Government to increase 
the taxes on the mines. From every 
nook and corner mining men are being 
quoted to show that the move of the 
Drury Government would be detri- 


200 mental to the best interests of .the 


country. 


Tech-Hughes 11% 
Timiskaming 27 
Thom.-Krist 7% 
Trethewey ae 
Wa hy he sa 

re eo Dome . 

West Tree . 
Skead 

La Plume .. 


eh aig SA aRae 


* "HEAD OFFICE: 
130 ST. JAMES STREET, 


Branch Offices: 


Connected by Private Wire. 


EXECUTOR UNDER V 


The Company acts in this ool 
management “ is in this capecky sad 
not be a a wi pics be csieca 
our s, _” we s g our 
secs handing "yur, E Se a 
s Officers have many i 
Sacee and will bring to bear’ their wide 
experience in caring for Senta ae ‘ 


THE 


~ NINE BRANCHES THROUGHOUT CANADA. 
Premises in the Merchants Bank Bldg. in each city 


Ri ae 
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Western Canada Fi Flour Mills Comp ny 
emegsy es 
a eee emai: pee ; 
Mille at 


Winnipeg 
Edmonton 


Goderich 
Brandon 


Victoria 


MANUFACTURERS OF 


PuRITY FLOUR PURITY OATS 


GEO. O. MERSON & COMPANY E 


CHARTERED ACCOUNTANTS 
FACTORY PRODUCTION RECORDS AND COSTS ACCOUNTING 
LUMSDEN BUILDING . 
TORONTO 


Canadian Appraisal Co., Limited ‘ 


Property Values Definitely Established to Meet All Insurance and Accounting 


364 UNIVERSITY STREET 
ROYAL BANK B MONTREAL eQUITABLE LE BLDG, 





“THE MOST POPULAR SECURITY: 


When all the many good investments available | 


at moderate prices, are considered, none. 
ist in popularity or assurance of permanent 
satisfaction, the security which has behind it im- 
ey income-bearing Real Estate—Homes in 
selected localities. . a AOS 
And the purchase of such securities a 
time affords ae only all that is desired in the way 
of safety, but as well a step toward the solution 
of the Housing, Problem. 


Banking Service | Cope Limited 


ciabee pane: BK 


Protect Your Dependents 
in Your Will - — 7 


Your solicitor will see that your will exactly 
wishes. 


By appointing the Chartered ‘Trust and Exec- 
utor Company your executor your dependents 
= have the pro experience, knowledge 

and efficiency which not be expected from 
any individual executor. an 


d Trast and Executor 
46 King Street West,Toronto - 


HON. W. A. CHARLTON, MP. * _ W.SIMORDEN, 
tie President - saat ed Ets Meee 


Canada Cement Company Limit 
© “Consolidated Balance Sheet, December 31st, 1920 
OER ASOT. epee rel et it 


. INVESTMENTS : 
, Yr errrery Perr try Taare: Spy dab ach OO apvaauenie 4-2 882,128.71 
Stock beid in other Companies . 


‘tial as 
Tmwontories . oo. scien eee cs ccc c ted eneeeeecippenadantees eer nee: 49 


. Accounts Receivable (iess Bad Debts Reserve) Tah wer eayaeves 


. 


4,661,264.49 
98,825. 


CAPITAL STOCK: 
Authorized— 


Preference—110,000 Shares 7% panes of $100 each . $11,000,000 .00 
Ordinary—190,000 Shares of $100 each 19,000,000 .00 


ISSUED— 
~  Preference—105,000 Shares 7% Cumulative of $100 each. ie. 500,000.00 
Ordinary—135,000 Shares of $100 each 13,500,000. 00 


FIRST MORTGAGE SIX PER CENT. TWENTY YPAR GOLD BONDS: 
ae Weswed cose sedsccoesiveceverens aunacsaeies $ 8,000,000. 00 


: Redeemed through Sinking Fund 1,653,739. 


2,705 919.86 


Fire Tasavense bh abe bhe eHZERD STEN SD On Ves MORK Wi ie ba cedus $ 1,151,685.77 

Extraordinary Repairs and Renewals 276,000.00 
Cotton Sacks outstand 

Todustrisl Ace Accidents 

Contingent Reserve (a portion of which is available £ 

, Government Taxes fo? the years 1919 and 1920) 


SURPLUS: c 
eaenes December 31, 1919 % 1,424,857. 62 
Income from Operations and Investments for the j 


% 2,362,742.18 


$ 810,491.32 
392,621.99 


1,843,629 .26 
amen 1,019,112 .87 


$ 2,448,970. 49 


AUDITORS’ REPORT TO THE SHAREHOLDERS: 
We have examined the Books and Accounts of the Ca 


we required; and we certify 


according to 
tions given to us and as shown by the scotia of - See ae oa 
seeeet a of a Board: PRICE, WATERHOUSE & CO., 


"928,117,816, 63 Capital 
Reserve 


nada Cement Company Limited 
for Re per ending December 81st, 1920, and have obtained all the information and explana- 


that in our opinion the above Bal Sheet at 
December 31st, 1920, ri er a 
sate’ ak the + Fd ele pr wna drawn up so as to exhibit a true and correct ae mat thefin the bank’s’ business, the current 


loans’ now stand at. $50,896,884, as| 
compared with $33,749,889 at the be- 


i 


STEADY GROWTH... 


Another Increase in Profits 1918, 
Shown in Annual 
Report 


POSITION IS STRONGER 


Increase in Capital Reflected in 
Increased Holdings of 
per tee Availaple 
Assets 


In the year of the Standard Bank, 
closing at the end of January rather |* 
| than the end of December, there are 
evidences in the standing of the bank’s 
accounts, as shown by the balance 
sheet, of the influences of deflation 
after the turn of the year. . 
loans show a decline of over $1,500,- 

‘with a year before 
public securities are reduced by 


posits, and this 


tion of total assets by about $3,200,- 


4000. 


able funds and an increase of $1,100, iss 
000 in gold reserve and $1,150,000 in a 
bank balances. abroad materially | *° i 16 Funds 


the bank’s position as to 14 11-16 
regards immediately available liquid = ee 


sammemaninagionen, 
$26,419,909 $25,629,2264-8 784,683 | Hamilton ......... Ge 
29.31 


Other 


Over debts.;- 106,769 


THE FINANCIAL POST 


INCREASED I DEPOSITS Pi ae 


A Gain of Over $5, Over $5,000 ,090 in 
Year—Liquid Position 
Greatly Strengthened 


Continued improvements in profits 
is shown in the annual statement of 
the Montreal City and District Sav- 
ings Bank for 1920. which was pre- 
sented to the shareholders at the’ an- 
aval meeting this week. The net 
figure of $247,286 compared with 
$240,590 in 1919 and $284,642 for 
Display Tendeney to Firmness—| 918. Dividends’ took $247,286 and, 

after making appropriations for 
Starling Continnes Upward riotie purposes, the balance was a : 

Exchange markets were fairly | tied forward, increasing the: surp 
steady throughout the week. Ster- | from $280,222 to $823,449. Follow- 
ling continued its upward movement, |ing are comparative figures for the 
closing at $3.91, or 8% points above) past three years: 

a ee ee . Francs. dis- “atten cs esa 

a a tendency to firmness, while 
New York funds also moved up, the _e ¢ ranch paenAsted 
firial quotation at 14 11-16 compar- $527,508 $484,582 $448,665 
ing with 18% at the outset. The fol-| Dividends. . . 199,809 199,210 190,722 
lowing are the fluctuations in sterling, Patriotic. .. . . 4,250 5,100 = 14,000 
francs and New York funds: Balance . . .$328,449 $280,222 $243,942 


son eet eae New York Funds The bank’s liquid position has been 
stantial tn [Sid cal'E ATS ta SPO. A [evenly strengthened daring the yen 
in savings de-| at close. roe sheet by large investments in Government 


explains Feb. 11.—Premi ined stead ds, the holdi of which were in- 

the reduc- ee us 18%, with <tr atlas pen heen $2 200 000, while 
a ose 

Feb. 12. — Funds quiet and steady, | holdings of specie were enlarged by 

had the) holding around 18 9-16 up to 13% at sara $1,400,000. Call and short 

oans were increased by over $525,- 

Pek a take Se se eoay, 18% 1000 but public ‘securities were lower 


by » 15.—Opened at 18% bid, advanced | by over $330,000. 
There was an iftcrease of more 
ned at 18%,-moved |than $5,000,000 in deposits, an out- 
standing feature of the report, and}. 
this enabled the improvement. in 
liquid position referred to. Other lia-. 
bilities were reduced $1,170,000, . To- 
tal assets increased more than $4,- 
000,000 to $49,262,765. Following 
are comparative ae from the 
balance sheet: <i 
saat 1919. Change. 
$ 8,178,365 § €,182.8764-81,300,500 | Zamonton 
» 12,941,568 10,719,684+ 2,221,929 | Retina .... 
“| Saale tee iLbaeee aeenctee. sees mer es : 
2,310,066+ 96,604 | Fort Williem 
900,000 750,000-+ 
129,715 65,014+ 


Features of the bank’s record of 
the past eight years follow: 
*Rate Go on 
Rest. Capital 

9.11 20.63 14 

9.70 22.17 18 

8.71 19.91 
‘ 8.21 19.08 

17.69 
18.78 
21.28 
21.16 


Div. 


1920 The report of 


1919 
Montreal univers 


EXCHANGE MARKETS 


Net profits . 
Bal. forward 


Current 


« $8.87% $8.88% 18.89 
oa 3.89% 18.78 


18.87 
13.76 
13.77 
13.65 
175,000 18.34 
* 424,380— 

826,225-+ 1,153,828 

$,683,129+ 697,220 

4,145,369-+ . 323,866 

2,600,000— 1,100,000 eee 


ee 


* oaee nee hewn ace *152%G 
: gotta % Bank prem. . 
% Qther assets. 


Aca.e7s Libilitioe to the Public 


hia eeennee Seen. © 


ene 


Premi a 
Other assets 152,484 


$63,770,070 $67,7 


Total assets $90,183,979 $93,405,405—$3,221,426 
Liabilities te Public 
Circulation .# 6,184,000 $ 6,766,218—$ 632,218 


« 14,877,712 
« 68,011,998 
1,893,754 
840,843 
4,494,000 
822,987 


$81,077,547 $84,930,741—$3,853,194 


Te Shareholders 
~ +«§ 8,802,001 . 3,500,000+.$ 302,001 


126,787 


878,644 
$ 9,106,482 $ 8,474,664+$ 681,768 


Total liah. . $90,188,979 $03,405, 405—$3,221,426 
Satisfactory Profits 

A satisfactory sbowing is made by 

ae | the profit and loss account, which 

’ $96,288,286-22 shows net of $784,369 compared. with 

, $776,310 in the previous year and 


$697,443 in 1918.° 


~ 1,985,988-+ 208, 
~ 428,07: + 20,418 


179—$4,006,109 


24,078,643— 9,700,981 
49,940,379 + 3,071,619 
1,249,986+ _ 143,768 

972,612— 131,769 


LV 


1,726,921— 903,934 
189,548-—- 189,648 
6,489— 4,186 


_ 


Oe eS 


Mills, Limited 


4,500,000+ 300,000 
114,127+ 


360,587 + 


11,660 
18,107 


an 
Se 


ra 


ee 


- Dated March 1, 1921 Due March 1, 1941 


eee 


During the year Bonds outstanding including this issue. 


the capital was enlarged and now 


stands at $3,802,000 as compared with 
$3,500,000 in the last statement. 
premium on this stock amounted to 
$24,000,000.00 | $226,501, so that after the payment 
of dividends and making other usual 
allowances, including 
6,846,260.10 | premises, $300,000 was added to the 
reserve, making a total of. $4,800,000 
as compared with $4,500,000. Fol- 
lowing are comparative figures: 
1920. 
Bal. forward .$ 860,637 $ 227,827 $ 175,216 


784,369 
226,501 


$1,371,407 $1,008,687 
456,000 


Net _ profits 


Prem. on stk.. 


~ 


Dividends ... . 


2,287,185.77 | Pensions 


Tax reserve ... 
Tax on circ. .. 


378,643 


$1,871,407 $1,008,687 


As the business Of the bank has 
been confined entirely to the Cana- 
dian field, it is of special interest to 
898,970.49 ;note thé steady expansion that has 


occurred. in the 


S22 handled, as well as in.the gains re- 
ported in the public savings accounts. 
With the expansion that, has occurred 


Net Liquid Assets over $9,000,000. 


. Net Earnings fiscal year ended June 30, 1920, available for General 
Mortgage Bond interest, $2,552,069 — over ‘ten times - ROR 
“amount.' 


Net Earnings six months ended Dec. 31, 1920, available for General 
Mortgage Bond interest, $2,500,000 —at rate of twenty times Gen- 
eral Mortgage Bond interest. 


The 


$100,000 for 


“1919. 1918. 


697,443 
46,710 


176,810 


Price: 99 and interest, to yield 8.10% 


We recommend these Bonds as an unusually attractive invest- 
ment. 


$919,369 


SONNY TW 


Prospectus fully descriptive of the issue 
: will be mailed on request 


360,587 


Royal Securities’ Corporation 


Halifax St. John Winnipeg 
New York London, Eng. 


general... business 


Montrail " Toronto 
Vancouver 


2 


ES, Directo Auditors. Joinning of the war-period, The total |. 
- 4Jassets have gained to $90,188,079, as 


H. L. DOBLE, Di Direstor.. 


$ 8.172.019 §) 
Total assets 49,262,765 | 5,1 
that $25,000 had ef 
the course of the ne 
ANOTHER N_D, 


The Scandinavian-Ag 
largest- holder of pub 
posits in the state, has 

Directors i 


8% General Mortgage Bonds Series “A” 


Plant and Property Valuation $30,000,000, against. $13,655,113 of ? 





€ 30, 1920, available ’for'General 
) — over ten times required 


— at rate of twenty times Gen = i 


st, to yield 6.10% 7 = 


h unuswally attractive invest- 


ptive of the issue 
om request 


s Corporation 


St. John 
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aintain $200 Balance 
“Get 2 Per Cent., But 
Higher Rates Paid on 


Long Term Deposits 


Pall 
efit 


+Ba 3 
win): Vv: 


ge 


tageous to 


iibey ii 
a Te 
si 
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Ae 
Hi 
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statement made each 

to Dominion Government 

banks. At the end of October, 

amount on deposit in the 

p Was $1,958,927,582, of which 
#15,751 was in the savings de- 
i and $687,661,781 in current 


It is evident that the banks | 


loaning if any. considerable 
won of their customers decided 
‘their savings elsewhere. The 
consequently, can be depended 
onto take whatever steps may be 
aeesary to retain this business, even 
fan increase in interest rates 
necessary, 


it Rates in North Dakota 


<i hi connection it is interesting 


-the rates of interest allowed 
Bank of North Dakota, which 
follows: se 


dividual deposits subject to cheek | Com 


myable on demand, on which the bal- 
i Rot permitted to fall below $200 
the months, two per cent. 


nh deposits which do not fall be- 
¥, two and a half per cent, 


Buch deposits which do not fall 
» 8 per cent. 


= deposits for six months, four 
1 per cent. 


deposits for 12 months, five 


Months’ time deposit must re- 
full six months in order to 
ou) and & half per cent. interest; 
ths’ time deposit must remain 
#12 months in order to draw the 
If it remains six 
FOr more, and less than 12 months, 
draw the six months’ rate, com- 
full time of deposit. 
i sits in cad aonk = eee 
=e Ar aranteed in fu the 
B orth Dakota, the reseuness of 
Sstimated at over $2,000,- 


don 
| who” 


Fi 
stLe 


i 


lanoz, Cuba; 


Mr. 8 tendere 
ban a won 


In giving some taints 
bank clerks, F. R. Dickinson e re 
of ‘an article in The Teller 


says: 
Try to Wevelop. initiative, - Initiative 
doing things without being told. 
oe make ye gel yy 
. same, take ce, 
Theodore Roosevelt said, “Show me a 
man who makes no mistakes and I will 
show you & man who doesn’t do any- 
thing. hk hig bank win Ones. said, UI 
ot..want a you man in this. bank 


That i¢ if Purchasing Power 
of People Did Not 


Increase 
GRADUAL PRICE FALL 


Margin of Profit W 
Smaller, But the ineoeieca 


Turnover Would Large] 
Make Up for This ; 


o ee e 
By RT.-HON. R. McKENN/) 
Chairman Joint City and Midland 


Bank 
It happens very often that. good 


| trade leads on to inflation. A period 


NTY-FOUR NEW - 
et Gain of Ten for All Canada 
in Month. of 


| Of a class of persons 


‘conn Bea Be Qt a 
uce, Qu 
Madaw aska (sub. to Barrys 
m, Alts. (sub to Wetaski- 
Chinese branch.’ 
Notionslo— Waterville; ha Onesime 
Que. (sub. ies). 0 : 
Nowe Seathe Glen Robertson, Ont.; 
Bedford, N.S. : 
P Notre Dame. de Pierre- 


v ntego I 4 a. 
Sondart- Point Ande, Oat. 
Sterling— Ont. 


en (sub agency); 


Commerce—Campd: 
Ww Iter, Sask. re » 
Dominion Petersfield, Man. (sub to 


Selkirk). : 
Imperial—Bear Lake, Alta.; Griffin 


Creek, Alta. 
M Adanac, Alta.; Grainger, 


| Alte.; Kirriemuir, Alta. ° 


Torquay, Sask. 
-Royal—Meeting Creek, Alta. 
Standard—Orion, Alta. ‘ 


‘Toronto—Neelin, Man. 
Union—Burritt’s Rapids, Ont.; Bate- 
man and Dewar Lake, Sask. 


COMMERCE 


The Canadian Bank of Commerce has 
opened a new branch at Port Colborne. 


* STANDARD 
U his retirement after forty years’ 
service with the Standard Bank, W. C. 
Boddy, manager of the Brantford branch, 
was recently presented with a purse con- 
taining nearly $2,000 in gold by the cus- 
tomers of the bank. 


IMPERIAL 

The Imperial Bank, which has been do- 
ing business in temporary quarters at 
1 St. Clair avenue west, for the past 
two years; has moved into the fine new 
office at ‘the northwest corner of St. 
Clair and Boon avenues, which includes 
a safety deposit box department. 


MONTREAL 

E. B. Hesson, manager of the Bank of 
Montreal at Schreiber, Ont., died sud- 
denly on Wednesday. - » 

A. H. Beddome, whose death occurred 
recently .at London, was for the past 
twenty-six years manager of the Bank 
of. Montreal at that point. Mr, Beddome 
entered the service of the Bank of Mont- 
real in 1867. . 


C. I. Coll, lately with the Bank of 


* 


merce, Halifax, has. been made 
assistant maneger of the Provincial 
Bank of Canada, St. John. 
“George Campeau, formerly with the 
Home Bank of Canada, and recently 
Windsor, Ont., manager of the Provin- 
cial on has been made inspector for 
the Maritime provinces, and manager of 
the Moncton branch of the Provincial, 
J. @. St. And formerly Moncton 
manager of the Provincial Bank, has 
been transferred to the inspection de- 
partment, Montreal. 


_ ROYAL ‘ 

Col. B. M. Green, Chatham manager 
of the Royal Bank has been appointed 
assistant manager of a: Toronto branch 
of the bank, and will be succeeded at 
Chatham by, E. Herman, manager of the 
Elmira branch. 

H. P. Strong, accountant of the Monc- 
ton branch of the Royal Bank has been 
transferred to Kingston, Jamaica, as 
chief accountant. He sailed from New 
York on the, 15th. Before leering. Mone 

d a farewell 
k’s customers. 


Pi 


of good trade is one in which prices 
are tending upwards, and mannufac- 
turers, merchants and retail traders 
are all encouraged by the hope of 
high profits to buy freely the raw 


material and finished goods which 


they require. They buy to sell again |. 


in-the course of tHeir trade, and their 
activities speed up the production of 
commodities and the delivery of the 


commodities to the consumer, It is |’ 


not unnatural that the expectation of 
a high rate of profit should lead to 
over-trading. 


a position to take and pay for 
they are offered for sale. 
sequent delay in disposing 


will arise. 
The evil of over-trading is en- 
hanced moreover by..the operations 


again but ‘ _ , rat) oe | 
ing production. sre Uk. 5) 
who, anticipating the demands@? 


trader or of the pubtic, buy commod} 7 


*ties with the intention of withhold- 
ing them temporarily from the mar- 
ket and selling them later at a profit 
when the «immediate shortage has 
driven up prices. 


Money and Inflation 


ae eet Coo gh 


culminated in over-trading and spec- 
ulation which have been Scaaier 4 
a close by dear money and a severe 
restriction of credit. -A high bank 
rate is the obvious.and proper instru- 
ment for putting an erf@ to inflation 
due to this cause. Dear money oper- 
ates quickly, and in a case of this 
kind prices can be brought down to 
their former~level before there has 
been any general readjustment on a 
new level. The remedy is appropriate 
to a particular evil which is tempor- 
ary in its nature, and should be 
strictly confined to the period dur- 
ing which the evil isin existence. 

In dealing with inflation of the 
kind with which we are. confronted 
now, dear money and a rigid restric- 
tion of credit, so far from proving 
an effective means of restoring trade 
to a wholesome condition, can only 
aggravate our evils. Both sets of 
eauses inducing inflation may be 
present at the same time, and when 
this is the case‘a policy of dear money 
may be a choice of the less of. two 
evils; but it- must never be left out 
of sight that the inflation, which I 
will call speculative inflation, is 
necessarily only temporary, whereas 
the inflation which, to distinguish it 
in its causes from the other, I will 


|call monetary inflation, must be re- 


garded as more or less_ permanent. 

We. need “to stabilize prices, and 
when inflation is due to temporary 
causes we must not only check it but 
force deflation until the former price 
level is restored. “Any premature at- 
tempt, however, at monetary defla, 
tion. by methods which do not touch 
the cayses that have produced the in- 
flation must lead to disaster. Great 
unemployment will ensue, and the 
nation will ‘be faced with social evils 
of a different kind, though not less 
serious, than those resulting from 
inflation, 

It must ‘not be overlooked, however, 
that deflation can be obtained in an- 
other way. If we increase the com- 
modities available for purchase -with- 
out any increase of purchasing power, 
we shall deflate and prices will fall. 
Deflation of this kind can be effected 
without producing the evils to which 
I -have just referred. ~The fall in 
prices will be.very gradual, . and 
though a less rate of profit will be 
made than if prices were. stable, it 
will be on a larger quantity, and there 
can still be room for a fair return 
on capital and a fair reward for 
labor.) This is the kind of deflation 
at we ought to aim. 
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oe Debentures and Deben- 


of Canada, Limited 


HELF DEFLATION a cee, aces coma troitper 


To the Shareholders: 


Report of the Directors of Mercantile Trust Company of 
for the year ended 31st December, 1920 


= HAMILTON 


The earnings of the Company exceed those of any previous year. 
The net profits for the year, after providing for sib caaeies expenses of management, War Taxes, Pro- 


vincial and Municipal Taxes, and all other charges, amounted to 
The balance at the credit of Profit and Loss at the beginning of the year was .....-.- 


Making available for distribution ............:- 


emer eteone tpewtewe 


This sum has been appropriated as follows: 
Four quarterly dividends at 6 per cent. per annum 
Bonus of 1 per cent. for the year 1920 .. 
Reserved for income tax payable in 1921 


eee enw ee Fer ee Peewee neotan 


eee ee eee ener eees 


Reserved for difference between Book and Market valueof Victory Loan and other Government 


ties as. of 81st December, 1920 


Transferred to Contingent Reserve 
Balance carried forward 


toe eneeee #h eee eeere eredeCeeresedeee. ebb betie 
es - ler 


To the Special Reserve Account for possible depreciation of securities and overdue interest. on Mortgage oan 
in the Western Provinces, has been added the sum of $2,500.00, which, in the opinion of your Directors, m 


ample provision for. those purposes. 


The accompanying bal h h 
een aa. panying balance sheet shows that the tota. 


Hamilton, January 27th, 1921. 


PROFIT AND LOSS ACCOUNT 


DR. 

Quarterly Dividends Nos. 24, 25, 26 and 27 at Six 
per cent. per annum 

Bonus of one per cent. for year 1920 

Appropriation for Income Tax payable in 1921.... 

Appropriation to cover depreciation on Victory Bonds 
and other Government Securities to market value 
as of December 3$ist, 1920 


~ $64,814 66 


BALANCE SHEET—D. 


Capital Account— 
Office Premises 
Safety Deposit Vaults 
Real Estate held for sale 
Mortgages— 


Principal $323,924 54 


24,711 79 


Advances to Estates and Loans on De- 
bentures, Stocks, Bonds and other 


848,636 33 


131,711 66 
Debentures of Canadian Municipalities 25,378 31 


. fs 


Principal ©. ..+.-.+<+5++ «+ « «$397,768 52 
Interest .. 11,474 60 


nl, BED sees 

ee co 22 tO Riana: + +--+ <n = 44444 98 
Investment in Loan 

by direction under 


Deed 
Adyances to 


ee. at Inventory 
8,547,626 17 


$5,919,389 52 


espectfully submitted, 5 
CYRUS A. BIRGE, = =< + 
_ President... - 


m 


. CR. 
Balance January ist, 1920. ...6svsecves 
Net profits for the year 1920 ... .icee+ss- 


ECEMBER 3ist, 1920 


by in 
We have examined the statement and find that it agrees 


After due consideration we have formed an in 


independent opinion so formed, and according to the best of our informa 
ment sets forth, in our opinion, fairly and truly, the state of the 
Alb of the Company that have come within our 
and the moneys and securities held in trust have been kept distinct and in separate 


i G. 
A G. 
We hereby certify that to the best of our knowledge, and belief. the ahove 


clearly. the financial condition of the Company’s affairs. 


Hamilton, January 27th, 1921. 


THE PRESIDENT’S ADDRESS. 


Addressing the Shareholders, the President said:— 


Your Directors, to-day place before you the Thir- 
teenth Annual Report of the Company with the feeling 
that again it will prove gratifying to you to know that 
steady progress has been made during the year and that 
the public are more and more realizing the necessity of 
entrusting their Estates, whether they be large or small, 
to a Trust Corporation rather than to individuals, as in 
the Trust Company they are assured of ean of 
mana ent under prudent business-men, while indi- 
vidual management is often in the hands of inexperi- 
enced men and is, in any case, liable to be broken by 
death or other causes. 

In the Statement which you have before you, you 
will notice that the net profits are about $2,300.00 higher 
than for the previous year. This is not a large increase, 
but it must be remembered that the cost of doing busi- 
ness has increased very materially in the last five years, 
while there has been no change in the fees allowed for 
caring for Trust Accounts for many years. Your Direct- 
ors felt that the time had come when an increased rev- 
efiue to Shareholders might safely be given and declared 
a Bonus of One per cent., making the total rate for 
the year 7 per cent. 

As compared with 1919, the year 1920 shows 6 de- 
crease in the total assets of Trust Accounts. This is 
accounted for by the fact that it is a fluctuating total 
and that more Estates in value have been closed ~ dur- 
ing the year than have come into the Company’s ands. 
In one Estate alone, about $800,000 was distributed. 

An extension of Trust Companies’ powers, enabling 
a Trust Company to take monies on deposit is now under 
the consideration of the Provincial Government. Such 
monies, however, must be protected by ear-marked 
securities in full, and 25 per cent. of these must be in 
Government Securities or Government Guaranteed Se- 
curities in liquid form and cash to the extent of one- 
fifth of this 25 per cent. -Just what the result will be 
for the Trust Companies if the. proposal is carried out, 
it is too early. to predict, but it is hoped that dincreased 
and profitable business will follow. _ The reason for 
this proposal is that a measure of relief may be given 
to the present mortgage situation in Canada which has 
become more or less acute by the cutting off of funds 
from Great Britain and other sources. Each deposit 
Account is to be held strictly as a Trust Account as 
between the Depositor and the Company, and can only 


be invested in securities’ authorized by ‘The Trustee In- . 


vestment Act.’ 

The Moratorium to which I referred last year, is 
stili in effect in all of the Western Provinces, and is 
a factor in preventing the collection of overdue in- 
terest. It has been taken advantage of in a few cases 
only, and this has been provided for by setting aside 
a further sum to contingent account. — 

I referred last year to the economic situation, to 
the unrest that prevailed, to the tremendous financial 
obligations that existed, and to the extravagance that 
‘prevailed, not only with the individual, but Municipal 
‘and State Governments and Departments. Some im- 
provements is being made slowly but steadily, but not 


as rapidly as we could wish. There are still 
economic readjustments to come, but it 

pear that Agriculture Industry and Trade a 
through their trials fundamentally sound, and much 
the war time waste and extravagance is being elimin- 
ated; but the need for great economy 
continues and will continue fér a long 

we are to reduce. the enormous 


period which is still with us. 
; The policy of thrift Se has a 
ng u us as a pany 
Real Estate Loans, as applied to ¢ 
property. The wave of extra 
the last few years must be 
a saner policy of economy. 
creased oe at em soaas 
cost means lower. prices, culture | 
Industrial products, cheaper raw materials and 
The present unemployment can be: 2 
production at prices that will inspire confidence 
the future and that they have reached & e.' 
the consumers’ resources. We may then hope for or- 
ders that will enable idle or. half idle plants all 
the line, to resume operations on a scale that 
reduce unemployment to a minimum. 

A comparatively new form of business has recently been 
coming into operation in what is known as “Living. Trusts. 

small amount of this business, but it 
publie that is : 


r Com 

even the whole, of his Estate to manage 
for himself. or for members. of his family. é 

particnlarly men not very ‘familiar with 
ments, with advantage to themselves, to transfer a portion of 
their Estate to a Trust Company to be invested in Trust 
Securities and thus provide that so. much, at least, is safe 
from possibilities of loss which might result from investments 
made without careful consideration or real knowledge of their 
value, 

The Mercantile Trust Company has made steady progress 
from its inception, and its strong position to-day, with a re- 
serve of 25% over its Capital, warrant us. in viewing the 
future with confidence in its success and growth, and 

policy upon management 


Let us each take a part, directly or. .. - 


to 
er in an + pean Se in bringing new businese 
to Company and extending influence. 

I have much pleasure in moving the edoption of the Report. 


OYRUS A. BIRGE. 


: Cyrus A. B , Viecd-President Bank of Hamilton ; 

eer rr > Roberts, Grimsby: James 
rector ; _— :c Cc 

Dal 

Toronto, Director Royal Bank of Canada; J. J. Greene, 

ing Director W. E. Sanford Mfg. Co.; Thos. C. Haslett, K.C., Sir 


John 8S. Hendrie, K.C.M.G., J. F. Kavanagh, Col, John L McLaren, 

Lt.-Col. W. H. Merritt, St. Catharines, Vice- Imperial 

Bank of Canada — = — = Ce Staniey 

ills, President POs.» ;. ©. Director 

Hopal Bank of Canads: W. A. Wood, Wood, Alexander & James, 
Manager: 8. C. 
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1 assets in the hands of the Company amount to $5,919,-. 
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Members ef the Audit Bureau of Circulation. Under the circumstances and in view of the weakness 5 a s an 
President + JOHN BAYNE MACLEAN | of the case so far made for the radial enterprises, it is not Union Fail In This C ase? mes a ae rhe 7 


. “HORACE T. HUNTER : woo ver 
ee arr seeking *"/ An Unusual Industrial Experience Which Led to Open Me tities ee ee 
seers : Someta | Shop Policy—Every Industrial Employer saa ere eos es the 3 
FARMER GOVERNMENT’S SECOND BUDGET | Should Read It per cent, 
R the second successive year the Provincial Treasurer rages ——_——_————- But we were surprise 
2 of Ontario has reported a deficit in the provincial | tweifth of a series published by special arrancemont with Te Waeesie, o> New York, {trade union, along with 4 


Ss fare and educational , : 
accounts. It is only fair to say that last year the present} Win we visited the Wayne Knit- or two edited by “Knitters’ Union, | profit-sharing whieh 4 


at holder of that office, Hon. Peter Smith, reported the fiscal as ; 
sources submitted for editorial pur- | operations of a previous government; he is only respon- ee ase ae Pane F oe - ra Ee eae ee nes ene 
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1 2 The deficit was not caused by any decline in provin cers and members of “Knitters’ Union | cipal election; at another time on |very sick. Things were 
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items took sums far in advance of the previous year. their enthusiasm we placed the Wayne | itics”— each lecture followed by a | cause we are afraid he 
The deficit might easily have been shown as a surplus | Knitting Mills at the top of our list, | free-for-all. He had also attended the 
had the minister used bookkeeping systems that have “Faith in Management.” Sixteen | union meetings, as well as the Com- 
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, . we have many men 
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: ; they would like to bring before the pub- 
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- grown the great business which now | ai ideas and @et these reforms 
labor man in Brantford has,been arrested for | employs nineteen hundred people, with oak rp tiresgy ick The people will|tion began to 5 


me As the alleged crime was committed on Sunday, |a capital stock of $1,200,000, not a} 0¢.£!24 to hear—and take up these new | previously been a 
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Western Grain Growers’ organizations have made | service within five years? . it to-day. About seventy employees Industrial ‘Club, composed of the man- 
= : Mee have been with the company twenty- , 

Co-operation, when it leads to real benefits to « section of| WE HAVE often joined in the criticism of Ottawa for|""° ee 
the community, is to be encouraged. But it does not fol-| delay in the publication of statistics, but the receipt of| The Wayne Knitting Mills, as 
‘low that. “attained in other fields | “Comparative Railway Statistics, United States and For. |™Sht be expected from its founder, 
of business. The Western Grain Growers sustained | eign Countries, 1916,” indicates that Canada may be get- president and'manager, presents some | finishing department. Here were 
 Josses of a large portion of their grain-carrying profits in| ting pretty fair service after all. unusual features. We have found | classes held in company time with 


coe university professors, of late, in de- vided under the federal 
_ the le in with the established , ’ teachers pro 
_ the past couple of years in competing pt Tec er tts mand as employment managers. We} and state laws granting aid for voca- 


4 houses and lumber yards and in Ontario the} PRESIDENT HANNA is experiencing some of the difi- rafted | +: ; These 
_ U-F.O. has had experiences with sugar and some other|culties of keeping a publicly operated undertaking free ae oe See an ens $ oye tional education. 
- eommodities which have destroyed some illusions as to the} from politics. However, there are more dan ma 
’ re dangerous politi-|ting Mills added to the variety by 
simplicities of merchandising. cal influences in running a government railway than the | bringing in a man who had been law- 
_, In Ontario the appointment of El iaprs pest candidature of a few employees. yer, judge and political reformer— ) 
_ expert at a big salary indicates recognition that there can} _ ee Ross F. Lockridge, fellow worker with fashi h company. 
be no successful departure from the laws and rules evolved | THE INSTALLATION of a bronze tablet in Toronto Gen- | Mt> Thieme in the fight of the latter spans the xpeliestion thelr gir coicea, a 
- out of many years of commercial experience. In Western|eral Hospital to the honor of Str Joseph Flavelle was a a. Belen Covernneee Se ne a 
Canada the conclusion has been reached that fine theories| fitting recognition of the invaluable service which he has nein aw — oe was @/then they went the wholé way and|the season: 
as regards the marketing of lumber will have to be dis-|for many years quietly rendeted in the upbuilding and ~. os sue as well as an i0-! threw open the door to every em- gree 
carded in favor of the system of the established lumber | administration of that institution as chairman of the board |r me Githen teva of panne | Bloyee in the factory down to the 
‘companies. We find president Hon. T. A. Crerar, of the | of directors. ee ee rn oe. {Of the Citizen League of Indiana, sub- | youngest girl. The girls were com- 
UGG, in his annual report, saying: ee 7AM nach hoy Eaohll are ing in slowly, 
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a number of retail yards at suitable points where suffi- farmers, at least when they venture into both fields at the by Mr. Thieme and Mr. Lockridge, That the union did not urge the 
ie promise of success offers. If the Company could rely on | same time. had appeared Lowell’s anti-slavery | girls to come in did not mean, how- 
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SHAREHOLDERS of the Toronto Railway Company who |The time is ripe, and rotten ripe, fer| ested in the welfare of non-members. | ....4 in wages proper, : 
Eat as here repeat what we have previously ‘said that | have attended annual meetings will, no doubt, sympathize | then tet’ i Their shop committee frequently took fits: 
a y t j ymp. Then let it come; I have no dread of . : and to pay profits as 
| e0-operative effort is justified when it can stand on its | ¥ith.general manager R. J. Fleming, who at. the gathering what : up with Mr. Thieme matters of con-| hon earned, at the ef 
_ own feet and fairly compete with private enterprise, But|°! the Canadian Jersey Cattle Club last week, demanded |!* called for by the instincts of man-| cern to the entire plant; and Mr./He met the committee 
- experience in highly specialized business should be a warn- | ™°re particulars than given in the annual statement. The | Nor think I that the world would fall ee eee 
__ing that great care should be exercised in rural credits and | &°™!4! Robert’s judgment on what and what should not apart . ai | mittee of the union matters concern-|,..4 at the union = 
other. ventures in’ the field of finance, especially if it js | *PPesr in an annual statement is certainly to be respected, | Because. we tear @ parchment more or| iné the whole plant in which He watt” | plored them to accept his § 
ee ee ean? : ed the co-operation of this force. The and to have confidence 
- munity at the expense of another t WHEN the lights failed \N.E, ith ‘a political-reformey as presi-| Union, according to the men, W&5/mont and integrity. 
= , other through class legislation. breeders in Sonvess, ie te tune gees dent and @ political reformer in| ctually a convenience to the com- But wage Soa 


DELAYING THE H charge of employment and welfare | Pany. ar oa 
YDRO-RADIAL INQUIRY Hydro was getting tired of the speeches. And, according activities, one is not surprised to find] There was no doubt of it. The or- Woncae, a a on ‘pro 


“HERE has been a consistent effort on the to the Toronto Globe, those present “laughed. heartily.” i i i i 
2% Te tiiare newspapers in Toronto to sisenogs a 7 Imagine the reception which would have been accorded Sir han, polit by. me immense club-| ganized workers were sincerely iD- | paid a year, maybe ten 7am 
-.. dissatisfaction with the 1 PUDNC | William Mackenzie had. h d ’ y company—really | terested in'efficient production. They| now. They require different! 
ss Se ae e long drawn out nature of the in- Electric had ” e made such a sally if Toronto | more than an ordinary clubhouse, for | had no fear of being placed at a dis- Continued on page 
q oy regarding Sir Adam Beck’s radial railway schemes t . given such evidence of inefficiency. Imagine, |it is in fact and name a “community | advantage because of high wages for ——————_—> 
to'those who are trying to get at the facts on the ground ." le or Toronto Globe would have had to say about |centre” for management and labor, | efficiency, and were confident in the PERSON 
_ that they are in opposition and, therefore, obstructionists.| _ y this Beck werelp a pa carried pretty far. |for social, educational, political and | good faith of the management. They EAE 
The truth of the situation is, however, beginning to make | SIR ERNEST SHA : : union gatherings, as well as a home| told us how they were always able} sin AUGUSTUS NANTON, of@ 
itself known. rie a CKLETON would not agree with those |for young women workers whose fam- | to present their-case to the company | prominent among the finanel 
For several weeks the witnesses for the Stes n Canada who scoff at the dangers of Bolshevism. He |ilies do not live in-Fort Wayne, and | officials and to receive satisfaction; |"#ss interests of this counteye 


ither | was with the British fo in N ho pref * | elected @ member of the board oF 
because of ignora t 6 rees in North Russia and knows |Who prefer to live together here| how the company kept their €M-|o¢ the Royal Trust Co. Sit 
satiate a ee oon Meriig already | Whereof he speaks. He declares that the Red:doctrine is |T@ther than outside in the boarding | ployees on during the period of short- | is the soniet festient partner. 
a. knowledge of the weakness of theis ¢s er with |@ menace to any country that has not experienced it once. | OUses of the city. age of dyes in 1914-15, and continued | nipes, of the firm of Osler, Bam 
obstructed th sae 5a eir case, have| Bolshevism, he decl “ : ; : Nanton; and is besides a direcui 
ed the proceedings’ until’ they have several times ; ’ ares, “panders to cupidity and does Lectures by President to manufacture as befere and to take} Canadian Pacific Railway Comm 
exhausted the patience of both the Stnimniahionies nae nothing to encourage a decent standard of living.” But y *residen the risk of piling up large stocks; | Hudson’s Bay Company, 


the: 

couns pan Bolshevi : The president and secretary of th Bank, the Ogilvie Flour Mills, 
“The — called down the criticism of the chairman. brand i oe =~ be identified by the Russian union showed us through the. club, 6 mtoti wad aD We oeeoet other companies. His new p 
re are no sittings this week because, as Mr. Justice |; * ‘Any movement which has for its purpose the tear- | they fed us in th i : Pee eee La wed , [carries with it membership: am 
Sutherland has take at ; ice} ing down of existing laws and instituti Pee ee e great dining room| ous demand set in, go that a policy |toba advisory’ board of thé Ram 
interests are not n occasion to point out, the Hydro | assurance of something bett nstitutions without giving |and told us of the goings-on in the| fair to employees proved to be profit-| Co. now comprising in pad 
not ready to proceed and counsél represent-|shevism, — .. er to. replace them is. Bol- ‘place. They showed us copies of Rav-| able to the firm; how this had always} J. 8. # K.Caiae 


lings, the shop paper, with a column | been. the policy of the company, s0 Gesteshiees = 


proposed to reap benefits for one section of the com- 
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The Investor's 


ccumulation Period. 


e chief characteristic. of the present invest- 

ent market is the immediate absorption of 

ll the highest class of investment offerings’ at 

he ruling rates. There is a general realization 

hat the extraordinarily high rates now avail- 
able are gradually disappearing. ns , 

present yields, as compared with pre-war 

id are still excellent and are being taken 
atage of by shrewdest investors. : 
will indicate how decided is 
investor’s present opportunity: 
"Yield ~ —_—_— Present 

July, 1914 Yield 
6.00%, 
6.10%, 
6.10%, 
7 : 6.00%; 
A much similar r ratio holds with all City, 
Town, and all Municipal issues. = 
demonstrate how the present is the - 
ccumulation period for the far-seeing, wide- 


aenee . 


C of the latest investment lst, giving < 
ie of Government and Municipal 
issues, forwarded on request. 


A. E. AMES & CO. 


YORK 
Rams tmeress <.s GAGS 


Jestern Municipal and Government Bonds 
oe. : and 


} : Bonds Suitable for the American Market — 


Information under this head is in answer to direct requests from investors 
_ ‘who are readtrs of THE FIN. POST. Only. questions securi- 
answered by mail femnind eerrespondents that i fe ow 

to cover postage on answers direct. 


‘DOMINION POWER 


Bi Tronsmiscion stock? 
The annual statement of this com- 
iy ‘will be out in a few days and 
ill probably show that a very : 


inion Power) ALBERTA FLOUR MILLS 


Flour Mills, Limited, Ca 


following a reference some weeks a 


Eastern and Western Canada. 


pany is exceptionally well managed 
‘N., Hamilton—Would \you kindly|®"d has excellent prospects before it. 


Several inquiries have been received b 
THE FINANCH POST regarding the 
Ty, 


‘0 
common stock issue being made in 


project and the proposition is being 
squarely, put to the investing public. 
The plan of selling common stock at 
par instead of issuing preferred stock 


}| 4s is usually done, often with a bonus 


of common, is novel but it gives the 
common stock the status usually 
taken by preferred and the investor 
would secure all his profits in one 
dividend distribution. 

THE FINANCIAL POST has se- 
cured a number of reports on the 
proposition and while some of these 
are altogether favorable others offer 
criticism that the mill is too big for 
the available market, that construc- 
tion has been delayed and that’ there 


is doubt as to the technical ability of | 244 


the promoters. To these criticisms 
the answer is made by. those inter- 
ested that it is the export market that 
they are looking to, that it is good 
business to ship flour rather than 
wheat, that cheap hydro power is 
available and ‘that there is a market 
for mill feeds at the mill’s back door. 
Only the operation of the mill can 
definitely decide the extent of the suc- 
cess of the venture. : 


KING EDWARD HOTEL 
A.B.C., Toronto.—I would a preciate 
having your opinion of the King Ed- 
ward Construction Company. 


There seems little doubt but that 
this company will be able to earn the 
dividends on the preferred, and this 
stock may therefore be regarded as 
a fair investment for a business man. 
The hotel business'as you are aware 
is subject to varying conditions which 
render it uncertain over a period of 
years. For this reason the common 
stock can only be regarded as a spec- 
ulation of the better type. There is 
one objection and that lies in the fact 
that there is not always a market 
available for this type of security. 
This, however, is a minor matter and 
— not affect the security of the 

ue. 


wae 


COLLECTION SITUATION 
P. S., Ottawa.—Will you be good 
enough to favor me with your estimate 


of the collection situation for the Dom- 


inion in the matter of payments coming 
due by farmers to loan, companies, 
banks, machinery firms, seed firms, etc., 
during the past fall. 

We have made some special in- 


i| quiries in connection with your in- 


quiry, which lead to the conclusion 


}|that the financial situation of the 
}|farmers in the West is not now as 


HE, i 
}|*@vorable as was anticipated qimed and Vancouver would eliminate 


in the season The crop returns 


4 


ge Re Tg 
Lue ¥ 


declined following the ond of contro 


that collections 


until the next harvest. 


keted, 
000,000 bushels. 


ZENITH COMPANIES 


F. J. W., Toronto..Would you kindly 


There is still a considerable quan- 
‘tity of the season’s product to be mar-’ 
estimated at around 70,- 
The movement of 
oe ~ has been held up in antici- 
pation of an adjustment of grain 
This is an entirely new enterprise | prices on a higher scale. e 

should be approached with full} Banks are looking for an easing up 


a tion of the element of specula-|in the situation in the spring, 
nd 92 and there is no immediate/tion which must attend such ventures. |ably about May next. 


are some good men behind the 
@e 
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Must Encourage Capital to 
Develop Western Coal Mines 


Fear of Nationalization Must be Removed Before West 
Will Be Able to Use Own Fuel 
at Reasonable Prices 


By AGNES 


However embarrassed coal opera- 
tors of British Columbia and Alberta 
have been by labor disputes in the 
past ten years, one does not need to 
be a prophet to predict that with an 
ample supply of labot, Western Can- 
offers opportunities without 
parallel for investments of capital in 
coal lands. 

The prairie rrovinces and British 


Columbia represent to-day a popula- |_ 


tion something under two millions. 
Within a few years they may have 
a population equal to the Western 
States—from twelve to twenty mil- 
lions. If they are short of coal now 
and paying .extortionate prices in a 
climate that will always be a con- 
sumer of coal. for seven months out 
of twelve, it goes without saying with 
a many. times greater population, 
there will be an unlimited market on 
the spot in the West for all time for 
an unlimited output of coal. Later 
on, when a zoning system eliminates 
long hauls of coa} east and west, and 
sends that coal south, there will be 
an equally good market for it in the 
Western States, which are to-day pay- 
ing for the haulage of anthracite 
coal from the Eastern States, to the 
great embarrassment of the Eastern 
States, which have not a supply of 
coal for their own needs, They are, 
in fact, burning corn cobs for fuel. 

All this will necessitate a change 
in the present system of using wheat 
cars sent East, with grain as coal 
carriers in a long hdul back West. 
That the change is bound to come 
hardly needs telling. A population 
in a cold climate isn’t going to con- 
tinue paying $25 a ton for Eastern 
coal, when the West is bulging with 
coal of its own. The zoning system 
of providing the West with coal will 
be forced from the very necessities 
of the case. This altogether apart 
from the fact that South America 
would pay $35 to $37 for such bunker- 
ing coal from the West, and the 
hauling of that coal to Prince Rupert 
de- 


i) 


- as »< Canada - 


develop on the Pacific coast. 
to an extent estimated at about one- 


third of that which prevailed under 
iH} | control. 


Some Undeveloped Areas 


ver these coal areas. 
typical properties: 


coal available, 5,600,000 tons. 
of quarter section, $100,000. 


offer, . 


Soap box orators are fond of pro- 
Returns to farmers were |claiming that “the trusts have al- 
therefore reduced. Reports indicate | ready gobbled up all our coal areas.” 
are being made|That is why we are shivering and 
pretty satisfactorily by the loan com-|paying high prices. No falser state- 
panies, but less progress is being | ment was 
made by the banks and industrial | shivering and paying high prices for 
firms. The situation as encountered |coal because the enormous coal areas 
by the implement firms is said’to be| which we hav 
extremely disappointing, and there is | veloped. 

every indication that a large number 
of farmers will be forced to carry | o 
over debts incurred with these firms 


ever issued. We are 


e are not being « de- 


I look over my notes as I passed 
Here are some 


Quarter section of coal on Brazeau 
Branch G. T. P., 35-foot seam, surface 
stripping proposition, cost to be load- 
ed on cars from mine including all 
labor $1 per ton. Contracts f.o.b. on 
car at mine mouth $3.65. Amount of 
Cost 


Anthracite on Bear Creek, northeast 


C; LAUT. Ne 


capital out of Mexico. If we had the 
capital actively at work in Western 
coal areas—of which there are yet 
millions of acres of unstaked areas to 
try out nationalization schemes—peo- 
ple would not be shivering for coal. 
Nor. would they be paying $12 to $25 
a ton for what they do get, 


CURRENT OPINIONS 


THE AMERICAN VIEW 
“Commerce and Finance.” 


Laboring under the world-wide delu- 
sion that large imports connote un- 
employment, various movements are on 
foot..in Canada to restrict said imports, 
and the “Made in Canada” slogan gains 
in strength. The Canadian Manufac- 
turers’ Association has issued a circular 
complaining that “Canadians are. still 
sending their money to the United States 
and payitig heavy. exchange” for cheap 
American goods, though no Canadian 
money td speak of is to be found in 
this country. It doesn’t circulate here 
at all and is worth more at home. 
ada’s excess imports eventually will be 
paid for by exports, either direct or via 
some other country, if our Congress does 
not prevent, in. which case, as Sir George 
Foster points out, Canada. will be com- 
pelled to cease buying ‘here for lack of 
means to pay. Strangely enough, no one 
thinks in this connéction of the $318,- 
832,078 of Canadian Government railway, 
municipal, public service and other se- 
curities sold last year, all but $100,024, 
585 of them sold in the United States, 
or of the other. large investments of 
American napa there, all é6f which went 
there as real wealth, not as mere count-‘ 
ers of wealth. 


WORLD WHEAT SUPPLY 
(Wall Street Journal) 


That there is sufficient wheat to carry 
the world through to another harvest 
daily becomes more evident. A study 
of crop and export figures should con- 
vince the farmers that they were badly 
advised in forming their scarcity pool. 
It might also convince them of the 
folly of following political agitators and 
lobbyists whose equipment seems to be 
complete ignorance of world markets.” 

Regardless of deflation, wheat was 
bound to decline because, our c was 
25 per cent. more than we could. con- 
sume, including seed and a safe carry- 
over. In such cireumstances no “emer- 
gency” tariff coul rt the price, 
because we had more than we cotld use 
and must sell the surplus to the out- 
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a bites 


long wait or a violent sti 
party with whom he wi 
over a. telephone 


on the open market,’ 
either to buy or to sell, — 
We will buy ary 
Bonds on our partis 


| Greenshields & Co. 
INVESTMENT BANKERS _ 
14 King Street East, Toronto 
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officially estimated at 
els. Estimates of the 

plus now available 2a ; 
000,000 bushels. There is a th 
deficit of 250,000,000 bus! 


Can- |}; 


person. If anything ecess 
prove it he has.furnished the ¢ 
by raising the 
Britain. 


Ever have a bout with a Britis 


aos me * 


phone? If you haven’t you cam 
preciate how blessed you 
*phone you have 


here in the US. 
Any one in with 


+ : 


cago had British telephone. ser 
people would go forth in the: iT) 
pull up the telephone ¢ it. 
roots. : 


COST OF, ADVEE 


Newspaper Publishers 
eS a 
Amoctitel 


ae tt mtn als 


the theoretical and the actual import| 


requirements of foreign countries. In 
the five years preceding the -war the 
importing countries consumed an an- 
nual average of 1,452,000,000 bushels of 
wheat, The Department of Agriculture 
estimates the crops this year at 694,- 
000,000 bushels. By deducting the total 
from the pre-war average consumption, 
it arrives at 758,000,000 bushels of 
wheat as the import requirements for 
the present season. 

But if Europe cannot pay for all it 


needs. Even the $8,500,000 destitute 
children in eastern Europe whom Her- 
bert Hoover is- trying to feed make no 
argument to the contrary. In the last two 
years Europe’s imports average 550,- 
000,000 .bushels per year. That might 
be a fair measure of what it-will take 
this year, even though it could eat 200,- 
000 bushels more, 

Exports of wheat and :flour from the 
United States and Canada from July 1, 


proximate 285,000,000 bushels; and the 
two countries have 185,000,000 more to 
sell.. The Argentine surplus has been 


Anthracite bed west of Grand 
prob- | Prairie, 68 to 85 per cent. fixed car- 
bon. No price stated. Open to any 


Flexibility 


wants, it can pay somehow for all it | pe 


1920, to the end of January will ap-: 
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were too low befeneciee 
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lishers’ have. 
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Williams contended that 
be no hope of roiucteg sclet, 
quired by newspapers years. 
and that while spot newsprint 
softening, the contract. ze 
eents per pound is the hig 
25 years, . aa Bead 
“It*is certain,” he pointed out, “ 
contract newsprint es will rem 
permanently higher than before | 
eee who — SpE 
60 ons are not as a dec: ; 
of agvertising Maes atten know that — 
at present rates their is. ae 
est priced commodity they buy* 


in Service — 


give me your opinion of Zenith Com-|Prince Geonge—no price, open tovany 

pene. Inc. cy a safe investment {offer. : 

with big prospects tumi i f 

. The stock of the Zenith Companies, ‘danse gt aged eye ger 

— cannot be classed as a gilt-edge | >, ‘sale, $1,200,000; $600,000 down; 

eee tapapea There is an element of fully equipped mine, can be hydrau- 
sk here which removes it from that licked at 25 cents a ton; price on car 

favored list, The records of the com-| moned $3.85 to $2.85. 

panies included in this incorporation | g.4 bituminous ming in same local- 

have been satisfactory, we under- ity. open to any offer; coal in sight, 


stand, and the management appears ill 
capable. There are opportunities for oe MORE, EONOON,. Src 


an organization of this kind, but un- : : 
til‘their position has been more defi- eae iy when ae es 
nitely determined it can only ees OY. Sea SNe 
classed as a speculation of the better men, open to any offer, high-grade 
class steam coal equal to West Virginia, 

: ‘ Te RD lease at $20 an acre. os 

GRAND TRUNK PACIFIC Anthracite property on Bear Cre 

J. C., Smiths Falls —Will you advise |°@%. be bought freehold at $20 an 

me if either the provinces of Alberta or |acre—640 acres for sale outright. 


ponnaneeen <9 = pay St mg of ex-| Coal, Bear River lignite, 45 miles 
es 1tles ey endorsed, ein ¢ . 
e know of no instance where |'™ 97° leases $20 an acre. 

Capital Is Afraid 


Grand Trunk Pacific bonds; guaran- 
teed by Alberta or Saskatchewan,| -I could continue these items in- 
have net been paid as te interest at |definitely. You literally tumble over 
par of exchange in the country where |them in the West. Yet the West 
the eeupons were presented for pay- |needs coal; so does the whole world. 
ment, @.T.P. 4’s due 1939 or 1942|Should the capital that proves its 
guaranteed by Alberta or Saskatch- }faith by investing. be accused of “gob- 
ewan are payable in New York, Lon-|bling natural resources”? The na- 
don or Montreal and the holder is |tural resources lie fallow and unde- 
entitled to New York funds for his | veloped in millions of acres. Yet cap- 
coupons. If his banker should demur {ital is not going to invest, where later 

.|at paying New York funds for his |it will be threatened with “national- 
coupons he can send them to a New |ization” after it has expended mil- 
York bank for collection and will re- | lions. : 
ceive the premium in that wey. ' That. is. exactly what is- keeping 


There is a freedom and a flexibility to our 

Victory Bond Service Department that com- 

mends itself to those who have had experience 

with it. 
You too, will find this so if you favour us 

with your orders to buy or sell Victory: Bonds, 

Telephone enquiries especially solicited, 


ed 


The Business 
| Outlook 


for 1921 is discussed clearly and briefly 
in the current number of Investment 
Items. hy 
Reasons are given why Canadian 
business men should face the coming 
twelve months with confidence and 
on, Se eee |. optimism. 
on page ‘ : ; ss 
sof high wages for er . -. Every business man and investor should 
» confident in’ the PERSONALS — read Investment Items regularly. ~~. - 
management. They os : 


2 to the cvmpany | prominent among the financial and | _ . to our mailing list. Me | 


Royal Securities 


Entrust us with your order, 
9 . 


Wood,Gundy & Company | 
Toronto Canadian Pacific Railway Bidg. Saskaioos ere 


Montreal ew York. ~ 
Winnipeg Toronto London, Eng. 


EXECUTOR, TRUSTEE, AGENT 


Crown Trust Company, acting as Executor, Trustee 
and Agent, transacts a general trust company business, 
offering a variety of services. 


Confidential discussions between our officers and 
parties interested in anv phase of trust company busi- 
ness are invited without obligation or charge. 


Crown Trust Co. 


‘tA Trust Company for the Pubile Service”’ 
145 ST. JAMES STREET MONTREAL 


SAFE DEPOSIT BOXES TO RENT 
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THE ) FINANCIAL POST 


"NEWS OF THE BOND MARKET _ 


| WIDE DIVERGENCE 


- CITY OF ST. CATHARINES 


6% COUPON BONDS 
Maturities: 1922—1926 


interest (April 20 
soem Senn ante fos 
PRICE TO. YIELD 6.40 PER CENT. . 


HARRIS, FORBES as COMnANDY 


G.P.R. Building 21 St. John Street 
TORONTO 


of Your 
Investment. Problems” 


Pim 


ia You Invest, 
ae Us. 


OSLER, HAMMOND & NANTON | 
WINNIPEG 
“Stock Brokers and Financial Agents 
Insurance Mortgage Loans: 
Real Estate 


Merchants Casualty Company 


Canada’s Zenith Company 


Underwriting 
saan Accident and Health Insurance 


Principal Offices: 
Toronto, Montreal, Winnipeg, Moncton and Vancouver. 


Agencies throughout the Dominion 


i Issue 


$164,747 


CITY OF SARNIA 


6% and 634% Coupon Bonds 


Dated Dec. 3ist, 1920. Maturing Serially 1921-85. 
Principal and Interest Payable at Sarnia, 
Denominations: $1,000 and Odd Amounts. 


Price: Rate to Yield 


6.10% to 6.15% 


According to’ Maturities. 


CANADIAN DEBENTURES CORPORATION, 


Limited 
INVESTMENT BANKERS 
Established 1910 


36 King St.E. - - = ‘TORONTO 


=I 
| 
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|| PROVINCES LOSE 


WITH SUCCESSION 
DUTY FREE BONDS 


But for Elderly Investor 
They Mean Great 
Saving 


QUOTED. D AT 41, P.C. 


Provincial Treasurer of Ontario 
Says That Province Loses 
-~Face Value in Seven 
. Turnovers 


The most sought after bonds on 
the Canadian: market are Province of 
Ontario and Province of Quebec suc- 
cession tax-free issies. They are 
now being quoted on.a 4% per cent. 
yield basis and the supply is not 
eaual to the demand. 

The demand for these issues has 
been especially felt during the past 
year, follow:eg large increases in in- 
heritance taxes by the Ontario Gov- 
ernment at thé last session of the 
legislature. Under the present scale 
of succession duties in both Ontario 
and Quebec the proportion of the 
estate that reverts to the province is 
very considerable and if a business 
man, who knows that he is nearing 
the end of his life, is able to convert 
his liquid assets into those bonds of 
his province which are free from the 
inheritance taxes, the saving to his 
estate may run into thousands of 
dollars. When the late Sir William 
Macdonald died the province of Que- 
bee received approximately $3,000,- 
000 in inheritance taxes; the ostate 
of W. D. Matthews, the Toronto 


Ontario bonds free from ‘eacicauhaa 
duties are as follows: 


rages 30% bende ad ei 
4% bonds and stocks 1889 
000 4% 


}}bond or block of bonds might 


iii through a dozen estates before ma- 
| |turity, in the aggregate saving these 
jj estates more than the face value of 

the bonds, or, in other words, costing 

the province that much in revenue 
that might otherwise have been: re- 

In his ‘budget speech this 

week, the provincial treasurer of. On- 

tario estimated that the province 
loses the face value of the bonds every 


ceived. 


sevehth time they change” hands. 


When Ontario redeemed $8,889,600 


of suecession duty free bonds in .Eng- 


jarid last summeéf, the saving to. the 
province. amounted to many thou- 
sands of dollars more than the §$2,- 


on. made on exchange. 


GREAT AS BOND DEALER 


Fable tells us that Dick Whit- 
tington, after bewailing the fact 
that he had nothing to send 
abroad on one of his master’s trad- 
ing’ ships, ventured his only pos- 
session—a cat. The cat brought 
him great fortune and enabled him 
to marry his master’s daughter 
and eventually to succeed as a 
great merchant. 


But great as he was as a mer- 
chant, he was greater both as a 
bond merchant and as a municipal 
officer. As early. as 1879 he sub- 
scribed five marks to a “City of 
London loan., He sat in the com- 
mon council of the city as the re- 

resentative for Coleman Street 
Ward, was elected alderman for 

Street in 1898 and was 
Broad in 1898 and 1894. In 1897 
he was elected Lord Mayor of 
London and served not only thrice, 
but four times in that office. 

He frequently negotiated sales 
of-City of London bonds on favor- 
able terms, both in and out of 
office, made la loans to Henry 
IV. and Henry V., and it is told 
that when he gave a banquet to 
the latter King and his Queen in 
1421 that he completed the en- 
tertainment by burning bonds for 
£60,000 which he had taken up and 
discharged. 


Yl 


TWO ISSUES BOUGHT 
BY A. JARVIS & CO. 


Bonds Acquired From Iroquois 
Falls and Fort 
_Garry- 


ZEmilius Jarvis & C & .Company have 
purchased two bond issues. 
The first consists of $45,000 of 20- 


IN PORTAGE BIDS 


Ames & Co, Bought Issue— 
Spread of 5% Points 
in Tenders 


Widely divergent were the bids re- 
ceived by Portage la Prairie, Mani- 
toba, for an issue of $54,000 of 6 per 
cent, 19-instalment bonds. sold this 
week. The issue went to A, E. Ames 
& Co. at 93.69, which is on a basis 
of 6.60 per cent. 

. The tenders received were-as fol- 
lows: 


A. E. Ames & Co. 

Strang & Snowden 

Wood, Gundy & Co. 

Bond & Debenture Cerp. .:..... 
gece Read & Co. 


TREASURER DEFENDS 
HIS PRIVATE SALE 


Ontario Made Market for 
Saskatchewan Bonds, 
He Claims 


Defence of his action in selling the 
last provincial loan: of $10,000,000 by 
private negotiation, rather than .by 
public tendering, was expressed by 
Hon. Peter Smith, Ontario’s provincial 
treasurer, in his budget speech. The 
treasurer contended that the fact that 
a day or two after $10,000,000 of 
bonds had been sold at under 97, an 
offer to take an additional $10,000,- 
000 at 98% was received, indicated 
that private sale was the best. 

Regarding the better price received 
by Saskatchewan for its issue, the 
minister suggested that Ontario cre- 
ated the market for the Saskatchewan 
bonds, and enabled that province to 
make a better sale. Moreover, 
he sold the extra $10,000,000 he was 
$20,000,008 esas ees ne le 
$20,000,000 would have been — 


_ | erably over Saskatchewan’s 


BOUGHT LIGHT PLANT | 
Summerside Issued D Debentures as 


Purchase of local electric light 
plant is ee in the annual report 
of Summerside, P.E.I., 


contract with the Son 


&DITeC 


a te ‘sennider the pro- 

ade several counter pro- 

ae eee | ypreerna i 

purchase of the plant and equipment by 
the Town for. $31,500, 


and. while 
we are not in a position to issue a fin- 
ancial statement for this utility (not 
having operated it for a year), we have 
every reason to believe that we moved 
in the best interests of the citizens by 
making this purchase.” 


WANT: REGINA HEARING 


: By Resident Representative. _ 
REGINA.—The city of Regina is 
agreeable to a stated case in the 
pass action being brought by the Toronto 
General Trusts Corporation to re- 
cover the difference between current 
rate of exchange and par of exchange 


or interest coupons of sterling bonds |’ 


issued by the city and held by the 
corporation, if the argument is heard 
in Regina. The plaintiffs desire to 
have the case argued in the Supreme 
Court of Ontario at’ Toronto.: 


OSHAWA BONDS SOLD 


-An issue of $181,000 of Oshawa 
bonds has been sold to Wood, Gundy 
& Co. The bonds were-6 per cent., 
20.and 80-years, and the price was 
96.55. 


~ BOND MOVEMENTS OF THE WEEK 


Int. Due. 
Bonds— . Rate. Year 
Bell Telephone ... 5 © 1925 92 
. 1939 j 88 
1943 f q1 
1929 
1946 
1958 
1929 
1940 
1940 
1926 
1922 
1928 
* 1923 
1924 
1989. 
1926 


AAARAABAAAAARARAAA 


War Loan (1925); 
Do., (1981). .... 
Do., (1987) .... 

Victory (1922)... 
Do., (1923) 

Do., (1924) , ., 
Do., (1927) .... 
Do., (1938) .... 

* Do., (1984) .... 

Do., (1987F .... 


RAraeanaan 
9 


1987 fs 62 


Range 1921 
High 


Latest Price Wk. End. Feb. 16 
Low Ask Bid High Low 


ory .. 92 92%... 
ve v2 ee 88 os 
70% 4 Pe Wt 10% 
91% .. 98% 93 os 
te eee 99 = 90 
87 BO ea 87 
15 81 80 8 
86 ee a 
86 87 8644 87 
91 “a 91 92 
9644 106 oe 107 

108» 106% 2. «107 

98 ** 99 99% 

66 65 66 


ve we 69% 
89% 89 


Sales 
2,000 
100 
7,500 
100 
8,000 
360 
5,000 
1,000 


8914 
62 64% 


76% 
80 


marked this week, 

province was offered 

tra $10,000,000 of bonds, 
bours after $10,000,000 had 
on the market, shows 


valtty’s Bonds” 
J. A. Thompson & Co., of Winni- 


peg, were the purchasers of $52,853 | — 


of 6 per cent. 30-instalment deben- 


tures of the rural municipality of z 


Rockwood, Manitoba, this week. 
Their price was 95.77, a 6.45 per cent. 
basis. 


of a block of . $60,000. 


The issue was the unsold balance 2 


Tenders received were as follows: 3 


J. A, Thompson & Co 
Strang & Snowden 
W. L. McKinnon & Co. 
ee o & Co. “a 
ond on TP. . 
Wood, scone Shey Oe e cadiey sos . 93.89 
Dom. Securi ‘ 
A. E. Ames & Co. 92. 
R. C.. Matthews & Co. 


B.C. HAS SURPLUS 


Public Accounts Show Excess 
Revenue Over Expenditures 


of = 


VICTORIA. —British Columbia has 


a surplus of revenue over expendi- 
ture for: the last fiseal year ended 
March 20 last amounting to $351,388, 
according to the public accounts pre- 
sented to the legislature by John 
Hart, Ministe? of Finance. 

Total revenue amounts to $13,861,- 
602. Expenditures on current account 
were $11,508,002, and on capital ac- 
count charged to income $1,942,268, 
making a total capital expenditure 
charged to income of $13,510,351. 

Current revenue is $3,876,212 more 
than the estimates for the year, while 
the total expenditure was. $195,388 
more than the estimates. 

- The total surplus. of assets over 
liabilities has increased $22,181,256 
to $28,407,291. < 


ORILLIA’S LOCAL SALE 


Local Man Disposes of $285,000 of 
Town’s Bonds 


Orillia has completed the sale 
locally of $285,000 of paving deben- 
tures through Mr. A. B. Thompson. 
The bonds bore 6 per cent. interest 
and were offered to yield 6% per 
cent. 

The issue was very successful, and 
although it was originally expected 
that it would take three or four 
months to dispose of so large & 
block, the total period of sale was a 
few weeks. Half the debentures were 
sold in Orillia-and half in Toronto. 
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dressed to Thomas L 


Board of Control, wii be received b 
Tuesday, 22nd 


” $2,500,000 
eed on aceount of the sae and penile of So gee 


form, with 
ination of sico" for registration of princtpal, snd are of the denom. 


7 
value or th 


ls, chiegfl swaneary Department, 


OTIS. & co. 


Investment Bankers 
States and. Foreign Gorermnest* “Bonds, 


ficipal and Corporation Bonds, Preferred and 
a non Stocks, Bankers’ Acceptances, Foreign 


late wire cea: with the principal markets 
United States and Canada... 
s of principal stock exchanges. 


New York Boston Detroit aia. Columbus _ 
. Akron Youngstown,” Denver Colorado Springs 


NSHIP OF YORK 67% BONDS 


Maturities 1922-1929—Rate to yield’6.20% 
Maturities 1930-1944—Rate to yield 6.10% 


FINANCIAL CORPORATION, LIMITED 
‘. 14 KING STREET EAST, TORONTO 


Members - 


Teiante Steaks iershange-- 
Montreal Stock Exchange 


JORDAN STREET - TORONTO 


ndustrial Financial Corporation: 


Of Canada, Limited 
Suite 303-304 Webster Bldg. 


so gg One Street, 4 for. Canada of 
DC anized oulacmesd 
= Canadian Industry 


Mines, Public Utilities Stocks and Bonds bought and 


posal too small for courteous and prompt attention. None _ 
re fot ous fectiihien. 


Your business respectfully solicited 


When selecting © Trust Commpeny on on Eaneuter, chosen one whiee feed: jalley ~ 
is to give 


| tips oe ASSISTANCE 


© Reten behig Sdalaiegwrel by & 5 
P CAPITAL AND RESERVE. ... 0.65. 24..+hee0seee.6 $1,172,000 


ne Imperial Canadian Trust Co.” 


CITY OF TORONTO 
$5,037,000 SERIAL BONDS 


Sealed tend dorsed ‘ender for City of Toronto Bonds,” ad- 

‘to Thomas L. creed “onde ES. z or and Chairman of the 

gned until 12 ore noon 
we 


a Februa 1021, for ae sarewasr of bonds 


Iway Company, also $2 serial bon 


Full details as to ae purposes for which “the bonds afte issued, and 
meounte maturing annually, together with statemen 


financial t of the 
will be furnished on application. 


The legality of the issues has been coon by red eae J. B. erm. Kc. 


| Toronto, und his favorable opinion will 


The bonds are an obligation o€ the City at large, aad: = “coupon 


They 


ta yy n Toronto, an# 
carry interest at the vote oth ae to principal and interest. aces 


of 6% per annum, payable half-year 


Engraved bonds will be ready for delivery of or about March 7th, 
val Beiivers and payment with seerecd interest are to be made at the 


the undersigned. 
paenders will not be received for any part, but must be for the entire 


ayable to the andersigned, for 2% of the par 
Tone e bonds tendered, must accempuny the huseer: 
ers 


rtifled cheque, 


containing condithean® for bonds other than those herein described, or 


varying: from the above, will not be considered. 
ved to reject any or all proposals. ~ 
GEO. H. BOSS, 
Commissioner of Finance. 


ty Hall, Toronto, Canada, February 10th, 1921, 


The right is reser 


a | 


DEFICIT IN 1920; 

ONTARIO EXPECTS | 
ANOTHER IN 1921 

Govenuaenial bx Expenditures 


Showed Large Increases, 
Much on Salaries ~~ 


ACCOUNTS IMPROVED 


ii Few Changes Have Been Made 


In Form of Presentation 
—Still Room for 
Improvement 


Another deficit for 1921 is the fore- 
cast of Hon. Peter Smith, provincial 


, Wi treasurer of Ontario. Revenue is 
} | estimated at $25,683,879, an increase 


over last year of $800,000, and esti-|. 
mated. expenditures total $26,301,507, 
leaving an anticipated deficit. of 
about $700,000. 

A year ago the provincial ivan 


ij urer foreshadowed another deficit in 


the provincial revenue, and the public 
accounts for the year ended October 
31 last bear out his forecast. The 


|| deficit on current account, amounting 
i|to $802,743, was, however, smaller 
Mithan the previous: year’s deficit of 


$1,559,803. 
The total current receipts were 
$25,078,095, an increase from $19,- 


1| 904,772 in 1919. The chief increases 


were in the departments of lands, for- 
ests and mines, which netted $3,125,- 
124 as against $1,968,342 in 1919; 
provincial secretary's department 
(licenses, letters patent, etc.), $2,471,- 
496 as against $1,521,718; motor ve- 


||hicles, $1,990,883 as against $1,580,- 


106; succession duties, $3,891,979 as’ 
against $3,366,824; corporations y= 
$2,947,701 as against $3)707,935. 

the other hand, the 6ne mill tax levied 


|| against the municipalities as a war 


tax, that provided $2,085,497 a year 
ago, was not available this year. 


Capital Revenue Increases 
Capital receipts were higher by 
about one million dollars, largely heer 
loans, although the capital revenue 
from lands and forests amounted to 

$903,422, an increase from the pre- 
vious ee a Only 
he t two yea 1s thers ; 


enue, but realizing that revenue ob- 
tained through depletion of ‘natural 
resources lessened the provincial as- 
sets, the present provincial treasurer 
adopted the plan of crediting a proper 
proportion of the receipts from this 
source to capital accounts. 

~ Expenditures show an increas¢ all 
around, higher salaries making up a 
large part of the total. 

Payments to the Ontario Hydro- 
Electric Commission on capital ac- 
count show a. tremendous increase, 
In 1919 they amounted to $11,743,- 
962, and in 1920 $18,076,500, includ- 
ing $6,000,000 on special warrant, 
and $12,076,500 as advances. Of this 
sum $11,285,000 went into the Chip- 
pawa development in 1920, in addi- 
ion to, the $4,450,000 put into that pro- 
ject in 1919. 


- Debt of Province $128,000,000 

The gross debt of the province 
amounts to $128,191,754, with indirect 
liabilities. of $31,560,299. Total as- 
sets are shown at $142,983,604, of 
which about $65,500,000 is in advances 
to Hydro projects. Estimated assets 
— resources —of the province are 
$503,000,000 while the total taxable 
property is over $2,000,000,000. 

Despite the deficit on current ac- 
count and a reduction of nearly $2,- 
000,000 in cash on hand, the report 
indicates that the province had a 
very satisfactory year. Greatly in- 
creased expenditures on such unavoid- 
able items as higher salaries, higher 
costs of commodities, etc., made a 
deficit almost certain from the first. 
In increasing its revenue so substan- 
tially, the province achieved a remark- 
able showing and kept the deficit at 
the minimum, 


Changes in Form of Report 
Some few changes have been made 
in the manner of presenting the ac- 
counts. Instead of showing current 
and capital revenue and expenditures 
in separate tables, they are shown in 
paraljel columns opposite each de- 
partment. But there is much to be 
done before the accounts will be in 

shape for intelligent analysis. 

For instancé, under civil govern- 
ment are shown many items of sal- 
aries, etc., that should. be included 
under. the specific department to 


THE FINANCIAL Ce ORe 


is attached. There are also numerous 
expenditures under special warrants 
and statutory expenditures that should 
be properly. classified. The provin- 
cial debt should be divided into a 

number of classifications, indicating 
the purpose for which the money was 
spent. Other provinces, notably Brit- 
ish Columbia, have already done much 
towards making the public accounts 
intelligible but Ontario has - made 
little progress along this line. 


PAID ALL ITS DEBTS 
WITH 50 CT. DOLLAR 


County of Simcoe Now Has No 
Bonds Outstanding 
Against It. 


Simcoe county, Ontario, is free of 
debt. AH of the county’s outstand- 
ing debentures, amounting to $62,907, 
were redeemed in 1920 at a profit, 
leaving the balance sheet clear of 
_, capital liabilities, 

County Treasurer Quinlan has re- 
viewed the county’s position for the 
county council, showing that it was 
free of_debt for the first time since 
its incorporation in 1843. Previous 
to that time, the county had been or- 
ganized for military purposes, and in 
1837 the legislature of Upper Canada 
authorized a loan to provide for the 
building of the court house and jail. 
When in 1843 the county became a 
full-fledged municipality. with a 
county council elected by the people 
(the warden, however, being elected 
by the Government), it became neces- 
sary to borrow more money to com- 
plete the county buildings. A few 
years later, in 1850, when the pro- 
ject to.build the old Northern Rail- 
way was under consideration, the 
county borrowed.$50,000 with which 
On| to take stock in the company, and in 
1873 $300,000 was borrowed and given 
a3 a bonus to the Hamilton and North- 
western Railway Company. Coming 
to more recent years, $50,000 was bor- 
rowed to build a house of refuge and 
purchase a farm, and, at various 
times, $140,000 to build good roads. 

The money to pay off the debt has 
been obtained during the last four 
years when money was plentiful and 


~ barden an ouey one aoe the rate- 


by at least nee tint Not cay healeoi ee seecnene 
the debt been paid off, but about} Guciph 
$600,000 has been paid during the}St. Thomas . 


war out of the county funds for war 
taxes and patriotic grants. Coming 
to- current accounts, the treasurer 
stated that the receipts from all 
sources in 1920 amounted to $673,- 

079.30, of which $300,000 was for 
good roads. Of this $300,000, $250,- 

000 has been spent or contracted for, 
leaving a balance of $50,000 of the 
moneys collected for good roads still 
in the treasury. 


Money By-Laws 


TENDERS WANTED 


Feb. , Village of Point Edward.— 
$24,000, per cent., Public School de- 
seo oncl David. Suhler, Clerk, Point 
Edward. 


Mar. 26, Drumheller, Alta.—$28,000, 
7 per cent., 20-year Hospital debentures. 
S. P. Williams, Sec.-Treasurer,” Drum- 
heller. 

Feb, ‘28, Transcona. — $48,000, 6 per 
cent., 20-year school debentures. John 
M. Forbes, Sec.-Treasurer, P: 0. Box 
286, Transcona, Man. 

Feb. 22, Toronto.—$2,500,000, 6 per 
cent., serial bonds, for acquisition of To- 
ronto Railway: $2,537,000, 6 per cent. 
‘serial bonds for school pu apene. Geo. 
H. Ross, Commissioner of Finance, City 
Hall, Toronto. 

Feb. 21, Fort Garry, S. D.—$50,000, 7 
per cent., various debentures. H. P. 
Crabb, Sec. -Treasurer, 400 Electric Rail- 
way Chambers, Winnipeg. 

Feb. 19, Whitby—$60,000, 6% per cent., 
80-year school debentures. Joseph White, 
Treasurer, Whitby. 

Mar. 7, Trail.—$37,000, 7 per cent., 20- 

ear waterworks debentures. Wm. E. 

onypenny, City Clerk, Trail, B.C. (See 
ere ae on page 13). 

St. Andrews.—$187,642.49 514% 
sepan good roads debentures. J. D. 
Forster, sec.-treas., Clandeboye, Man. 
(See announcement elsewhere in this 
issue.) 
DEBENTURE NOTES 

Halifax—The town of Amherst has 
twice recently called for tenders on an 
issue of $40,000 of 30-year, six per cent. 
bonds.’ On each- occasion the town 
authorities ‘considered they should have 
been offered a better pie and they did 
get-a better offer on the second occasion 
from the first. Perhaps this was what 
encouraged them to decide to try again. 
= figures are not given out, 

egina.— Regina will have a block of 

100, + debentures to place on the mar- 
foe in a month or six weeks to cover 
the cost of local improvements con- 
structed last fall. 


FIELD OF MUNICIPAL FINANCE 


-{ which the official drawing the salary, $5,000,000 PROFIT 


ON LIQUOR IN B.C.? 


So Estimates H. B. Thompson, 
Former Food Controller 
of Canada 


By Resident Representative. 


VICTORIA.—H. B, Thompson, for: | 
mer Food “Controller, estimates that ' 


the British Columbia Government will 
net an annual profit of between $5,- 
000,000 and $6,000,000 through the 
sale of liquor, based on a turnover 
of approximately $30,000,000. 


“If the business werd efficiently 
handled, as I have no doubt: it will 
be, it should have the result of cut- 
ting the individual taxpayer’s burden 
in half and leave a sufficient amount 
to provide adequate funds for the 
maintenance of roads and_ hospitals 
and similar institutions,” 


The salmon canners of British Co- 
lumbia have put before Premier 
Oliver a plan for exchanging canned 
British Columbia salmon for French 
liquor purchased by the Government. 
They claim that this: scheme would 
facilitate financing, insure the pur- 
chase of the best grade wines and 
liquors and also provide a market for 
a valuable food commodity for which 
there is now small demand. The 
Government has taken the proposal 
under advisement. 


CIVIC ASSESSMENTS 
IN ONTARIO PROVINCE 


Highest Per Capita Assessmen 
In Fort William; Lowest 
in Owen Sound 
Total assessments, tax rates and 
populations of Ontario cities, accord- 
ing to 1920 assessment rolls, are as 
follows, according to the annual. re- 
port of Assessment Commi8sioner 
Jas,.C, Forman of Toronto: 


Total Per Tax rate Popu- 
Taxable Capita in mills lation 
Assessment 
- -$708,646,395 $1,872. 80.6 612,812 
+. 127,642,060 1,112. 35. 114,966 
«+ 181,416,700 1,186 27.5P 110,738 
. 54,200,296 - 40 69,100 
48,570,916 34. 37,170 
26,178,505 40 
~~ 4 7,876,2) 


Cities 


Toronto. .. 


ex 


on aki 


12,462,224 
11,098,285 
14,643,669 
20,845,276 
11,911,711 
Niagara Falls 11,722,466 
Sarnia - 18,141,625 
Galt ° 10,558,240 
Belleville 7,831,266 


a 


Port Arthur 


a 


te 


Owen Sound 
Woodstock 
Welland 
Brockville 
(town) 
P—Public school supporters. 
S-—Separate school supporters. 


7,023,798 
6,859,243 
6,968,905 
6,061,925 
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NO MATURITIES FOR 
FIRST THREE YEARS 


This is Plan Toronto Will Fol- 
low With Street Railway 
Bonds 


Serial instalment type of deben- 
tures will be issued by the city of 
Toronto for \the financing of the 


acquisition of the Toronto Railway | 


Company and for other important 


civic work for which funds must be | 
found shortly. The bonds will begin || 


to mature not from the first year but 
after three years from the date of 
issue, : 

This plan of postponing the initial 
maturity has been adopted by the 
Finance Commissioner in order to 
avoid heavy fare increases during the 
first years of civic operation of the 


B.| street cars when large expenditures 


will be necessary both on current and 
capital account to rehabilitate the 
line, make necessary extensions and 
changes and provide new equipment. 

The city is offering $5,037,000 of 
bonds for sale next week, of which 
$2,500,000 are for the street railway 
purchase. The city’s maturities dur- 
ing the present year total $4,780,088 
as against $4,165,637 last year, and 
it is evident that Toronto will be in 
the bond market considerably during 
1921. 


Since March, 1920; when- factory em- 
ploymerit reached its ‘highest point in the 
State of New York, the reduction in work- 
eet forces in factories amounts to 26 per 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place 
Feb. ees Falis S.S. 
Feb. 15—Fort Garry, Man. 
Feb., 15—Rockwood, Man, 

Feb; 14—Portage la Prairie eteoteoete 
ee hoon 4 ig are 


Sold to 
- A. Jarvis & Co. 
A. Jarvis & Co. 
J. A. Thompson & Co. «.---++-+0-+-+' 
~A. E. Ames & Co. 
Wood, Gundy & Co,, 


ey es 


Rate Term 


Amount Price 


20-years $45,000 
30-yrs. 


80, 
80-ins. 52,853 
19-ins. 54,000 
20&30 151,000 


} 


caaaline” through present 
every man who has faith in 


“NAP. G. KIROUAC |” 
BOND DEALER. 


UNION A ne 


CITY OF _— 


GEALED tenders, marked “Tender on. 

Debentures,” 
undersigned up to 8 p.m. on Monday, - 
March 7th, 1921, for $387,000.00, 7%, 20° 


years straight term waterworks deben- - 


tures. Denomination $500.00. Interest ~~ 
payable semi-annually. Principal and _ 


interest payable in Trail, Toronto or ee 
Interest 


New York at option of holder. 
coupons attached. 


E. B, MONYPENNY; 
= City Clerk. 


The Mercantile Agency 


Halifax, Se 


il Londos Wealew. soe 
Toronto, Hamilton, "Galas : 


Moose aaa 
Lethbridge, V: 





will be received by the . = = | 


-1871° - 1921 °°” 
FIFTY YEARS OF SERVICE 


1 Som Life Assurance Company of Canada 


Head Office: Montreal here 





‘UNION CASUALTY » 
ae Canada’s Zenith Company 


000.00 * 
$500,000. aan 


FIRE AND MARINE 


- Plate Glass - Live Stock 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
ie MONTREAL 


--Canadian—Strong—Progressive 
General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


dent Order of Foresters 
Benefits 


A Canadian Company Investing Its Funds in Canada 


eee 
ne} 
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INVEST YOUR SAVINGS 


In a 5144 DEBENTURE of 
The Great West Permanent Loan Co. 


SECURITY 


HEAD OFFICE, WINNIPEG 


Toronto Regina Calgary Edmontun 
Edinburgh, Scotland 


WINNIPEG WAREHOUSE PROPERTY 
FOR SALE 


Trustees’ sale of valuable, down-town warehouse properties. in the City of 

Winnipeg : 

PARCEL 1.—Warehouse and property located at 185-187 Market Street East; 
99 ft. x 99.2 ft,; highly m » five-storey warehouse of stone and solid 
brick mill construction; 60,000 square feet, unexcelled business location, 
with trackage at rear. Possession given Ist July, 1921, or earlier. 

Price and Terms on Application. 

PARCEL 2.—100 ft. x 100 ft., valuable vacant wholesale site, being lots 11 

~ and 12 St. John plan 45, known as 170 and 172 James Street; idea) track- 
age ities at recr and immediately behind parcel 1; splendid location 

in the heart of the city. Price per foot, $500.00. 


Fer further particulars apply te 


THE STANDARD TRUSTS COMPANY 
WINNIPEG, MANITOBA 


THE FINANCIAL POST, 
a 143-153 University Avenue, Toronto. 


SSC HTPC SH ETHOS HweBeeeereeeese 


Please enter me as a regular subscriber, commencing at 
If I am satisfied with the ae I will remit $5.00 to aay dor san 
subscription on receipt of bill, or you may draw on me for this. 


SIPVACSCS CTS OHOCDOC COC OD HH Gab eededcceessebiseer 


LT TS 


INSURANCE AND REAL ESTATE 


O LONGER SEE 
SAME NEED FOR 


RIOT INSURANCE 


‘Many Business Houses Al- 
lowing Such Insur- 
ance to Lapse 


LABOR UNREST OVER 


Protects Against Loss Arising 

out of Riots, Civil War, Etc.— 
Meets Risks Not Covered 
by Ordinary Fire Policy 


Faith in the ability of the radical 
elements in this country to infect the 
minds of the Canadian workingmén 
with the virus of unrest and insurg- 
ency has apparently. lapsed. Owners 
of industrial and mercantile houses 


| which during the past two years had 


bought heavily of insurance against 
riots in order. to offset any possible 


H}toss to their property as a result of 
i\labor unrest are allowing their pol- 
Hl icies to lapse. They believe that the 


necessity for this insurance no longer. 
exists in the same degree; that Cana- 
dian labor has passed the critical 
stage, and is not likely now to-adopt 


| Bolshevik practices in the country. 


Insurance companies, which handle 
this class of insurance, state that 
property owners are not reinsuring 


l\in any degree in comparison with the 
}| past. two years, 


Capt, J. E. Proctor, of the firm of 


| Jones & Proctor, insurance brokers, 


of Toronto, pointed out to THE FI- 
NANCIAL POST that it is extremely 


I improbable that there will be any re- 


vival of unrest in labor circles dur- 


liing the year. Whereas a year ago 
| his company had advised their clients 


by circular to protect their properties 
by insurance of this form, they were 
not contemplating such action this 
year. The social unrest following the 
war, brought about by the mounting 
cost of living, together with the un- 
stable basis of wages, had brought 
about a situation whereby there was 
a distinct menace to property in a 
number of centres of the Dominion 
|from Tabor disturbance. The out- 


standing instance, of course, was the 


a ane 
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tremes to which the strikers resorted. 


Meets ‘Important Need - 


Riot insurance protects property 
from damage resulting from riots, 
civil war, civil commotion, strikes and 
fire or explosion directly arising out 
of any of these conditions, The ordi- 
nary fire insurance: contract does not 
provide protection for property 
against damage arising out of such 
disturbances, and yiot insurance 
therefore meets a very important 
need under special circumstances. 

It was a little early, Capt. Proctor 
pointed out, to determine accurately 
the conditions that would exist among 
labor throughout the year. Contracts 
with the unions ended in the early 
spring, and disturbance often arose 
during the process of adjusting and 
arranging new contracts. Business 
men were, however, discounting the 
possibility. of fairly normal conditions 
and were not investing largely in riot 
insurance, 


Ordinarily, riot insurance does not 
make up a large part of the business 
of insurance brokers. There are a 
number of firms which carry such in- 
surance regularly, however, especial- 
ly thése which employ chemicals in 
the process of manufacture which 
are liable to explosion. The risks in- 
curred by such companies are not 
covered by the ordinary fire insur- 
ance contract. A contract can be ar- 
ranged to cover loss from explosion, 
other than from boiler, and this af- 
fords protection against an ever- 
present menace in. some firms. 


REFORESTRATION IN U.K° 


Big Program Being Carried Out to 
Restore Forests 


LONDON.—The Forestry Commis- 
sion established in November, 1919, 
for development and conservation of 
timber resources of the United King- 
dom is reported to. have planted in 
the first year of its existence 1,500 
acres of land and to have acquired 
90,000 acres for development and re- 
forestration. According to tentative 
plan of organization, during the sec- 
ond year a further 5,000 acres will 
be planted. Program covers in its 
entirety period of at least ten years, 
and if plans under consideration are 
carried out a total area of 4,770,000 
acres of forests will be provided in 
the United Kingdom. The commis- 
sion has also obtained possession of 
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tracts of land totalling more than 
$00 acres of nursery ground, and the 
program involves ultimate rearing of 
24,000,000 seedlings annually. 


HOUSE VALUES IN U.S. 


Prices Slump on Feeling That Mar- 
ket Is Adjusting 


WASHINGTON.—The Civil Devel- 
opment Department of the Chamber 
of Commerce of the United States in 
a statement on housing says that the 
belief on the part of prospective buy- 
ers that last year’s high cost of 
houses cannot be maintained in a 
falling market is given as one of the 
main reasons why housing companies 
have encountered difficulty in trying 
to dispose of new houses during the 
past six months— The “clack” in em- 
ployment is another reason attributed 
by, housing companies sponsored by 
local chambers of commerce for the 
slump in the market. A survey com- 
pleted by the departmént shows that 
some companies are willing to sell 
immediately at a sacrifire; others 
anticipate only a temporary slump, 

nd are holding houses or renting 
them, awaiting sales, 


ONTARIO’S FIRE LOSS ’ 
REACHES $10,883,000 


Slightly Higher Than 1919 
Figures—A Favorable 
Showing 


The fire loss for Ontario during 
1920 was slightly higher than for the 
previous year, aceording to returns 
compiled by the department of the 
Provincial Fire Marshal. The fires 
during 1920 numbered 9,221, and the 
loss reached a -total of $10,883,000 
compared eet fires and a loss 
of $10,514,000 1919. In view of 
the fact that the record for 1919 was 
the best in many years, the fire loss 
for 1920 may be considered as having 
been restrained within very ¢onserva- 
tive limits, especially in comparison 
with the 1918 figures when the. fires 
numbered 9,740, with a monetary loss 
of $15,673,000. — 


Fire Marshal Heaton, discussing 
the report for 1920, expressed him- 
self &s well plexsed with the show- 
WB echt Wine-compared very 
of fruction 
at ‘ing Ph 5 d- growth 
of population. He accounted for the 
improvement by the recognition on 
the part of the citizens of the pro- 
vince of the vast economic waste that 
arose through carelessness, and the 
detérmination to reduce the fire loss 
to the utmost. possible degree. 


TRAVELLERS’ LIFE 
REPORTS PROGRESS 


A Very Satisfactory Growth 
Is Maintained in All 
Departments 


The report of the Travellers’ Life 
Assurance Company of Canada, as 
submitted to the annual meeting this 
week, showed very satisfactory in- 
creases in all departments. Policies 
issued and revived amounted to $3,- 
810,387, an increase of 21.4 per cent. 
over the preceding year. Insurance 
in force has now reached the total 
of $11,412,089 against $8,805,175, 
being an increase for the year of 
29.6 per cent. Net premium and in- 
terest receipts increased 31.3 per cent. 
to $396,762.20. This company has 
passed an important milestone in its 
career in the attainment of the mil- 
lion-dollar mark in-total assets: The 
surplus to policyholders was in- 
creased in 1920 and now stands at 
$131,486.39. 


The report indicates a healthy 
growth in. all departments. Assets 
amounting to $1,011,512 compare with 
liabilities of $880,025. The total sur- 
plus security to policyholders amounts 
to $813,346. The mortality rate for 
the year was favorable, being only 
50 per cent. of expected. 


The old board of directors was re- 


elected, the officers of the company 


being, president, Hon. George P. Gra- 
ham; vice-presidents, J, N. Green- 
shields, K.C., Hon, Lorne C. Webster; 
secretary, and actuary, Arthur P. 
Earle. 


DUNLOP REORGANIZATION:> 


. LONDON.—Dunlop Rubber affairs, 
which attracted attention because of 
the disastrous slump in the com- 
pany’s shares in the last six months, 
have now been rearranged. The 
shareholders have authorized the di- 
rectors to create a £6,500,000 bond 
capital, of which £5,000,000 will be is- 
sued. Of the latter, £3,000,000 is to 
be publicly offered. on terms as yet 
unannounced, 


CANADA NATIONAL 
FURTHER REDUCES 


FIRE LOSS RATIO 


Notwithstanding Heavy 
Losses Throughout Dom- 
inion for The Year 


FAVORABLE REPORT 


Company Closes Best Year in 
History—Follows Conserva- 
tive Policy—Outlook is for 

Larger Business 


According to Government statistics 
the past year fire-losses for the Do- 
minion, were the heaviest in-a num- 
ber of years, standing at more than 
$27,500,000. In spite of this adverse 
condition the report of the Canada 
National Fire Insurance Company in- 
dicates- that the company has enjoyed 
the best yean in its history, and 
thereby reflects very favorably upon 
the class of business enjoyed by this 
particular company. The company’s 
fire loss ratio reached the very low 
level of 32,82 per cent. compared with 
$3.45 per cent. in 1919. 


The gross amount of insurance in 
force by this company. at December 
31, 1920, was $36,891,896, an increase 
of $5,137,562 as compared with the 
figures of the previous year. The 
gross prerhium income amounted to 
$328,171, an increase of $40,794. The 
amount of insurance written by the 
company in 1920 was the 
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largest in the company’s history. The |f 


total revenue for the year, which 
showed an increase of $83,094, was 


$370,290, and after providing for all |} 


management expenses, taxes, interest, 
etc., there remained a balance of 
$169,421, ‘from which the sum of 


$110,503 was applied on dividends at || 


6 per cent. and $13,088 was trans- 


ferred to the Dominion Government |} 


surplus for shareholders. In addi- 
tion to this there is contingent reserve || 


fund of $100,000, which, together with 
the total net surplus to shareholders 


of $343,414, brings the total reserves | —___ 


up to $443,414, or 23.97 per 
the paid-up capital. : 
During the year the surplus 
icyholders was in¢reased by 
of $69,606, bringing: the fund 
the total of $2,198,150. ‘The. 


comparative table shows the distribu- | 
tion of revenue in the past two years! |/ 


Premium income ..... a 184,965 
POM oe Keres ‘ yr 


Fire losses ... ,..... 

DONBOR (665. xs orcas 
Dividends ... ....:.4. 
Depreciation ... ... . 
Bad debts ....... i.. 
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Balance forward ..... 


Reserve ... 0 ...44 jes. 


Net surplus ... ... 


Position of Assets 


The management reports that ma- 
terial improvement was 
in the matter of collection of interest 
and principal during the year on 
mortgage investments. In the mat- 
ter of liquid assets the company 
maintains a strong position, having 
stocks and bonds and cash reserves 
amounting to more than $700,000, of 
which the greater portion consists of 
Dominion Government -war bonds. 
The company’s paid-up capital shows 
an increase of $23,778, now* amount- 
ing to $1,849,736. Mortgage loans on 
real estate total $1,560,531, compared 
with $1,434,104, 


At the annual meeting the report 
was approved by the shareholders. 
It was the general feeling that with 
the improvement - of conditions 
throughout Canada which it was, felt 
would be in evidence from now on, 
the volume of fire insurance would 
greatly increase, and this should re- 
sult beneficially for the company. 
The management point out that while 
it is desirable to largely increase the 
volume of business, the fact that the 
quality of business should be given 
first consideration as compared’ with 
the volume of business would be kept 
in mind. 


CYCLONE LOANS UNPAID 


REGINA.—An echo of Regina’s 
disastrous cyclone of 1912 is heard 
in the report of the city treasurer 
that the total amount registered by 
the city against borrowers from the 
cyclone loan fund was $337,082 at 
the end of December last. Of this 
amount $227,091 represents principal 
and interest in arrears. The report 
shows that during the year the city 
acquired title to four properties and 
four others are in the hands of the 





The months of February and? 


are two of the best months 
year to enjoy the attractions, 


gonquin Park. Winter sports 
their height and the Highland™ 
the centre of a happy and cong 


coterie of guests, Further ™ 
tion or booklet from any 
Trunk Agent or write N. T. 
manager, Highland Inn, 
Park, Ont. 


city solicitor for sale p nce 
The Y.M.C.A. building “is in 
the latter. ae 
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the Board of Directo The total consumption of gasoline by | and thi i ; 
Bonz’ of Direc ors, soe oicel apnenreen of samen Bd 8 was reflected in an increase |and that no opportunity is afforded 


: in cash surplus from $24,846 to|western municipalities to h thei 
Oth, 1021. Secretary; oe in 1920, aeernins to $185,759. a hiaiae dealt . re ave their 


ee 


rant 
oe 
Oo ee 
5a 


> 





-- Would Follow Action in In- 
creasing Capital in 
England 


- THE POWER SHORTAGE 


-’ Has Been a Serious Handicap 
_ ~ =—Operations To Be En- 
~. Targed When More 
Energy is Available 


oe de ao cep of Baldwins’, 
+ Limited, held irmingham, Eng- 

land, on January 26, authorized the 

ine of the capital of the com- 

‘pany from £7,000,000 to £8,000,000. 
One million ordinary shares of ‘one 
‘pound each is to be the amount of 
»the new issue. As is well known, the 
British company is the parent and 
holding company for Baldwins’ Cana- 
dian Steel 


Toronto, explains 
of stock will have 


once the supply of power is arranged 


{it could be completed and erected in 


approximately six weeks. 

- Mr. Russell explained that a satis- 
factory settlement had been arrived 
at with the town of Collingwood. It 
will be remembered that the Bald- 
win Company was restrained by the 
mayor from moving machinery from 
certain premises which the company 
had purchased in that town. It ap- 
pears that the Baldwin Company pur- 
chased the property in good faith, 
having assurance that there were no 
debts or liabilities’ against it.. The 
mayor, however, thought otherwise, 
claiming overdue taxes in excess of 
$200,000, and refusing to permit the 
moving of machinery until same was 
paid. This caused an annoying delay 
and inconvenience to the new com- 
pany, an inconvenience for which 
the managers were not, in any way, 
to blame. : 


WIDER POWERS FOR 
LOAN COMPANIES 


In Matter of Taking Deposits 
—Opposing Views on 
Question 


In his report to the Ontario Legis- 
laturé, V. Evan Gray, registrar of 
loan corporations, refers to the agita- 
tion that is now under way on the 
part of certain of the loan corpora- 
tions of the province for an exten- 
sion of the limits of receiving de- 
posits. Some agents for British in- 
vestors in loan company debentures, 
he points out, have for many years 
looked coldly upon the extension of 


being | the deposit: business of Canadian loan 


comyanies for the reason that the 
Canadian depositor is believed to be 
in a preferred position because of 


Pre-this, right to withdraw his deposit 


to the company short- 
; of the site at 


moneys on short notice. Their infiu- 
ence has been sufficient to induce some 
companies who have access to the 
British money market not to exer- 
cise their right to take deposits. The 
fear is now expressed by some Cana- 
dian companies that any extension of 
the present statutory limit of deposits 
might result in a withdrawal of Brit- 


ish money now invested in loan com- 


the present disposition of the 
r is to regard the in- 
of Can 


Jian com- 


eae = . o itis. ae vo in company them, 


The Wobesee Gites Co. 


, DIVIDEND NO. 13° 
NOTICE is hereby given that a quar- 
_ *“terly Dividend of One Dollar ($1.00) 
‘ been decla 


rs share has red on the Capi- 
: ‘EST Stock of the Com 


y, for the quar- 
ending March st, 1921, yable 


"April 2nd, 1921, to shareholders of record 
Ss rs the close of business on the 15th of 


By order of the Board, 
JAS. R. RITCHIE, 
Secretary-Treasurer. 


Woods Manufacturing 
e e 
Company, Limited 
Common Stock Dividend Notice. 

regular quarterly Dividend of two 
per cent. (2%) on the COMMON 
STOCK of WOODS MANUFACTURING 
_ COMPANY, LIMITED, for the quarter 
ending February 28th, 1921, has been de- 


ela: payable March ist, 1921, to Share- 
_ holders of record February 22nd, 1921, 


By Order of the Board. 
2 JOHN T. F. KEENE, 
Secretary-Treasurer. 


Montreal, February 15th, 1921. 


FIRST IN 


and therefore an additional induce- 
ment to the British investor. 

It is probable that the legislature 
will consider the advisability of ex- 
tending deposit limits during the 
present session. 


TO MEET IN MONTREAL 


Eastern Directors of Union Bank to 
Inaugurate New Policy 
Inaugurating a policy of holding 
monthly meetings in Montreal the 
Eastern directors of the Union Bank 
of Canada will, for the first time, as- 
semble there on Tuesday next, Feb- 
ruary 22.-The continued development 
of the bank’s business in Eastern 
Canada, with the expansion of its 
system to 120 branches in Ontario, 
Quebec and the Maritime Provinces 
influenced the decision which was 
made at the recent annual meeting 
in Winnipeg. 
_ The following directors and of- 
ficials will -attend next Tuesday’s 
meeting: Sit William Price, Quebec, 
honorary president; G. H. Thompson, 
Quebec, and Stephen Haas, Toronto, 
vice-presidents; Sir John W. Carson, 
C.B., Montreal; Hume Blake, B. B. 
Cronyn, Toronto; S. E. Elkin, M.P., 
St. John, N.B.; R. O. McCulloch, Galt; 
H. B. Shaw, Winnipeg, general man- 
ager, and Geo. Wilson, assistant gen- 
eral manager, Toronto. 


CANADA 


GOING TO LAND OF 
ESKIMO IN COMFORT 


Up-to-date Facilities Being 
Provided in the Wake of: 
the Oil Discoveries 


By Resident Representative. 

EDMONTON.—Important develop- 
ments in river and lake transporta- 
tion in the north country are éxpect- 
ed from the recent amalgamation of 
the Lamson & Hubbard steamboat 
service and thé British Columbia Ex- 
press Company, formjng the new Al- 
berta and Arctic Transportation 
Company. The boats formerly oper- 
ated on the Mackenzie- and Peace 
River routes by the Lamson & Hub- 
bard Company have been taken: over 
by the new concern, with two here- 
tofore running on the Fraser for the 
British Columbia company. 

“A general carrying business will be 
done by the Alberta-Arctic Company, 
with a service running right to Fort 
McPherson .and the Arctic coast and 
covering also the Peace River route. 
The develapment of the northern oil 
industry is expected _ to furnish a 
good part of the line’s business, but 
it is the intention to cater also to the 
fur trade and to everything else in its 
territory that needs carrying. The 
new merger has taken out a Domin- 
ion charter, and Toronto will be its 
head office, with Charles ‘Millar as 
president and Archibald Hutchison 
vice-president, Edmonton will be 
headquarters for the operating ser- 
vice. a 
Two other steamboat lines will be 
operating on the Arctic route this 
season, the Hudson’s Bay Company 
and the Northern Trading Company. 
It is. possible now to take passage on 


a comfortable, electric-lighted steam- | 


er to Eskimo-land, and an increasing 
number of people are doing it. each 
year. A return ticket from Fort Me- 
Murray to the end of the line costs 
$257, with meals and berths extra. 


EDINBURGH AGENTS 
OPPOSE EXTENSION 


Meeting in Scotland Dis- 
approves of Proposed Loan 
Legislation 


At a.meeting in Edinburgh, Scot- 
land, this week of the agents of the 
Canada Permanent Mortgage Cor- 
poration, the Huron Erie Mort- 


Company, the Landed| 


Banking and Loan Company, the 
Hamilton Provident Loan Company 
and the London and Canada Loan and 
Agency Company, the proposal to in- 


crease the borrowing powers of the} ~ 


loan companies of Ontario was unani- 
mously disapproved. The agents dis- 
approved of any attempt to alter the 
present deposit ratio on the ground 
that such action would be prejudicial 
to the present .debenture holders and 
fatal to future Scotch business. 
Information to this effect was re- 
ceived in a cable to the Toronto Mort- 
gage Company, and it has been for- 
warded to the Ontario Government. 


POLITICS TEND 
TO CLOUD THE. 
BIGGER ISSUES 


Continued from page 1 
Premier Meighen makes that issue 
almost obtrusively plain in the speech 
from the throne; but there is reason 
to believe that the coming revision 
will be marked by a spirit of modera- 
tion and that the general incidence of 
the tariff will be downwards. ~ 
To Clear the Air 
So far as is known, this is the first 
time that a party policy has been 
incorporated in the speech from the 
throne. That document is. usually 
completely colorless so far as partisan 
politics are concerned. This move 
may be intended to provoke a discus- 
sion of and declarations on the prin- 
ciple of protection before the tariff 
itself is brought down. It is sug- 


THE FINANCIAL POST: - 


READJUSTMENT NOW IN SIGHT 
IN STEEL MARKETS 


Continued from page } 

facturing. industries generally are 
facing many serious and difficult prob- 
lems and many of them will suffer 
losses during the period of readjust- 
ment, ‘but generally speaking indus- 
try at the moment is in a sound posi- 
tion ‘financially and should be able to 
weather the storm successfully with 
intelligent legislation. as to the tariff 
end taxation and a willingness on the 
part of the employee to meet the em- 
ployer half way on the basis of a 
business proposition with mutual ad- 
vantages, 

Under the circumstances the manu- 
facturer, business man, and investor 
are keeping one eye on the situation 
at Ottawa and endeavoring to concen. 
trate on the business issues which are 
being largely clouded ty politics. De- 
spite the tactics of the opposition the 
agitation for an early election is not 
taken seriously. There are many im- 
portant issues to be dealt with and 
the members owe it to the country to 
give them their serious consideration. 
The financial obligations of the nation 
are heavy and the situation demands 
a taxation program which will pro- 
fo necessary revenue without 

andicapping production or discour- 
aging the investment of capital or 
the development of industria] or agri- 
cultural enterprise. 


The Directors beg to 
year ending 3lst January, 1921 


Cr. 
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| Lockwoop | 


'NOUVUSTRIAL ENGINE EF 


Your present } 
can be arranged 
care of growing pry 
tion needs until eo nste 
tion costs come aan 


Consult LOCK WO 
GREENE : Expansion wi th 
Confusion, 


contraction, eens sap cobain sh rom 


, Staff, or 
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LOCKWOOD, ‘GREENI 


& CO, OF C A timren 
285 Beaver Hall Hill, Montreal. 


oa 
«4 ey 


: “Forty-Siath Annuai Statement” a 


The. \ 
Standard Bank 


of Canada 


t the following Ststement of the business of the Bank for 


PROFIT AND LOSS ACCOUNT 


Balance forward, January 3ist, 1920 
’ Profits for the year ending January 3ist, 
accrped on deposits, rebate for interest 
@ provision for bad and doubtful 
from Premium on New Stock issued 


3 
1921, after deducting expenses, interest 
on unmatured bills, Provincial taxes, and 


debts TU OP CROC OCR OSES ed oneesoeesetas 


PECPOLO OCHS EFOSC eLD WES eseseEeHes es 


Dividend No. 118, paid May Ist, 1920, at the rate of 14% - ann 
Dividend No. 119, paid Aug. 2nd, 1920, at the rate of 14% ae Por 


Dividend N 


War Tax on Note Circulation 


V, paid Nov. t, = bs 
Dividend No, 121, payable Feb. ist, 1921, at the 


rate of 14% 
rate 0 


SPCR O CRO eee eee Osan eeeeese 


r annum 
w 


Te Pe eee eee 


oe 


* 
TTPO HET HR HOHE HOHE EBOOK Ee He 


Reserved for Ipcome Tax . 
Contribution Domiaies Pension \Fand POSH CESC OSHS chee sestereeesscoeneeeS oe 
Written off Bank Premises Account . 


carried forward 


Transferred to Reserve: Pand-.0escocscecesoussesecss sausecudestcestscerceewaen 


TOFS OSTHTEE SESE SOSH EEE SESE TSE EO EEEE SHES EE ES 


GENERAL .STATEMENT 


Notes of the Bank im circulation .... 
Deposits bearing interest (including interest to date) .......+«+-.$530 


Deposits not bearing interest 


‘SletT JANUARY, 1921 


LIABILITIES 


oeage 2S 
‘ ‘aes 
+ 


Dividend No.-121, payable ist February, 1920... ccscceccscccccckeccccccecccs é 


Former Dividends unclaimed 
Due to Dominion Government 


. 
PROPS H EHR EH ESS SEES eseereeee ene 


Balances due to other Banks in Canada .......... ‘ 7 eee 
Balances due to Banks and Banking Correspondents elsewhere than in Canadas... 


Acceptances under Letters of Credit 


Liabilities not included in the foregoing ......sccocsscecsscececcuces anne’ owed 


Capital paid up 
Reserve Fund 


Current coin held by the Bank . 


Dominion Notes held 


PROSCHCH SSE CHE Hee ee eeeeeee ae 


ASSETS 


COTCHTR OCC ORO eE eee eee eeeeee $ 1,770,638.06 


10,982,189.00 


1,980,053.47 
4,469,234.62 


Canadian Manicipal Securities and British, foreign and colonial 


public securities other than Canadian 


6,816,973.26 


Railway and other bonds, debentures and stocks not exceeding 


market value 


853,307.32 


Call and Short (not exceeding thirty days) Loans in Canada on 


bonds, debentures and stocks 


Other Current tans and Discounts in Canada (less rebate of interest) 


eeeeeetonee eeecervese eevectawe 


21,284,526.73 
$36,437,353.79 
50,896,884.35 


One of the most remarkable reforms i i 
b } nm modern Lif 
methods is the issuing of policies without Medical Examine 
This was first’ introduced into Canada by the Northwestern 
Life Assurance Company three years ago. 


It has proved such a popular form ‘of i 

$ policy that 
—— three years successful operation of this “alan, otha? Cane: 
_ oe Companies are following our lead, thereby endorsing 
vim ar-sighted and progressive methods of the Northwestern 


There is no trouble or 
medical examination. 


Other offices take on! 1,000— i 
Medivai Sei,” y $1,000—we take up to $2,500 without 


delay in taking out this policy—and no 


gested that it may have the effect or 
is intended to have the effect of defi- 
nitely placing the Liberals with the 
Farmers who demand a radical re- 
vision of the tariff, 


It is probable that the tactics of 
the Government are designed to line 
the House up on this question so as 


Liabilities of Customers under Letters of Credit as per contra 

Overdue Debts, estimated loss provided for 

Bank Premises, at not more than cost, less amounts written off 

Deposit with the Minister for the purposes of the Circulation Fund ........ 
Other Assets not included in the foregoing 


RESERVE FUND 


én sekeehe peecesccvesentecenss +84, 00,000.00 
Balance forward, Janufry 31st, 1920 ..........%.. 300,000.00 


Transferred from Profit and Loss Account .......sesesees oeeveuge esbecdonatgucks 
Balance at Credit, January 31, 1921 ‘ 


to find just where the different ele- 
ments stand before the budget comes 
down. The premier has declared that 


W. FRANCIS, 
President. 


Cc. H. EASSON, 
Genera] Manager. 


The Northwestern is a 
company to represent. 


Toronto, 3ist January, 1921. 


AUDITOR’S REPORT TO THE SHAREHOLDERS 


{ have compared the above Balance Sheet with the books and accounts at the chief office 
of The Standard Bank of Canada, and the certified returns received from its branc and after 
checking the cash and verifying the securities at the chief office and certain of the principal 
branches on 3ist January, 1921, I certify that in my opinion such Balance Sheet exhibits a — 
and correct view of the state of one ee yey soon a, wt — best of my information, 
explanations given to me, and as shown by the 0 ~ - 

- In addition to. the examination mentioned, the cash and securities at the chief office — 
certain of the principal branches ag ag ean oo vas by me at another time -during 
a f d to be in accord with the ° 
eR a taverination ane explanations required have been given to me, and al) transactions =< 
the Bank which have come under my notice have, in my opinion, been within the powers 
the Bank. 


G. T. CLARKSON, F. C. A., 
ef Clarkson, Gordon & Dilworth, Toronto, Canada. 


he has been unable to find out what 
the policy of the Liberal leader “is, 
and may try to force the issue early 
in the session. If such are the tac- 
tics,. they have been countered for 
the present at least. by the leader of 
the opposition, who impeached the 
Government as long exceeding its 
mandate, but moved merely a-vote of 
want of confidence, in which the other 
opposition wing can join without com- 
muittine themselves in any way.— 
1.M.F, 


good company to insure in, and a good 


Head Office: 
166 Donald Street, Winnipeg 


The 
ASSURANCE 


NORTHWESTERN 
BUILDING 
PRES. 


WINNIPEG 
CANADA: 
FOMABERacres. 


Toronto, February l4th, 1921. 





TOE PR eRe eee eeenneserens 
Seeaveveeseestivessscene 

OP auereeencesceneraenenserseee ie 
Senet eeeeeeeseresseseseeesees. 


A eee ewe ere tenteeneceebecetee 


Tr 


CO er eee eeereseee $ bimasens 
Seeeetveeceenevene seas? 


406,445.00 
4.230,348.74 - 


Pere eereceeesensr 


See eur seeeereeene 


rebate of interest) Dass, earasats 


as per contra rt becceenesonses 06 


ots written off ...cccsvcescsee 
Circulation Fund eebeeeccesee 


eseceececusespersenes ee 


FUND 
sachs bbwewe dabedbnckkeunhadh sees0heee 
300,000.00 


SSSR eSSeSOSHeSSESS OT ESBEHLeOS 


C. BH. EASSON, 
General Manager. 


HE SHAREHOLDERS 


th the books and accounts at the chief office 

ret its b; ae and 

y opinion such Balance exh’ a true 

according to the best of my inf the 
the bank. 

e cash and securities at 6 eae 

Rg aan oy me at another time .during the 


ve been given to me, and all transactions of 
. in my opinion, been within the powers of 


G. T. CLARKSON, F. C. 


2, Gorden & Dilworth, T: eee 


raga - ee 


is of Commerce 


of export trade, being 
most serious as well 
untries, is receiving 
dy. and attention | by 


nt, |be,wilinely accepted t 


intents Gaikies to-enable the vari- 
ous “Governments “to: tide over the 
interval of time until they can reor- 
ganize their internal position by the 
adjustment of revenue and expendi- 
ture and by trade.” ‘would mean 
the issue of international securities, 
which, in their turn, would involve 
international control. Here, however, 
is the only réal difficulty, especially 
in the case of Russian trade. Though |, 
open forums and strident-tongued 
tae —— laud the democracy 
extensive trade, no 

toe = however speculatively 
that his credits 


| were “sound in the empire of Soviet- 
é 


ism, 

It is when the details of any ror 
of control come to be settled that 
difficulties are feared. However, 4 
semi-bankrupt country, willing enough 
to accept a loan, cannot raise many 
sound objections to an interference 
with its internal government, that is, 
in comparison, no greater than would 
be willingly accepted by any ordinary 
under conditions of 
similar necessity. Undoubtedly the 
root of the trouble is the — 
financial methods employed by +t 


. Governments most needing help. It 


is to-be‘hoped that arrangements of 


he control and operation will be quickly 
evolved, that the normal flow of trade 


Imperial Oil rata an d 
Provincial averapant toed 
In Making: Tests | 


By Resident Representative. 
REGINA. Alberta will “not be 


-| alone in exploring 


mer for oil and mineral wealth. While 


joil has not yet been struck in Sas- 


forth to find “gushers.” 


katchewan, great efforts will be put 
The Im- 
perial Oil Co. have sunk shafts in 
many parts of the :provitice, while in- 
dependent prospectors are also in the 
field, with the result that: hundreds 
of thousands of ‘dollars are being 
spent throughout the northern parts 
of Saskatchewan particularly... 
With the stimulus ‘of the oli dis: 
covery ‘at Fort Norman a flurry: of 
the excitement has struck Saskatche- 
wan and Swift Current interests have 
secured property adjoining the test 


well being sank by the Imperial Of 


f exchanges. 
oft the * English Chan- 
hungry for our 
3 million men are 
‘there is no bridge 

m co mnect the two.” 
€0-operation of banks 
companies is shown in 
1 their conferences with 


as reported by the 
dent of the London 


i was taken yesterday 
ie for establishing oredite 
e export trade. 
conference bitwone Sir 
representing the Goyerp- 
ing bankers, and 
accepting houses and in- 
mpanies, a committee. o 
id accepting house represen 
Joc to consider a possible 


of the: boar was: di 
thetic the proposal, 
of them felt it necessary 
‘that, in view of the risks 
must move with great 
financial considerations are 
uch magnitude ‘that a work- 
-is not to be expected im- 


erican Situation 
‘w of conditions in Janu- 
led by Armour & Co., of Chi- 
effect on the United States 


Dh. So productive as the United 
finding it extremely difficult, 
bly impossible, to adjust its 

ies to purely domestic limitations 

Were measured in dollars and 
© to the war. 


the revival in export trade will 
is now entirely dependent upon 
ing of international politics. 
bd that the incoming National 
Wation will consider and ‘ar 
e its. international policies among 
re ¥ first of its official actions. Peace 
= wermany seems to be essential; it 
adeed mecessary for any worth while 
won of the activities of the War 
rd; which has been revived in 

to stimalate exports.” 

‘The Opposite View 

Mm the other hand, Frederick Good- 


en of Barclay’s Bank, 
the credit schemes as “mere 
iat He continued: 
mey Will act only very slowly, and, 
a We Can see, they will not pro- 


¥ ft unavund oa 48 quickly es the disease 


ay — -_" ~— 
ankrup ‘i 

ugh eh 8 rat volun = credit has al- 

stating: ae ik, o Europe since the 

progress has been 

' hieved that it would seem that organ- 


l action is needed be- 

fore ay Miatectory results can be se- 
em of Control 

m assistance is Mr. 

ea. for _ Central 


pany near Consul, Sask . 

Nek $0 much with the idea of find: 
ing oil, but with the intention of .mak- 
ing known the resources of northern 
Saskatchewan, another exploring ex- 
pedition will be sent by the Provincial 
bureau of labor and industries this 
year if the money is forthcoming to 
finance it, declares Hon. C. A. Dun- 
ning, minister in charge of this Pro- 
vincial Government department. Sev- 
eral months ago a Provincial Govern- 
ment party-spent several months on 
an exploration trip to the north, but 
a full report of their findings has not 
yet been made. 


HUDSON’S BAY CO. AND PRICE 
- WAR \ 


Superintendent. Sinclair Says No Ef- 
fort to Kill Opposition 


By Resident Representative. 

EDMONTON-—So far as .northern 
Alberta and the Mackenzie-Athabasca 
district .are concerned, there is no 
effort on the part of the Hudson’s Bay 
Co, to kill out its opposition by means 
of a price war, says C. C. Sinclair, 
Superintendent of operation in. the 
north. Nor is the report taken seri- 
ously here that such a war is on in 
northern Saskatchewan. 

’ The H.B.C. management, declares 
Mr. Sinclair, is not trying to run out 
the-other traders, and if there is any 
war in the north it has started the 
other way about. The Company be- 
gan the season’s operations with a 
lower price schedule than most of its 
competitors, and while it has since 
thised the prices for most kinds 6f 
pelts from 40 to 50 per cent., this has 
been done merely to meet the ad- 
vances made by rival traders. The 
independent traders, says the Edmon- 
ton manages, are responsible for any 
price-boosting now going on, and not 
the older and larger companies. 


ALBERTA SALT MINE 


By Resident Representative, 

EDMONTON—Application has been 
made to the Dominion Department of 
the Interior by Hon. J. L. Cote, minis- 
ter in charge of the Alberta’ Mines 
Branch, for a lease of-the area on 
which the provincial government has 
been carrying on salt-mine drilling at 
Fort McMurray. 

A well was sunk at the northern 
salt-bed last year, and late in the fall 
the drillers struck salt in commercial 
quantities and of a quality that has 
since tested out te be strictly high- 
grade. If the lease is granted, the 
government will sink a shaft and ar- 
range for development on a commer- 
cial scale. , 
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-/B°C.PACKERSTO 
POOL FACILITIES | 
FOR PRODUCTION 


To Reduce Costs By At 
Least Forty Per 
Cent. 


MARKET DEP! 'T DEPRESSED 


Canners Taking Ste Steps to Make 
‘It Possible to Prevent Loss 
on Present Surplus 
Products - 


VICTORIA.—In order to cut oper- 
ating costs to the minimum and thus 
make it possible to dispose of large 
quantities of salmon already canned 
and at present without a dependable 
market, the salmon packers of British 
Columbia have evolved a combination 
plan ;which will result’ in temporarily 
pooling the production facilities .of 
several of the plaiits, 


One cannery, for instance, will take 
he | the fishing gear of two others and 
will by working to capacity, put down 
the pack for three companies. This 
Y | will naturally reduce the overhead ex- 
pense. For the past six years most 
of the canneries have been working at. 
no more than 20 per cent. capacity. | 
On Rivers Iflet thére are about ten 
plants, and it is estimated that two 
plants, operating on full time, could 
pack as much as the ten during the 
season. wi 

The salmon market is depressed at 
present, and operators are convinced 
that if the period ahead isto be sur- 
vived without serious losses heavy 
reductions must be made in operating 
expenses. . Alaska reds are now sell- 
ing’ on a. basis of $2.75 per dozen in 
the London market, f.o.b: Pacific 
coast. For some reason unknown to 
the Pacific trade Siberian one-pound 
flats at the same price are more pop- 
ular than the Alaska pack. 

By operating one plant in three or 
‘opr, but using all the boats, gear 
and fishermen of the three snag at 
least 40 per cent. of the cost of pro- 
duction can be eliminated, the packers 
believe. Nearly every concern has 
agreed to pack no more of the lower 
grades, such as chums and pinks, for 
which. there is vee no ) demarid. 


Gtouc LNacATICee OF 
B.-A. NICKEL CORP. 


Fresh Capital Expected From 
Norwegian Interests 


The position of the British Ameri- 
can Nickel Corporation is attracting 
attention just now’ due to the’ re- 
financing plans which this industry 
is negotiating. According to Geo. H. 
Cassells, the company is expecting 
almost immediate confirmation of the 
completion of their negotiations with 
the State Bank of Norway of ap-; 
proximately two millions of dollars 
which will besused to liquidate the 
obligations of the contpany and pro- 
tect its interests till a revival of 
trade creates a demand for the pro- 
duct... * 

It is understood that the directors | 
of the State Bank of Norway have | 
approved of the advance of credit 
after an exhaustive inspection of the | 
property, which proved most satis- 
factory. 

Dr. 8. Eyve, on behalf of the Nor- 
wegian Government, completed in- 
vestigations on which he reported | 
that the refinery at Deschenes was in 
splendid shape, and up to date in 
every particular, Accordingly, a re- 
organization has been worked . out, 
which, it is felt, will enable the com- 
pany to operate. 

It will be remembered that the 
British Government is interested to 
the extent of approximately three 
million dollars. This occurred during 
the war in order to control the ship- 
ments of nickel, which, it was learned, 
had been getting into enemy hands. 

In addition to the debenture stock 
issues, which are widely distributed 
in small holdings in Norway, there 
are approximately $6,000,000’ of first 
mortgage debentures. The new fin- 
ancing will doubtless be secured by 
a bond issue ranking senior to the 
present issues, though sybject, natur- 
ally, to the liens: held by banks on 
account of advances. 

The condition of the market for 
nickel at the present time is, how- 
ever, most unfavorable. In common 
with other such industries, the com- 
pany is holding large stocks that can- 
not be moved. The action, therefore, 
of the Norwegian interests in pro- 
viding support at this juncture in- 
dicates not only: faith in the com- 
pany, but confidence in the growth 
of industry in Norway ahd Europe to 
provide a market for the product. 


:| SIR JAMES BELL, Bart., C.B., Montgreenan, 
Ayrshire. 


The Ontario Equitable Life 


and Accident Insurance Company 
3 HEAD OFFICE - WATERLOO, ONT. 


BEGAN BUSINESS NOVEMBER 23rd, 1920 


SALIENT FEATURES OF THE FIRST ANNUAL REPORT 
FOR YEAR ENDING DECEMBER 3ist, 1920 


Insurance in Force « 
$1,053,300.00 


ONTARIO EQUITABLE POLICIES 
MAKE INSTANT APPEAL 


-Total Receipts 
$150,632.94 


Gross Assets 


* Gross. Sc 
-$174,984.76 


$99,632.79 “3 


The contain a Double Indemnity Feature, a Special Disability Clause, Liberal Ge i nt 
Ueede Benefits and Privileges and give the. Maximum Insurance. at. Minimum | Co 


» SPLENDID AGENCY OPENINGS THROUGHOUT ONTARI 0” 
7 AND THE MARITIME PROVINCES 


M., P, LANGSTAFF, ALLA, F.A.S. 
Assistant Manager and Actuary 


The Ontario Equitable Life and hecbleat Insurance | 


HEAD OFFICE. - WATERLOO, ONTARIO < 


LONDON JOINT CITY & MIDLAN ) 


LIMITED 
ESTABLISHED 1836 


Authorised Capital > £45, 200,000 Paid-up Capital - ‘gn | 
pts Capital - $8,116,050 Reserve Fund - = 10 


DIRECTORS: 
THE Right Hon. REGINALD McKENNA, Chairman 


THE RIGHT HON. LORD AIREDALE, Leeds. THE RIGHT HON. “THE EARL OF DENBIGH, 
SIR PERCY ELLY BATES, Bart., G-B.E., C.V.0., Lendon. 


FRANK DUDLEY DOCKER, Esq., C.B., 
Birmingham. 

FREDERICK HYNDE, FOX, Esq., Liverpool. 

H., SIMPSON GEE, Esq, Leicéster. 

JOHN GLASBROOK, Esq., Swansea. o! 

CHARLES GOW, Esa., London. 

JOHN HENDERSON, Esa, Glasgow. _ 

SIR HARRY CASSIE HOLDEN, Bart., London. 

LIEUT.-COLONEL CHARLES E. JOHNSTON, 
D.8.0.," M.C., London. 


ROBERT CLOVER BEAZLEY, Esq., Liverpool. 


WILLIAM BENNETT, Esq., London. 

WILLIAM T. BRAND, Eagq., London. 

WALTER 8. M. BURNS, Esq,, London. 

THE RIGHT HON, LORD CARNOCK, 
London. 


wiment CHRISTOPHERSON, Esq., London, 
OHN F. DARLING, Esq., C.B.E.; London. 


MAJOR DAVID DAVIES, M.P., Liandinam. CHARLES THOMAS MILBURN, Esq., Loudon. 


THREADNEEDLE, STREET, LONDON, E.C, 2. 


ee ea eg pees omen 


Coin, Bank and Currency _— and Rabati 
with the Bank of England .. 
Cheques in course of collection ‘on other Banks 
in. the United : 
Money at Call and : 
Investntents:-—> : 
War Loans, under cost (of which £428,067 
10s. is lodged for Public and other Ac- — 
conaen and other British Government Se- 


Stocks Guarnetced by the- British Govern- 
‘Government Stocks and In- . 


‘ British eves Debenture and Preference 
Balance of Profit and Loss 
Account, as below 741,618 16 ‘ Stoc tocks, B ritish Corporation Stocks ..... ei 
Sundry Investments. ..........5..-< +5565 ee es 


. Colonial and Foreign Government 
| : Fe ee ea arid Bonds 
Bilis Dincownted 220.0603 be. Secs t eae ae peice 


_ Capital Paid up, viz,:— 
c 2,869,079 Shares of £12 each, 
£2 10s. Od. paid 
1,474,841 Shares of £2 10s. 0d. 
each, Fully paid 


7,172,697 10. @ 


3,687,102 10 0 


10,859,800 0 0 
Reserve Fund .............. 10,859,800 @ 0 


Dividend payable on ist Feb- 
684,167 8& 


® . 23,145,386 4 
Current Deposit and other 
371,841,968 2 


/ eceptances and Engagements 


Adv; to Customers and other Accounts. 
sn account of Customers .. ee ccept eine 


27,849,903 16 Liabilities “ Customers for A 


Belfast . Banking Co. Ltd. 
Shares :—200,000 of £12 
10s. each, £2. 10s. 

The Clydesdale Bank 
Shares :—99,909 * 5 
each, £16 paid. . : aoe 

Less part Paeaiais on 
Shares in this Bank 
issued in exchange. . 


$5,483,632 10 0 
+ ; a < 


“9,226,217 10 0 


£422,837,258 2 8 


PROFIT AND LOSS ACCOUNT for the year ended 31st December, 1920. - 


To Interim Dividend at the 
rate of 18 per cent. per 
annum, less Income Te 
paid 15th July, 1920 . 

© Dividend at the rate of 18 
per cent. per annam, less 
Income Tax, payable ist 
February,, 1921 

ora for Depreciation of 

War Loans and Future 
Contingencies 
fog nai een Redemption 


“Balance carried forward to 
next account 


By Balance from last Account 

“Net Profits for the year ended 3ist Decem- 
Her, 1920, after providing for all Bad and 
Doubtful Debts and Bonus to Staff 


* 


682,927 1 9 


684,167 8 


1,200,000 0 0 
250,000 0 0 
741,618 16 0 


$3,558,713 5 9 $3,558,713 5 a 


oe 


W. G. BRADSHAW { ga Joint. Managing. = 
A. H. GOSCHEN . (Deputy Chairmen vy. IDS 


y Directors - 
WILLIAM BENNETT, Director . WOOLLE 2 
REPORT OF THE AUDITORS TO THE SHAREHOLDER. a THE LONDON JOIN? Cary & MIDLAND BANK _ 


S. B. MURRAY 
R. McKENNA, Chairman 


@ In accordance with the provisions of Sub-section 2 vat tonies of the Companies (Consolidstion) Act, 1908, we 
s follows:-—— . 
safc a a examined the above Balance Sheet in detail with the Books s Be ae oe with the certified Re- 
turns from the Branches. We have satisfied ourselves as to the correc ae ° — pe Gare 
Note d Balances with the Bank of England, Cheques in course of Collection on = - pen ~ en ee . 
teed, d Bills Discounted, and have verified the correctness of the Money at — eo, 
aan ale verified the Securities representing me vee of Eee euat ae oes fei oe _— 
d, we are of opinion that su 
pera raps eeree cecrese view of thes state of the ey car Se —s to the best of our information and 
iven to us and as shown by the Books o e Co 
panto coy eg a 1921. WHINNEY, SMITH & WHINNEY, CHARTERED ACCOUNTANTS, Auditors 


AFFILIATED BANKS : 
BELFAST BANKING COMPANY LIMITED 


OVER 110 OFFICES IN 


IRELAND 
THE CLYDESDALE BANK LIMTFED 


OVER 160 OFFICES IN SGOTLAND 





PROTECTION FOR 
- ©. RUBBER INDUSTRY 
TO BE CONTINUED 


a = duty and taxes of over two 


So Declares Hon. Hugh 
~~ Guthrie Before Canadian 
“Rubber Association — 


- RUBBER TRADE GROWS 


Canada is Now Fourth Nation 
“i Production. of Rubber 
‘ Products—Nine Years’ 

~ Growth Amazing — 


000 to 
the 


Speaking before the Can- 
Association here this 


ny 


if 


S 
& 


a4 


i 


4 


same 

of mechanical rubber goods in- 
in volume from $1,700,000 to 
be , and footwear from $1,- 
$00,000 to $17,000,000. To put it 
‘coneretely,-the rubber business had 
) expanded in a period of nine years 
~ from $4,600,000 to over $56,000,000, 
and export business from $113,000 to 
~ $8,000,000. The number of em- 
- ployees inereased from somewhat less 
’. than 1,500 people ‘to. 13,000, and in- 
vestments from $4,500,000 to $67,- 
». 600,000, with real estate investments 

of $21,000,000. The industry in my 
and wages to the amount 


ok 


That He Proposes to Finance 
Re Yadapeadently 


DETROIT.—Financial interests say 
Henry Ford is determined*to assert 
his independence of the banking com- 
munity and go it alone... Investment 
bankers, the Wall Street Journal 

have received $15,000,000 in 
securities from Ford’s private box 
with directions, to. sell them. . 
has . also - - sleanoanes 
loans remaining from ’ 
he borrowed when he bought out his 
‘partners. 


How much Henry Ford has in. his 
no one knows. Some people 
doubt whether he has kept any accu- 
rate record of his own assets or all 
his liabilities. The best local esti- 


 Ganada in the nine years from 1910| mate of Mr. Ford's box is $25,000,000, 


although some people estimate that 
he has as high as $45,000,000 in se- 
curities outside of the Ford company. 


CANCELLATIONS 
~ A BIG PROBLEM 


Coupled With Exchange Doing 
-Much to Congest 
Foreign Trade - 
Foreign exchange troubles and can- 
éellations of orders have resulted 
from the orgy of speculation on the 
part of individuals, business firms 
and banks abroad which followed the 
signing of the armistice. Harbors as 
far apart as Havana and Alexandria 
are hopelessly congested with mer- 
chandise which the importers are un- 
able to clear. Cancellations, in for- 
eign and domestic trade, have become 
so serious as to cause concerted action 
by members of many manufacturers’ 
associations. An order forms a con- 
tract from which neither side carr de- 
part at will except under conditions 


THE FINANCIAL POST 


is discussed at length in the report 


ONTARIO CABINET |=*% _ 
‘CONSIDERS PLAN  (tiin Son ace it is pointes ont 
: 7 : OF RURAL CREDITS was designed primarily to serve the 


commercial interests. The longest 
Government Has Matter in| is entirely too short for the farmer. 


The short-term credit is to be provid- 
ed for by a savings institution, and the 
ee credit by a land mortgage 
ban These we propose to unite by 
giving the land bank the power to re- 
ceive ~reee deposits, and pay interest 
on them. ese deposits would be held 
in the same way as by banks or trust 
companies or mortgage and loan com- 
panies, and.they would be withdrawable 
on demand. The guarantee on these de- 


‘period allowed for a commercial loan 
The farmers’ ~ money, _generall 
Hand—Details Not Yet _ |speaking, returns to him once a ice 
.°- Made Public cae ae ayerac ts period for which the 
: rmer can borrow ordinarily is six 
NEEDS OF FARMERS |months, that is, within that time he 
2 SR a ee will- be able ‘to secure the returns 
Special Commission Reports on|from his investment and pay back 
Ina dequacy of Present Credit | the: amount borrowed. The major 
“Facilities to Provide Tans: Cota or ne 
come Seope of the banki 
: and pare ares Cr system as now organized. In dn 
The Qntario Government is. .con-|matter of long-term credits there has 
sidering legislation along the lines a gradual decline in the dura- 
of that already devised in the pro-jtion of the period over which the 
vince of Manitoba to provide a/ mortgage ‘and investmént companies 
tem of rural credits for the agricul-/were willing to extend loans. Com- 
tural interests. of the province, At/pany loans on farm mortgages have 
the moment the proposed measures|greatly declined in amount and the 
have not been brought down in the|farm mortgage business has largely 
House and the form which this new) passed into private hands. ‘The de- 
legislation will follow cannot, there-jfect. of this system lies in the fact 
fore, be determined at the present|that the amount of private funds 
moment. It is quite probable, how-javailable for such investment is 
ever, that: it will be along tv lines | small, ae entirely insufficient for 
a led in a special re pre- | more m a very small fraction of 
pared by a commission which has|the demands, and this condition, too, 
had the matter under investigation | makes for disorganization so that 
for some time past, during .which|the prospective borrower’s position 
the rural credit schemes of other jis one of uncertainty. He does not 
provinces and countries were care-| know whether he will be able to find 
fully considered. ® private individual in his locality 
Whether the need for such institu-| Who will have the funds to invest 
iced y exists. in this province in a mortgage. The scheme out- 
pa oo ae the Government | lined by the commission is, briefly, 
will be able to provide management | #5 follows:— 
of such calibre as to assure capable. 
supervision of these loaning institu- 
tions the fact remains that a large 
element in the Legislature is endors- 
ing the scheme, and we have the 
assurance of Hon. Manning Doherty, 
Minister of Agriculture, that “the 
uy credit system will go into ef- 
wey i 


credit facilities,” respecting farmers 


their absolute safety. ‘These savings 
would be used in making provision for 
the short loans, and for nothing less, 
and the capital of the land bank and the 
cash ,obtained from the sale of its de- 
bentures would be used for furnishing 
the mortgage loans. 

From the standpoint of those who 
are interested in the development of the 
work of the chartered banks this might 
seem a means by which business would 


‘ 


be lost by them for the 
ing up a. rival inst 


division of the preséni 
competitors. : 


4 1a 
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‘s .ae 
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Large Benefits 
~ to Policyhol 

Cash payments to. Policyholders 2 od 

aries during 1920 amounted to $215,29 


in addition, the sum of $508,813.00 
ferred to Policyholders Reserve’ Fi 


e 


% 
nas 


$47,275.28 was. transferred to Policy 


Surplus. 


This makes a uirin total of $771,386% 
or placed to the credit of Crown Lj 


holders during 1920. 


‘aa 


Participating Policyholdérs in the 
are entitled to 90% of all profits eax 


Cc 
in; Beir | 


olicies. - 


in addition to the guarantees 


Destinas men who would like to anc 
insurance work are invited to 


us. The opportunities are rapidly e¢: pa 


Se 
Complete Report for 1920 giadly sent 


Se 
6G 


of $13,000,900. “Canada to-day stands | provided for in the agreement or es- 


posits by the government would assure ee 


= “The inadequacy of the present a: 
~. fourth among the nations of thetablished by law and commercial us- : 
_ world in the manufacture of rubber,” |age. In the conditions prevailing to- 
+ declared the chairman. : day, both parties are sufferers, and 
Speaking of his association, Mr. |to concede to the buyer the right to 
Carlisle said:— — cancel orders, no matter what the 
e Canadian | excuse, is to favor him unduly. Boy 
2 Association might think that it | domestic trade - public 
igh ersentnation for price-hxing and email ache and nan 
in has nothing to do with the | til = agri gion ged 
prices or the regulation of | situation, it may be an act of grace 


ie 
oe eta : 
rubber business in Canada to its maxi- | 94 ptudence:on the partief. the vens) pet =| 


m, to stables seementy, $0 leancoes: v paabeWerrerni~ Meeting of the Shareholders of the Canadian Guar n 
rm ts whe ossible ‘was he he office of the Company, 1031 Rosser Avenue, Brandon, at 2.30 o’clock p.m., 
1921, The following reports were presented: : f a hs | 


= Oe edie Guaratity Trust Company: 
Your Directors beg to submit the Eleventh Annual Report of 
the Company for the year ending 31st December, 1920. 
of the Company for the year have been the great- 
, and we — ee ee peer e our 
Reserve Fund, $2,000.00 in a tingent Account, and catty 
farwant $5,753.19 in undivided profits, making.a total Reserve Ac- 
count of $47,753.19, or approximately 18% on the Paid Up Capi- 


Brandon, Manitoba, January 6th, 1921. 


eta) 


ob 
ucts 


tal Stock. . While our securities and other 
valued, we have it advisable to le 
until financial conditions become more settled. 
During the past year a sub-committee 
fuily examined all our various assets, securil 
ed all in good order. The books and acco « 
been audited regularly by the Shareholders’ 
port for the year-1920 is attached hereto. “_ 


On behalf of the Board of Directors, A. C. 3 


the protective tariff. He said:— 
ee fe Conte. se-Bae 6p, Be ted ithe case of deterioration in currency, 
opted fiscal system that has been| the suggestion. 
{n force for the last 42 years; and we 
to maintain that he It is|8t the rate of 
as 


Statement for 12 months ending December 31st, 1920 
ystem which we call the system of | the’ 


a protective tariff, not a highly pro-|of the 
tective tariff, but a tariff ai solely - . Capital Account— 


“. the first instance for the prote 
fe , of the work- |‘ Mortgages on. Real Estate 
the industry, of the capital, of the wor! Tr ietaia’ bint ca Po of ‘Sale 


“men: of the Dominion; and aimed, in the 
‘second place, to. p meee Debentures and Government 
Bills Receivable 


roduce a sufficient}, 
Accounts Receivable 


: 


Capital Account— 


eee Subscribed $596,050.00) 

Paid thereon -$ 
Balances at Credit Estates and Agencies” 
Reserve Fund ; . 
Contingent. Fund: i....0.csesseedeesss 

Reserve for Taxes A eS at EB REF RSS 
Dividend No. 8. 

Balance Profit and 


5,339.45 


285.33 


Trust, Guarantee and-Agency Accounts— 


Trust, Guarantee and Agency Aceounts— For. Investment and. Distribution- ...... 3 
ponteress on Real Estate $ 294,588.13 - 


tocks, Bonds and Debentures 45,571.72 
Trusts, Estates and Agencies— | 


amount of revenue to meet gr kanten’ ee aeey 
ein i es stries.|to’the seller than eee a 
: of raising the neces- | ten -of credit. d an t 5 
“sary revenue. as business “men |. with r Vac eipepting ce fight- Interest and Commission Accrued ..,. 
* \now the situation, representing as yous" saanatta ls Office Furniture, Equipment and Saf 
_ “odo an industry which produced last year {ing ea ons can be laid down, Deposit boxes (less 10% written off 
» §6 million dollars’ worth of your uct,/but many manufacturers have ac- annually) 
oe “of ‘which stant —— Bo ge Praga cepted a definite policy. Advances to Estates and Agencies secur-- =" 
ee to abeee that your industry. or any other| In the case of goods specially made ed by Estate and Agency Assets... 302,162.61 
* fy" Ww n n a Tt e p a - 
on if we noo ag rkapn there is @ consider- |@s8sent to cancellation. In the case ane 
‘able proportion of the people of this |of goods not specially made up, it is 
rount whe do ee te cere best to assent, for it is better to 
a okt shines Soom Lam speaking not only |have the goods than the dubious 


340,159.85 
my own mind, but the view of the Gov-|créedit. Every request must be es- 


Trusts, Estates and Agencies— 
> . “ernment and of the vast majority of 


be 
i See: of 


a of Can 


“thinking people of Canada, when I 


say 
“Gyat we propose to maintain that pro- 
—s for all the industries 


Officers of Rubber Association 
Officers of the association were 


elected as follows:— 


C. H. Carlisle, Toronto, Goodyear Tire 
and Rubber Co. of Canada, Limited, pre- 
sident; W. A. Eden, Montreal, general 

, Manager Canadian Consolidated Rubber 
Co., vice-president; C. N. Candee, To- 
ronto, Gutta Percha and Rubber Limited, 
treasurer; John Westren, Toronto, Dun- 
lop Tire and Rubber Goods Co., Ltd., 
assistant tredsurer; A. B. Hannay, To- 
ronto, manager and secretary; F. E. Part- 
ridge, Guelph, F. E. Partridge Rubber 
Co.; W. H. Miner, Montreal, Miner Rub- 
ber Co,; R. F. Foote, Merritton, Ont., In- 
dependent Rubber Co. of Ontario. 


REGINA’S UNEMPLOYMENT 
By Resident Representative. 
REGINA.—That $35,000 will have 


been spent in relief of the unem- 
ployed in Regina up to the end of 
March is the view of civic officials. 


pecially investigated, If due to ex- 
change difficulties some plan of pay- 


ment should be proposed in lieu of 
cancellation. If the needs can be 


met by an extension of credit and 


the facts justify it this should be 
proposed. A record of experience 
with each customer should be kept; 
those who are taking advantage of 
a critical situation to force conces- 
sions should be excluded from future 
credit favors, The exporter should 
insert a clause submitting every ar- 
rangement to arbitration. It is of 
importance to help customers retain 
their solvency; but this co-operation 
between the exporter and the cus- 


tomer must be based on the recog- 
nition of the generosity of the ex- 
porter. The rejection of goods on 
trumped-up charges of quality de- 


fects must not be countenanced, It 
18 Important to crush the effort to 


weaken the status of the irrevocable 


Unrealized Original Agsets, including 
Real aoe Merino Stocks, 


etc., at Inventory Value 2,115,889.18 


$2,896,955 .59 


Invéntory Value of Unrealized Original 


der ministration 


PROFIT AND LOSS 


Dividend NG. <8 ie. Pies iS aon s si oN s ine dau oes $15,525.10 
Transferred to Reserve Fund a 
: 2,000.00 


Transferred to Contingent Fund .. 
Balance carried forward TREE IROULEDOV ERE RETR ROG 5,753.19 


$28,278.29 


a 


By- Balance brought ‘forward from 1919 .......,..-++ 
“ Net Profits for the year, after deducting Cost of 


are of Estates, Agencies, etc., un- 


a 
3 


> 


Management, Auditor’s Fees, Rent, Taxes, etc., and = 
amount written off Furniture and Deposit Boxes.. @ 


AUDITOR'S CERTIFICATE 


sy 


I hereby certify that I have made a monthly audit of the books and accounts of the Company, and that the above E 


and Profit and Loss Statement are true, correct, and fu 
1920, as disclosed by. the said books of. accounts. 


The Cash and Bank Balances have been 
The Trusts and Estates_are in good order and 


* 
Brandon, Man, January 6th, 1921. 


Il Statements of the condition of the affairs of the Company. as-on Dece 


certified, and the Mortgages found duly certified as valid by the Company's 
are being carefully administered, 


J. B. BEVERIDGE, Auditor: 


Already $12,000 has been expended | letter of credit; making it appear 
and there are still many applicants | that under certain conditions, it is 
for relief. Only one-third of the ex-| revocable at a bank’s discretion. This 


pense is being borne by the city, the| would have a disastrous effect on the 


remainder being shared by the pro-| prestige of the most useful credit in- 
vincial and Dominion Governments. | strument in international trade. 


The Scrutineers reported the following re-elected as Directors for the ensuing year: 


- 


A. C. Fraser, Col. A. L. Young, John R. Little, William Ferguson, H. L. Adolph, E. O. Chappell, J. S. Maxwell, John 
ald, G. S. Munro, Hon. W. M. Martin, F. N. Darke, Alex. A. Cameron, D. A. Reesor, Alex. Rose, W. C. McCull 


At a meeting of the Directors held subsequent to the Shareholders’ meeting, 
Vice-President and John R. Little, Mangging-Director. 


- 
* 


A.C, Fraser was appointed President; A. LJ 





mward from 1919 .......s0 0060 
year, after deducting Cost 
pr’s Fees, Rent, Taxes, ete., and 
Furniture and Deposit Boxes:. 


ompany, and that the above EB 
airs of the Company as on 


ie Bs eae eae yal 
DO a eS a ce 


+¥ write “6 


Chappell, J. S. Maxwell; John A. 
McCulloch Rois 


/ 


President W. C. Edwards points out 


‘ Ae. : 
~» fobtained but that it was not consid- 


ered a proper policy, and therefore 
-|mot to the permanent advantage of 


Net Revenue For the Year 
Shows an Increase 
Of $185,299 


BUSINESS EXPANDS 


| Prepare for Additional Power 


Development This Year— 
Some 220,000 h.p Now 
Available 


The report of the Shawinigan 


| Water and Power Company for the 


A Cautious Policy is Being 
Followed by the - 
di rs 3 


DIFFICULTIES FACED 


Destruction of Eureka Plant 
Meant Moving to Windsor— 
Unsettled Conditions Have 
Effect on’Orders 


‘lyet be 


ete., ¥ 22 per 
preceding 3; depre- 
lowance was $330,000 - 


| 1918 
“ $2,215,708 
-420,064 


otitis 
$1,501,176 $1,796,644 
735,000 785,000 


$1,060,644 

810,000 
385,370 °$ 43,824 $ 250,644 
140,515 1,208,962 150,000 


525,885 °$1,262,786 $ 100,644 
1,424,857 2,677,643 2,876,909 


jus.$ 898,972 $1,424,857 $2,677,648 


$ 766,176 
810,000 


‘says that the inability to obtain 
fwas greatly responsible for the 
Mier business. Also among the 

penises an increase of 540 per cent. 
coal cost and 145 per cent. increase 
sbor Over’1914 are mentioned. All 

§ that go into operating expenses 
feased onan average 196 2-3 per 

ile the selling price of cement 

od 90 per cent. 
company’s balance sheet con- 
among other charges a reduction 

700,000 in investment account, 

m increase of nearly $2,000,000 in 

tories, with a new item in the 

uty side of the account of $276,- 
bank loans. Accounts receivable 

Bp $250,000, and call loans are 

£940,000. Accounts payable have 

based $1,500,000 to $1,948,- 
tal assets show slightly more 
000,000 increase over the pre- 


ming capital account for the 
Years is as follows: 
1920 1919 1918 
-$2,745,131 $3,602,611 $1,648,836 
8,746,605 1,972,648 2,792,905 
815,268 562,910 . 908,675 
11,246 7,400 30,656 
19,041 100,181 14,707 
69,095 12,076 >: 271,647 
660,000 
$6,917,821 $6,295,270 
‘$408,527 
99,142 
> 886,250 


Codes: 


$ 798,522 
102,585 
386,250 


on the part of buyers in making their 
customary commitments, the directors 
considered it essential in the interests 
of shareholders to conserve the re- 
sources of the company by passing 
the dividend due on February 1. The 
notice intimates that the directors 
take this step with the greatest re- 
luctatice because it marks the first 
interruption in the payment of this 
dividend since the company was in- 
corporated in 1912. They add that 
they hope business will so shape it- 
self in the near future as to warrant 
resuming the dividend and the pay- 
ment of all arrears: . 


Difficulties Faced 

This does not come as a great sur- 
prise, for the company has been 
known to be facing the problem of 
lessened orders. The company’s mills 
were originally at Eureka in Pictou 
county, but a fire completely de- 
stroyed the plant there and they re- 
moved to Windsor, where the mill 
once occupied and operated by one of 
the ufacturing 


‘ 


Montreal cotton man 
companies was purchased and 
equipped, The insurance policy pro- 


idleness during the period following 
the fire and this tided the company 
along and helped materially. This 
period has long since passed and the 
company, placed on its own resources 
fully, finds itself now unable to meet 
the dividend on the preferred shares. 
A year or more since the general 
manager of the company died and a 
new officis! was appointed who it was 
hoped by the adoption of more mod- 
ern methods would be able to make a 
better showing. It is hoped that, as 
time passes, the company will get on 
to a paying basis again. A couple 
of years ago the company increased 
its bonded indebtedness by an in- 

in the issue which was gen- 
erally taken- up at a considerable 
discount. 

The Atlantic Underwear Company, 
and the Maritime Woollen Company, 
readers of THE FINANCIAL POST 
will remember, at a meeting of the 
directors some weeks ago reduced its 
annual dividend on the common shares 
from 7 to 5 per cent. but it is- well- 
known they could easily have paid the 
former figure and that many of the 
directors were in favor of such a 
policy. The spirit of caution, how- 
ever, was too strong and the reduc- 
tion to 5 per cent. was ordered. The 
mills of the Atlantic Company are at 
Moncton, where they have the advan- 
tage of natural. gas, a plentifyl sup- 


: {Ply of good labor, and are doing a 


year ending December 81. last, which 
was submitted to shareholders at the 
annual meetifig in Montreal this 
week, was favorably received. and in- 
dicated that the company had made 
substantial progress notwithstanding 
the depression that had developed in 
many lines of business during the 
closing months of the year, Gross 
earnings for the year were $3,943,359 
in comparison with $3,727,045 for the 
previous year, showing an increase of 
$216,314. The net revenue for the 
year-was $1,609,042, as against $1,- 
478,743, in 1919, an increase of $135,- 
299. After-making the customary ap- 
propriations and paying a. dividend 
upon the common stock of 7 per cent. 
there is carried forward a balance of 
$39,593, which compares with $30,- 
650 for the previous year, and $17,- 
710 for 1918. 
The profit and loss accounts for the 
past three years compare as follows: 
1920 1919 1918 
Total rev....$8,943,360 $8,727,045 $3,621,074 
- 228,468 221,660 © * 765,548 
. 187,687 184,617 ~—- 212,984 
122,706 181,799 92,238 
117,719 117,719 +~—S118,101 


643,119 532,965 
118,117 107,527 


Pow. bght. .. 
Taxes and Int. 
Total Exp, ..$1,417,815 $1,296,187 
Net. op. rev..$2,525.544 $2,430,858 
Bd. int., ete.. 716,601 657,115 

200,000 ~~ 300,000 


$1,609,043 
- 1,400,000 


$1,478,743 
1,240,908 


$1,410,094 
1,077,528 


$ 282,840 $ 332,566 


& 209,018 
: 17,716 30,144 


Prev.. sur. .. 80,550 


Total sur. ..¢ 239,593 $ 362,710 


125,000 


Balance ....$ 39,598 & 30,550 § 

*Ineludes power bought. 

Completes 20th Year 

The year 1920 marks the comple- 
tion of the company’s twentieth year 
of operations, work having been com- 
menced on the power development at 
Shawinigan falls early in 1900. Presi- 
dent J. E. Aldred, in his annual re- 
port to the shareholders, traced the 
growth and development of the com- 
pany during that period. .The elec- 
trical capacity of the company at the 
end of 1920 had risen to about 150,- 
000 ‘horsepower, which, with 70,000 
horsepower now being taken under 


contract from the Laurentide Power || 


Company, Limited, will make a total 
of 220,000 horsepower available from 
the company’s system this year. In 
addition the company has available 
hydraulic power, sold on the basis of 
water power, of approximately 60,000 
horsepower. The growth of the com- 
pany’s power service is indicated by 
the following figures. The load on 
the power stations was in 1905: 20,- 
000. h.p.; in 1910, 50,000 h.p.; in 19165, 


100,000 h.p., and in 1920, 220,000 h.p., | 


or a growth in the past fifteen years 
at an average rate of about 20,000 
horsepower per year. President Al- 
dred emphasized the possibilities for 
this company and declared that the 
power service was supported by large 
and dependable sources of supply not 
enly for the present, but for the fu- 
ture demands. The distributing sys- 
tem was favorably located, touching 


the chief towns and cities in the pro- 


vince, 

He continued as follows: 

There is under contract.in the present 
year new business which will require the 
installation of 40,000 horsepower at 
Shawinigan Falls. These contracts when 
brought into operation will augment the 
company’s gross revenue by more than 
$1,000,000. All of this power will come 
on the company’s system during 1921, 
and early in 1922. This has also in- 
volved the duplication of the company’s 
lines to Thetford Mines and Quebec, 
which has been completed, and also a 
second transmission line to Montreal, 
undertaken-the past summer, will be 
completed this year. 

The figures of output for 1920 of 1,- 
140,759,076 kilowatt hours indicate the 
company’s importance in the industry of 
the province. This operating position is 
paralleled only in one or two other indus- 
trial centres in North America. Niagar& 
Falls, producing electrical energy for 
many years, and the cities of New York 
and Chicago, operating steam units on a 
large scale, are the only comparable in- 
dustrial centres from the standpoint of 
the productien of electrical energy. 

Hydro-electric. plants afe assuming 
much more importance in the industrial 
world, than ever before, and your com- 
pany stands in a pre-eminently satis- 
factory position. : 
balance sheet reveals a 


ee eel 
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change for the better in the relation 
of current assets to current liabilities, 
the net working capital having risen 
by $2,361,529 at the close of ‘the year. . 
Current ‘assets at $3,332,920, com- 
pared with $2,159,687 for the previ- 
ous year, while current liabilities 
stand at $1,253,209 against $1,441,505. 
Total assets at the-end of the year 
amounting to $39,566,570, compared 
with $34,975,174. Investments have 
increased from $10,610,443 to $12,-| 
540,060. Accounts and bills receiv- 
able now stand at $2,129,118, com- 
pared with $1,571,379. The capital 
stock remains unchanged at $20,000,- 
000, while the company’s bonded in- 
debtedness has increased from $9,- 
353,262 to $13,824,500. The reserve eos oe Cee 
and sinking fund amounts to $3,028,-|°** ‘fhe President, Honourable Raoul Dandurand, presided, and Mr, A. P. 
653, pong > ape vn ona ae ance, General Manager, acted as Secretary. r * 
counts and payable have mov 

down frony $739,025 to $403,209 at 
the close of the past year. 


of the 


District 
Saving Banks — 


adopted, and a vote of thanks was accorded the Directors, officers and 
of the Bank> 


meeting of the Board, Hon. Raoul Dandurand was elected 
Bolton, Vice-President of the Bank, for the ensuing year. - 


ELECTRIFICATION OF Montresl, February 14th, 
RAILWAY SYSTEMS| 10 THi sHareHotpens, 2 


“ 


oS 


} Gentlemen: = ae 
Many Steam Roads’ Expected 
© Turn to Electricity for 


a December @ist, 1920. 
Motive Power 


‘The net profits for the year were $247,286.39, and the balance 
from last year’s Profit and Loss Account was $280,222.27, making 
508.66. From this amount have been paid four quarterly dividends 

American investors who take a 
long-range view of General Electric 
stock are counting on further de- 
velopment of railroad _ electrification | be paid in the course of the next five 
to produce some of the big electrical ioe iar een saat 

e during the year. é ees 
business of the future. St. Paul Rail-| The report of the Auditors ana the Balance Sheet are herewith 
way has ‘taken the greatest single R. DAND Ga 
step in this field. This road is com- 
mitted to an electrification program 
covering 860 miles of road, of which 


thropic Funds, leaving a balance at the credit of Profit and Loss 
$323,449.34 to be carried forward to next year. 


STATEMENT 


holders and $4,250.00 has been contributed to various. charitable and 


oe 


Montreal City and 


ee 


. 


/Montreal, Feb. 14th, 
The Annual Meeting of the Montreal City & District Savings Bank was. 


The Annual Report and Statements were read to the Meetin and di 


The old Board of Directors was unanimously re-elected and a . agale 
President, and 


4 

A tee 
ae 
‘ 
a 


Your Directors have pleasure in presenting the Seventy-fourth Annual 
of the affairs of the Bank and the result of its operations for the year 


er 


A sum of $25,000 was voted during the year to our Montreal Universi ties, , to” 
years. ; Ce. Ln 
As usual a frequent and thorough inspection of the books and assets, 


teeter 
es 


647 miles are now equipped. General |°f the affairs of The Montreal City and District Savings Ba 


Electric equipped 440 miles, and also 
furnished some of the locomotives for 
the Coast and Columbia divisions, 
although Westinghouse Electric fur- 

nished the substation equipment. eens ee se 


The initial electrification of the St. cw es Montreal 
Paul included the conversion of four . See 
steam ~engine divisions extending plate af tied eee 
from Harlowton, Montana, to Avery, se ae - 473,158.15 - 
Idaho, 440 miles. This distance is isa / 
more than six times as great as any Sundry Becuritiog 1000.00 
trunk line now operating electric; “*, 2"* - 
locomotives by Oo 


red 
Sanne Couaterais. ne 

Four years of electrical operation ve a. vested 
with both passenger and freight oa iw th 
trains between Harlowton and Avery Demeaiot Der. 
has prodiced, operating relta eatal| naps orem. (as 

ce an ° 

of the électrification project. The| ,tecm Branches) 900,000.08 
capabilities.of the electric locomotive ce : 
for heavy grade service have been 
amply demonstrated and the 2 per 
cent., twenty-mile .grade over the 
Rocky Mountains no longer limits the) OS tip ow 
capacity of the road. Congestion of}. President. 
freight traffic has been eliminated by A 
inesersing: the weleht af Sraiin “and ving anton cose 
an ae estes ee ot $,000| tne" me Se ea eee 

1s section. ns 0 e@ investments 0 ie Bi a 

: Offi 

mein cape paper teel hl ey Sef Sg 
werd over & 1.66 per cent. grade nd) (2,P2vrcc'view af ihe stir at ie Beaks atin as shows 
cent. grade, a helper being used in . : 


MARS,’ C.A; 
both cases on the heavy grade. Montreal, February 7th, 1921. CE SHANNON, LALA. 


on the 3lst December, 1920 is 


ASSETS 
Cash on hand and 


To the Public 
in chartered bks.$8,173,364,94 due— 


Open Accounts 


180,000.00. 


‘ment..and Municipal Bonds have already receded to the 6% level. 
have money to invest why not consider the 


City of Paris 
6% 10-year oie 


64% 


These bonds are in denominations of $100, $500 and $1,000. 


Principal and interest are payable at the Merchants’ Bank of Canada, 
the Standard Bank of Canada, the Banque Provinciale du Canada 
Banque Nationale, in CANADIAN CURRENCY. 


The bonds may be registered as to principal, free of charge. 


LIABILATIBS —~ 


High-Yield Securities are fast disappearing from the market—Govern-- 
If you 


and the 


Legality—S, G. Archibald, K.C.; Paris, and Messrs. Kavanagh, Lajoie & 


Lacoste, Montreal, ; 


The proceeds of the loan are wholly and solely applied to the purchase 
of Canadian products by a French Mission having its office in the Credit 
Foncier Building, 35 St. James Street, Montreal. 


Subscriptions received at the various offices of 


, L. G. BEAUBIEN & CO., Ltd. 

Netre-Da: i Netre-Dame St., 
OTL QUE I THREE RIVERS 
MUNICIPAL DEBENTURE CORPORATION, LIMITED 

7 Place d’Armes 124 St. Peter St. 
MONTREAL QUEBEC 


CREDIT CANADIEN, Incorporated 


99 St. James Street 
MONTREAL r 


VERSAILLES-VIDRICAIRE-BOULAIS (Limited) 


3 A Bank 
Versailles Building 80 St. Peter St. National Bosh utiting 
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OOD SHOWING BY 
Months of 1920 . PROVINCIAL PAPER 


her own attempted bankruptcy a 
great deal faster after the war than 
during the war. arenes 

English,. French and Americans are 
buying property in Germany at ridi- 
culous prices measured in gold and 
are able to hire German labor in .con- 
nection with these properties at less 
than $2 a week and sometimes as low 
as $1 a week, when German marks 
are translated into gold values, 

How can Germany ever dig herself 
out from under her load of paper 
indebtedness when she has enslaved 
her labor at such low wages? 

S. S. McClure, returned last month 
from Germany, says to a represen- 


“ SOUTH AFRICAN TRADE 
Big Increase in Imports in Ten 


ce February 8. 


THE BRITISH COLUMBIA PERMAN 
LOAN COMPANY 


23rd Annual Meeting of Shareholde t 


The 28rd Annual Meeting of-the Shareholders of The British Columbia 7 
Loan Company was held in the Head Office, 330 Pender Street, Vancouver 
Wednesday, February 9th, at 3 p.m. : a 
Dr. D. H. Wilson, president, occupied the chair, and the secretary-trem 
mes Low, acted as secretary, and read the ‘annual report, summarized re 
The Net Profits, after providing for all interest charges and expenses,” 
$126,467.79. To this amopnt has to be added $104,709.44 brought forward. 
making in all $231,177.23 available for distributioi. Your directors ha 
funds as follows :— ; 


Two Semi-annual Dividends on Permanent Stock at the rate of 6% 
annum : 

2% bonus to Shareholders 

Interest on Terminating Stocks 

Transferred to Reserve Fund 

Transferred to Contingent Fund (provision for Dominion Ificome Tax), 


Ja 


cent. by the holders of 
: stock. They 


, 


DIVIDEND ON NORTH 
ATLANTIC’ FISHERIES 


Company Has Been Doing a 
Quiet Business With Cold 


£44,133,828 during the corresponding} tained Abnormal Demand 
Report 
trade chayged from a credit of £44,- 
mer Years Impossible Be- 
Bank of 
Made When Stock Issue agent of Standard Bank 0 sagen 
goods from|for Cgnadian pulp and paper pro- 
~ nual meeting of the Maritime Tele-|other countries in the 
ey actually favorable showing in its annual re- 
preferred stock from that class to|needed in hope of receiving sufficient | port, 
week includes the pulp mill formerly 
there should be two classes|orders were filled completely, over- 
The profit and loss statement 
sum of $22,365 in interest and divi- 
Storage. Plant 
uate was set aside for depreciation on 
Fisheries, Ltd., of this city, have or-| charges, there was available for com- 


WITH NEW RATES| rer tn ssonts eaiet_oxine,| DURING PAST YEAR 
beats 1920, imports into Ree ee C aoe. Favored by “Gna: 
ee 93,601 compa’ w n vor 
Working Effects of Meas-|'2et oon . . epahy > * y 
e. j n in jod of 1919. Exports for the ten ; 
ured Service See period of ee cn ce For jin Products 
: 008 in 1919. Balance 0 enters 
REFERRED CHANGED [aie eo PY TLOOK BUGHT 
PREF fares 162,180 to a debit of £13,467,922 in|). 4 arisons With For- 
Shareholders Decide to Make|twelve months, | ae ‘ 
All 7 Per Cent.—Bond Issue ceo & South rer = Reorganization— 
ica in New York, this an New. Construction 
Not Absorbed aealy two causes. Merchants in WAFER 
~ iS wiceiaietes. South Africa had been experiencing ‘Profiting by the abnormal demand 
HALIFAX.—The feature of the an-/| difficulty in obtaining big after-war| ducts that was maintained through- 
: t the past year the Provincial 
hone Company was|demand and considered it necessary /0U 
ote and jae agama nat Ly = te tinal orders for twice and three| Paper Mills, Limited, makes a very 
shareholders to change the 6 per cent.|times the quantity th although direct comparisons 
: ; : : with*former years are not possible 
t 4 t. The resolution}to meet their requirements. With ? 
ee arches caly. The reason dine cessation of comune ane - because the statement issued. this 
: | flati i wever. 
was that it was considered un-|flation of prices, ’ operated by the Port Arthur Pulp & 
stock, What the six| stocking the markets in a short time. Paper Co., Ltd., and which was ac- 
iders give up is the{Credits in London were 
te agial Seteice and business slumped in consequence. |¢@tly in the year. 
shows profits for the year after al- 
lowing for war tax payable this year 
of $1,225,775, to which is added the 
dends received, bringing the total 
available for distribution up to 1,248,- 
140. During the year some $200,000 
+ By Resident Representative. buildings and plant, against $75,000 
the directors of the North Atlantic! preferred dividends and all other 
dered the payment of a dividend Of|mon dividends some $890,903, against 
three per cent. on the preferred stock Some $257,500 was paid in 
common dividends, 


at market are placed at 
against $15,000. Current 
storage department has been run in &| acsets aggregate siete. against 
show |Twiet way and some of its properties | s1 260,585, and surplus of current as- 
have been rented. By going on.this}sets over current liabilities exceeds 
way for several years jone million dollars. 

As all the above comparisons are 
the figures of the consolidated opera- 
tions in 1920, against the operations 
of the paper company alone in 1919, 

*| they cannot be taken as actually com- 
pating the same scope of operations, 
but can only be taken relatively: 


Plants at Cépacity 

President I. H. Weldon, in discus- 
sing the-conditions affecting the com- 
pany’s opetations, points out that 
during the year just closed there was 
an abnormal demand for the product 
of the company’s mills, thereby en- 
abling all plants to run to capacity. 
The high prices obtainable brought 
total sales for the year up to $7,- 
658,176. It would be ‘impossible, he 
‘added, to say at the present time def» 
initely what the company’s business 


} 


33 per . 


has 
ing 
has 


a lot 


Fe 
ef: 


‘|seale. When the fish business was 
given up the liquidation of the com- 
pany was seriously considered by the 
directors and shareholders. As it is 
how the company is in the market to 

_ | sell out all its interests. 


NOVA SCOTIA CLAY 
HAD A FAIR YEAR 


Net Profits of $9,552 After 
Meeting Bond Interest And = 
Other Charges 


mpany two parts, one By Resident Representative. 

t being that property used in the} HALIFAX.—The Nova Scotia Clay 
hone pbusirtiess in: Nova. Scotia | Works, Ltd., is a concern that started 
‘eoming under the jurisdiction of|nine years ago with fair prospects, 
‘Public Utilities Commission; the|but has not had a career of much 


n of the Public 

min and also from 
‘time transferring such pro- 
“May no longer be used or 
wr the purposes of the tele- 
business in Nova Scotia. The 
that- property of the 


increased demand. Present committ- 


sponding period of last year, are said 


dent proceeds as follows: 


When organizing the company pro- 
vision was made for financing fcture ex- 
tensions by authorizing $3,000,000, 
twenty year 6 per cent. bonds. Some 
$200,000 of these bonds have been ex- 
changed for a like amount of bonds that 


© representing investments not|satisfaction to its shareholders. 
r the jurisdiction of that body. 

<5. +" New Bond Issue 
- + <The $1,000,000 of 7 per cent. s 
_ aesording to the report, authorized to |been few indeed and are in the dis- 
"be issued by the shareholders at the|tant past, The company’s existence 
last annual meeting, was offered to|was saved some years ago by the is- 

_ the shareholders, but the amount|suing of $100,000 bonds out of the 

_ taken was disappointingly small, due,| proceeds of which the bank was paid 

_ no doubt, to the fact that the money |off. The company has brick-making 
market was so high that 7 per cent. plants at seven places in the pro- 

- was not attractive. The attempt to|vitce, but for some time only two of 

~ -yaise cap required for improve-|these have been operated, those at 
ments extensions was then|Pugwash and Elmsdale. 

The annual statement to share- 
holders shows that during the season 
12,786,000 stock brick were manufac- 
tured, and of this make 10,948,000 
were shipped, as well as 396,000 of 
the 1919 stock, making a total of 
1,344,000 shipped, leaving a stock of 
brick on hand at the end of the year 
of 1,838,000. The report says that 
the operations of the Elmsdale and 
Pugwash plants for the season proved 
fairly satisfactory, yielding gross 
profits of $39,118, which, together 
with other income makes up the gross 
profits at $44,432. From this amount 
there was deducted $18,987 for taxes, 
salaries, insurance, etc., $6,000 for 
— ee $4,000 for bond sink- 
7 ing fund reserve, and $10,888 for de- 
_ of $250,000. The company expects to|preciation, leaving net ; é 
save in labor the extra cost of the| 552. : ~ aie * ~ 
; <cioment, a will end the day of : 
es and demands for higher pay.|~— According to ‘6. i ‘ 
new exchange will take care of}man of the Gieciation af ie 


of the company’s city |¢cttives, a general reduction in - of 
et _ , ty railway employees is not being consthared 


It 
has a capital of $300,000 each in pre- 
ferred and common stock, but the 


dividends even on the preferred have |thur Pulp and Paper Co., Ltd., thus en- 


abling us to discharge the prior mort- 
gage on the Port Arthur mill; $305,000 
of these bonds were sold for cash, the 
amount being invested in Victory bonds 
for use when further building operations 
are commenced. 

During the year we received from the 


years to cut pulpwood on an area con- 
taining 1,300 square miles. Now that 
our supply of pulpwood is assured, we 
are in a position to proceed with our 
plans for extensions at Port Arthur 
which include a paper mill. _ 


GERMAN PRINTING 
PRESSES VERY BUSY 


Indemnity is Trifling Com- 
pared With Daily Increas- 
ing Paper Debt 


NEW YORK.—The German war in- 
demnity—only $21,000,000,000 plus in- 
terest—is trifling compared with the 
paper indebtedness Germany is daily 
putting forth. 

One might suspect that Germany 
was issuing worthless paper and sell- 
ing it all over the world for what she 
could get in return with the intention 
eventually to repudiate her currency. 

-In fighting the indemnity payment 
to the allies by self-imposed bank- 
ruptcy and destructive paper issues, 
Germany is digging her own grave. 
Indeed, when considered from a.com- 
mercial standpoint, it may be de- 
clared that Germany: has reseded by 

uae ts 


Company, securing the issue of $6,- 
900,000 bonds. Of this $1,500,000 is 
to be set aside for refunding the ex- 
isting first mortgage six per cent. 
_.., bonds. Series A bonds amounting to 
- $1,000,000, bearing interest at the 
tate of 7 per cent., have been created, 
of ‘which $500,000 have been issued 

and sold since the end of the year. 
Tn the course of a few days the 
company will open its new automatic 
_ exchange, which will serve the north 
end of the city. No girls will be re- 
quired in its operation, but it has 
been expensive, involving an outlay 


by the Association. -. 


exhausted (quired through the reorganization | {> 


ments, while less than at the corre-| » 


to be quite satisfactory. The presi- 


were outstanding against the Port Ar-}- 


Ontario Government the rights for 21]' 


J Balance carried’ forward to 1921 
tative of Dow, Jones & Co.: 


“At the Adlon in Berlin I found my 
room cost me only one-quarter of what it 


The Reserve now amounts to $725,000, Or 78% of the Paid- a 
tid before the war. ‘paid 66 marks, tt 


~ dolia: hile bef th Government Bonds held by the Company total $478,282.41, an inerea 
which cost ime « dollar, while Defore the) ‘The immediately available assets (Bonds and Cash), $644,758.33). 
war i pa marks or $4. , eet Se) the total public Hability, and this strong liquid condition ensures’ p 
from the Belgian frontier to Berlin, 15/ a1! demands that might be made upon the Company. ; 
hours, com me oats ees a Very marked improvement is. shown In accrued interest recelyabi 
money, an. bankers told me that) now standing at $33,901.94, as against $48,319.73 a year ago, ‘This 
the country was bankrupt; that’ the} been taken into the Profit and Loss statement, “ti 
Reopens anne er bd - eoaait The Total Earnings for the year, $254,849.41, have been exceeded 
Sf be billlan::ef witch 18 Rilidg maviel teen in any previoes yuk ee 
was due to railway deficit and 18 billion 
marks to deficit in the Government bud- AUDITORS’ CERTIFICATE 
t. Therefore, 30 billion marks of paper Vancouver. BE. Se 
d to issue. : NE acon a eae 
= , We have audited the accounts of The British Columbia Permanen 
When I was there the bankers did not | for the year ended 31st December, 1920, and beg to report that the tr 
seem to see any way of escape, but to/ the period have been accurately recorded in the books, the geceipts. 
issue 30. billion ma per annum. Of | have been properly accounted for, vouchers produced for all paymen 
course, this was before the German ‘in- a at ee “wah ee ae ay — gi the a 
: a ave ve @ cash a n y ce cates, e cash on 
oan " eeiten = Sug cnet Sanccane negotiable securities by inspection or certificates from the depc eerie 
c - , ey of title have been inspected for all real estate, s 
eertrn ing in reir ge is surprisingly The accrued interest receivable at 3lst December, 1920, amo 
low. I paid only $16 for express trams-| has not been included in the and Loss Account for the perth 
a — ae a P. a og — The Balance Sheet appended hereto is, in our opinion, piop 
ienna to the 8 frontier only $4. to exhibit a true and correct view of the affairs of the Company. 
a rer pet red fae Mpeg SEM cai 
se Ss s — 
existing rates of exchange. ‘ BUTTAR & CHI C.AL £ 
“Germany is in the hands of socialists PRICE, WATERHO & CC 
and there seems to be nowhere any re- 
sponsibility.” 
Mr. McClure’s statements are con- Soon Rasen et 
firmed by travellers abroad and there | Office farniture : 
are preparations for quite an exodus | Propertics- sold or for sale.. 


from this country in the spring| Accruca interest 
months to take advantage of gheap | ©*s> 
living abroad, especially in France 
and Italy. - 

Mr. McClure’s figures are correct 
for last year, but increased railroad 
rates are to be put into operation 


and taxes will be increased. 


a 
. 


11° Sundry Creditors - * hie 


~ Total Public 
Capital Stock ..... 
, Dividend, Jan., 1921 
Terminating Stocks 
Reserve Fund .:...2. 
Unappropriated Profit : 


Mortgage Loans 


President—Dr. D. H. Wilson __—_—- VdoesPresident——W. 
General Manager—T. D.’ Macdonald Bi 
Inspector—Albert Whittaker 
Board of Directore—Dr, D. H, Wilson, W. H. Malkin, C. Sp 
% A. H. Douglas, R, J. Robertson, Robert Galletly. 


¢ 


ro NEAT — me 


Union Trust Company, 


™ 


Twentieth Annual Report | 


Adopted by the Shareholders, February 10th, 1921. 


To the Shareholders of the Union Trust Company, Limited: BED mes 

The figures of the year’s operations appearing in our nee Sheet, presented heres 
and in the Profit and Pean Btaternent as of ember 3ist, 1920, show the year to have 
@ successful one. io 


Our Profit and Loss Account as of December 3ist, 1920, stands at $96,835.11. as compare’ 
with $76,668.64 on January ist, 1920. This addition is made after the deduction of all operat: 
ing expenses, interest on Guaranteed Funds, a substantial. portion of the cost of fitting up 
Head Offices and Safety Deposit Vaults, an extraordinary expense at our Winnipeg Branch,: 
the usual quarterly dividends, amounting to $70,000. a ee 

By Sot prot’ feet yi Saher detrs tae coat Ot qunaneell. expenses idl er 
rofit fo r, efra 

7 and Interest om ea ated " 9 110,141.70 
VIGETGS ci cc wenneeeetes He ee ae 


ae erase Funds 
ment of quarter . 
te Sortion of cost of fitting up Head Offices, Safe Deposit Vaults and 
Other extraordinary expenses 
To taxes and registration fees accrued and paid to Dominion and Pro- 
° vincial Governments and Municipalities 
To carried forward 


$186,510.34 


arked by activ- 


, iness the year 1920 has been m 
Company’s business the ye t the sornee ae 


* 
In eve partm f the 
* te ee ince moving into more commodious offices a 


ity and development—especially so s 
Richmond and Victoria Streets. 
It is the feeling of your Executive staff to-day that the 
handle its business than it has ever been. : 
.- Messrs. Price, Waterhouse & Co. have carried on a continuous audit throughout the year. 
{ The Directors have pleasure in again testifying to the excellent services rendered by the _ 
Gtaffs at Head Office and Winnipeg Branch. : | | 
Respectfully submitted, HENRY wy GOODERHAM, : : 
th, 1921. President: 


Company is in better pesition’ to 


Toronto, January 24 : 
Financial Statement for Year Ended December 31st, 1920 : 
"2 +: 
ASSETS AND LIABILITIES. : 
CAPITAL ACCOUNT. 


“Capital Stock, subscribed.. 
Capital Stock, fully paid 
Reserve Fund 

ere _— 

Dividend pay: 

Dominion Income Tax, accrued 
Other Liabilities 

Profit and Loss 


Mestgages and other Securities on Real $1,000,000.00 
Muntelpal De Bonds and Stocks 
Loans fon Debentures, ures, Bonds and Stocks 


*enweeee eee eens nse renter 


Real ‘ 
Other Assets . . 
Cash on band and in banks 


$1,644,864.73 


GUARANTEED TRUST ACCOUNT 
Trust Funds for investment 
Trust Deposits 
Capital Account 


Mortgages on Rea) Estate 

Victory Bonds, Municipal 
Bonds and Stocks . 

Loans on Victory Bonds .......6..0se0% 


Cash on band and in banks 


903,534.59 
2,212.63 
144,515.44 
$5,348,253,87 


ESTATES, TRUSTS AND AGENCY ACCOUNT 


Funds and Investments Estates,. Trusts and Agencies 


C. D, HENDERSON, Secretary. JAMES K. PICKETT, General Yanager. 


Head Office and Safe Deposit Vaults : 


- Richmond and Victoria Streets 
Toronto | 
London, Eng. 


BOARD OF DIRECTORS. 
J. H. McConnell, M.D., Vice-Pres. 
s. M. Ross 


MP alter Harland Smi 
Parsons 


P, ‘Taylor ayl BT 


Regina 


G. 





ene ee Cree eeerewes . 
aewe eeeerye ethene: 


Account “es ve egde pecdeeswesas s Keen 
CX ACCOUNT 
) Truste and Agencies ...,.. 


UALS? itu ok cass be tumee’s 
‘JAMES K. PICKETT, General eee ee 


posit Vaults : 
toria Streets 


CCOUNT 
unds for ra PS 
Deposita ...... rap tees hee temene dee Sinem 


8 6,492,505,38' 
3 
eae « -$13,425,623.98 ay ths 


‘Showed-an increase of 9,000 


18, 1921 


WS EFFECT OF 


tos ot con produ 


SAMATCHEWAN COAL. 
_ “By Resident Representative. 
REGINA. — There were 330,452 
from the mines 
‘in Saskatchewan one 


ANGE IN STOCK |*zen's¢ ae. sevanning to the bureau of labor 


ty to the o the Shareholders 


s Been Greatly — 
Reduced 


‘his Was Vas Largely Due to 
ch enge in the Redem tion 


Debentures 


There were 45 mines 
aah tke cee oe h 
Dradbocis onag worked the entire 


THE FI WA N 
NEW OFFICES HELP| GFE 
THE UNION TRUST 


« 


Statement by. Pr President at 
Annual Meeting—New 
Directors Elected - 

At the annual meeting of ‘the 

shareholders of the Union Trust Co. 

the president, Henry F. Gooderham, 


.| Stated that the year was marked by 


But Dividend and asercs 
Fund Distributions Are 


Same 
ihae inthe 


and|ings Corporation, of London, Ont., 


; deposita $414386." 


com- 
‘dividend rate of 
-added the 

bs 


activity and development in all de- 
partments of the company’s business, 
especially so, since moving into the 
new head office quarters, where all 
departments are on the, ground floor 
of the building. The board of direct- 
ors was enlarged by the election, in 
addition to last year’s board, of John 
B. Laidlaw, manager. of Norwich 
Union Fire Insurance Society, and 
8. R. Parsons, president of the Bri 
American Oil Co. 
Out of the net earnings of $110,- 


_|141, compared with $113,574 in 1919, 


18. 
312 
949 


aed 


$31,261 
24,111 
5,000 


$32,982 803 
The rebotd over seven oe shows: 
%on Earn. 


‘Your, Capital, Profits, Div, Av. Cap. Rate, 
1900 Saaoaee gaBgos 6 80h 


6.6 
ae 5.9 
sezt 29/40 = 
The reserve git is now $65,000 or 
18.28 per cent, of paid-up capital. 
There is also a. contingent reserve 
fund of $10,000. Assets total $1,094,- 
702.96, including bonds and stocks, 
$99,219; stocks of Premier Trust Com- 
pany, $55,000; cash, $62,254, and 
nai “$799,663, Debeatures 


WAR HELPS USS. 
TEXTILE INDUSTRY 


| But _ Groat Britain Still Leads 


+ $i00438 156 
maa "gene 


50,000 kas 


Ride arth 
as, from 


in the World’s Cotton 
. Goeds Trade 


- 


NEW YORK—More than $400,000,- 
000 worth of cotton. man 


000,000 worth in the year immediately 
preceding the war. Exports of cotton 
goods of all classes. far exceed in 
value those of any earlier year and 
are materially greater in quantity 
than ever before, The quantity of 
cotton cloths exported in the year 
1920 was, says a statement are 
National City Bank, about 850,000 


779 |000 yards as against 326,000,000 in 


ee a 

43,684 _ 1661 ‘eras 

$185,152 152 "$213,646 $215,779 
Includes $76,856 profit from. sterling 


exchange on retirement of debentures. 


Following are features of the com- 
$ earnings record for the past 


; id % 
“Capital profits Div. Av. 

aan: $1,250,926 aes 
1919 2,458,421 136,433 
156133 


298 
& 


oe 
F 

AHIRAA 
SoomaAaw 
ScSnscee 
DOCOMO Ad 


KING POWER CHARTERS 


; One Hundred and Seventy-one Appli- 


cants at at Washington, 
‘The United “States F Federal Power 


~ Commission at Washington has before 


it 171 applications for permits and 


licenses aggregating 13,000,000 horse- 
' power, including a number of projects 


involving investments running into 
hundreds of millions. . Sufficiency of 


_ the general plans and detailed designs 


of these projects must be passed upon. 


, Also before the commission are ap- 


Plications involving valuation of some 
$200,000,000 worth of existing prop- 


erties. 


The Senate has adopted an amend- 
ment to the Sundry Civil. Appropria- 


__ tion bill fixing the personnel which 


May be employed by the commission 
during the fiscal year 1922. Aggre- 
Bate of salaries allowed, $36,300, is 
not considered sufficient by the com- 


e Mission. The amendment has yet to 
be taken up by the House. 


Cargoes handled at British gtets in 1920 

,000, tons over 
flay returns for 1919 and a gain of 
ost om ,000 tons over ae ao 


1914, while the valuation shows a 
much: greater increase by reason of 
advance in price, the average price 
‘per yard of cotton exported in 1920 
being 29¢ against about 7c per yard in 
1914, 

The United States, although pro- 
ducing two-thirds of the world’s — 
ton, had never been a large exporte 
of cotton goods until war saadidiogs 
cut off the cotton goods’ markets of 
‘the world from their usual source of 
supplies—Europe—when they turned 
naturally to the United States and our 
exports of cotton cloths which amount- 
ed to only 326,000,000 yards in the 
calendar year 1914, most of which 
preceded the war, were 620,000,000 
yards in 1916, 765,000,000 in 1917 and 
approximately 850,000,000 yards in 

e calendar year 1920. 


The United States now supplies 
nearly 15 per cent. of the cotton 

goods entering international trade 
saaieet about 5 per cent. at the he- 
ginning of the war. Prior to the war 
the annual average value of cotton 
goods entering international trade was 
about $1,100,000,000, of which we sup- 
plied about $50,000,000 worth 
annum, or approximately 5 per cent. 
In 1920, as nearly as can now be esti- 
mated, the value of the cotton goods 
entering international trade aggre- 
gated about $3,000,000,000 as against 
an annual average of a little more 
than $1,000,000,000 in the period im- 
mediately. preceding the war. Great 
Britain, which buys most of her cot- 
ton from the United States, of course 
still leads in world cotton goods trade, 
the value of her total exports (at the 
par or nominal value of the pound 
sterling) in 1920 having been about 
$1,900,000,000; France, as nearly as 
can now be estimated, $275,000,000; 
Japan approximately. $250,000,000; 
Switzerland about $150,000,000; and 
the United States, as already indi- 


cated, $400,000,000 as against $50,- 
000,000 


in ime rome preceding the Nv war. 


there were paid dividends amounting 
to $70,000; $413,342 im taxes and $6,- 
632 on account of extraordinary ex- 
_ | penses, including the fitting up of new 
“ thead offices, The balance of the year’s 


earning’s, $20,166, was added to the 
profit and loss account, bringing it 
{up to $96,835, as compared with $76,- 

668.64 at the beginning of the year. 
Following. are comparative figures 
for the past three years: 


1920 1919 1918 
Profits . $110,142 $113,574 $111,226 
Bal. forward. 16,668 44,065 15,702 


$186,810 $157,639 

70,000 70,000 

: 18,342 10,446 
Patriotic j ; ease 5 525 
Office exp. .. 


Balance ... +. 96835 76,668 


$186,810 $157,689 

The combined capital and 

teed mortgage loans stand 
891,376, as compared with eee 

637 at the beginning of the year 
net increase of $169,739 in this aa 
count. A considerable sum was re- 
invested in new mortgages at the pre- 
vailing high rates and the expenses 
connected with. such investments 
were written off in the year. The full 
advantage of the higher rates of in- 
tenest on mortgage loans will be seen 


earnings of the com- 


| pany. Following are comparative 


figures showing progress in the past 
seven years: 
Capital Guar. Invest. Estates, 
Account Account. Trusts, etc. 
19: $1,644,864 $5,348,253 
191 1,596,162 5,278,876 
1918 1,542,082 © 56,218,020 
1,572,547 7,661,882 
2,042,956 7A87,561 
‘ 7,449,135 
2,014,370 386,827 
te trust depos 


class liquid securities, such as Do- 
minion, Provincial and municipal 
securities or held in cash. The 
directors have strengthened the com- 
pany’s position by setting up a con- 
tingent reserve of $50,000, besides 
making reserve appropriations for 
depreciation in values on bonds, de- 
bentures, mortgages and real estate. 


HANNEVIG BANKRUPT 


Big Shipbuilder Who Had Large 
‘Canadian Interests 


Involuntary petition in bankruptcy 
has been filed against Hannevig & 
Co:, New York, and Christoffer Han- 
nevig, individually, and affects both 
the concern of Hannevig & Co., bank- 
ers, at 139 Broadway, and Christoffer 
Hannevig, Inc., shippers, of 32 Broad- 
way, Mr. Hannevig being head of 
both concerns. Hannevig. had a big 
interest in the Dominion Shipbuilding 
Company, Toronto, and other ship- 
building enterprises in Canada. 

At the latter’s office it is stated 


that the present situation is entirely |’ 


due to the failure of the Shipping 
Board to settle the claim of $14,000,- 
000 for vessels built during the war 
by Pusey & Jones, a Hannevig sub- 
sidiary, and has no connection with 
the recent failure of the former Han- 
nevig’s Bank of London, of which 
four Hannevig brothers were direc- 
tors. Christoffer Hannevig’s inter- 
est in the London institution was dis- 
continued nearly a year before its 
suspension. 


SEEK WAGE REDUCTION 


To Open Negotiations Separately 
; With Employees’ 


The labor committee of the Amer- 
ican Railway Executives’ Association 
has sent telegrams from Chicago to 
officers of all the member roads, 
meaning practically’ all the important 
systems in the country, suggesting 
that they ask for conferences with 
their employees with a view of read- 
justing wage scales. This confirm 
rumors which have been in circulation 
since the Labor Board turned down 
General Atterbury’s application for 
immediate abrogation of the national 
agreements, that the movement to re- 
duce wages would become general. 


CIAL | POST 


GREAT AT DIVIDEND RECORD 


The Sherwin-Williams Co. of the 
United States has declared the regu- 
lar quarterly dividend of 10 per cent., 
or $2.50 a share, on the common stock, 
$25 par, payable February 15. This 
is the 145th  corfsecutive quarterly 
dividend on the common. The com- 
pany has never passed a dividend, and 
for the last twenty-three years has 
paid at least 10 per cent. on its 
common. 


The production of Portland cement in 
the United States in 1920 was 100,000,000 
barrels, the largest production on record. 
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New Issue 
We Own and Offer 


_"~ Satisfactory Service Guaranteed 


Prudential Trust Company, 


Demiiton Chariey wethbitien ts Cobmpeny ts cal'ta ths SONNE ack 
RELATIVE Bog ESTATES—Administrator, Executor, bag we ! 


Properti es hee Rents, Real Estate 
FINANCIAL neice Held. 


vestments Made—Securities 
ee BROKERS—All lines—Fire, Marine, Accident, Laney 
t+ Compan at west rates. 
FIDUCIARY. ‘Trustew sen Bondholders, Transfer Agents, and 
for Stocks Companies. 
The business generally which a Trust Company may undertake aloe, o& 
with one or more, 
Consultation invited by letter or in person, 


B. HAL BROWN, President J.P. SeeaEA 
Head Office: MONTREAL © ay 
Branches throughout Canada and in Le : e- we’ 


$4,000,000, 


Mount Royal Hotel Company, 


(Imeorporated ander the laws of the Dominion of Canada. 
Head Office of the Company, Montreal, Canada 


8% 


DENOMINATIONS: $100, $500, 


ated D ber 1st, 1920, coupons payable ee ist Janua Julg and 
: ata coupon bearing interest fee Poet Went ‘ pavable at ete ant of Conese, Bae iontrealot 
li debentures to be converted into . % Cumulative Ft Pref 


een. The Preferred Stock 


San or in — 
any time upon payment ‘ap capita ‘paid , =r spo sae and aon 


8% Debentures to be converted into 8% Cumulative Preferred 
Common sik Par Value $100 


Convertible Debentures 


, $100) and $5099 


apprise 


Authorized 


$4,000,000.00 — 
5,000,000.00 


9, Preferred Stock— Authorized $5,000,000 (of which $4,000,000 is to be used in 
tke amount of Debentures and $1,000,000 to remain in the Treasury of the 


To be subject to a first mortgage ot bond lssue of $3,000,000 to be increased to 


on completion of 


the 400 room addition. 


BANKERS:— 
RoyYAL BANK OF CANADA 


SOLICITORS; - 


Mereprrs, HoLpen, Hacue, SHavGHNEsSY & Hewakp, MonTREAL, for the Hotel C my 
Brown, MontcoMEry AND McMicHaEL, MonTreat, for N. A. MacDonald snd Company, F 


. 


ARCHITECTS:— 
Ross AND MACDONALD, MONTREAL 


DIRECTORS :— 


HON. SENATOR C. P. BEAUBIEN, K.C. Cou: J: * T, Loree, DSM. 


Directer Frontenac Breweries, Limited. 


W. M. BIRKS, ESQ., 


Vice.-President Henry Birks & Sons, Limited. 


W.. Ww. BUTLER, ES 
President C 


See Ga kk Youates Os, Unitek 


V. J. CLUFF, ESO., 


President National Electro Products Limited. 


< 


FRANK A. DUDLEY, ESQ., 


President United Hotels Co. of America 


G. H. DUGGAN, ESQ., 


President Dominion Bridge Co., Limited. 


1IOWARD G. KELLEY, ESQ., : 
President Grand Trunk Railway System. 


THE HON. W. J. SHAUGHNESSY. 
Director Canadian Pacific pages 


HON. SENATOR LORNE G, ' 
_ President Holt Renfrew & Co., L 


BRIG.-GEN. J. LESLIE. KINCAID, D.S.O., 


President Kincaid & Co., N.Y. City. 


EARNINGS—PURPOSE OF ISSUE—MANAGEMENT 


Detailed statement indicates earnings of over $7.00 per share on the Common. 


servatism of which can be judged best by the fact that other hotels in the United 
‘from 10% to 25% on their ' Gosmace Stock. 


To meet the urgent demand on the part of the residents; 
interests of Montreal, commercial travellers and tourists, it is 


desirable site in the cit , @ modern fire proof hotel of 1, 
Royal—wil be operated ts a link in the chain of twenty hotels in Canada and 


which are managed 


by the United Hotels Congene of America. 
of Directors together with the fact that “The 
Company of America insure~ its success. 


she pears 
t Royal” will be opera by the t 


Interim certificate will be issued by the Montreal Trust Company pending Selivary of , 
(ebentures. Application will be made to list the Preferred and Common Shares on a 


and Toronto Stock Exchanges. 


- 


Price: 


Par and Accrued Interest 


with a Bonus of 404 Common Stock ~ 
' Interest on Debentures and perenne on Preterred eee rayable at option of holders in Montreal 


35-37 King Street West 
TORONTO 


r New York exchange 


Orders may be solepbomad 0: telegraphed at our ine: 


LIMITED 
2 Place d’Armes Square 


112 Union Bank - 
MONTREAL 


OTTAWA. 


Canada’s Favorite 
Pipe Tobacco. 





ue PINKNCIAL Post os GS 


ANADIAN STOCKS 


- 


Bcd Recsite treal ad Toronto Stock Exchanges, with es at closing on Feb. 15. 
stocks eer oak Reccenewr eles oneal are those of the market 1 Tvhich a pooch fete more active. 


= Will Welcome This Book 
Gus.) : 


Most Farmers look upon their bankers as an un- 
failing source ot advice and information. 


To keep abreast of the newest developments and 
improvements in the world of farming, it is import- 
=> A ie ieee keep at hand « supply of 
i up- text- r reference. 
An Invaluable Book equipped with reliable ‘tndethention upon “ke 
: of Reference on 4 base his judgment and advice. © 

N TE sted ok og = 9 - book mas is rapidly finding its mer- 

CRE ace e office of every Bank Manager. 
: co : is entitled, “What The Farmer Can Do With Pb 
This Book is the Standard Authority | Sept, J 
on Farm Building Construction. ‘With this book you have at your tips 


answer to every question a farmer is ly to oa 
about Concrete construction of farm improvements. 


i) with plane sak tal atoaiee te eine 
directio or 


barns, foundations, x re 
is best made of Concrete, tet, en 


Over 100,000 Canadian Farmers 
plain ve and constructed im meee tues ‘ 
are rmanent, water-proof, virmin-prooe, 


6 160.600 
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‘ mame es stes 
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proof. Improvements. that’ have 
profits and the value of farm property. 


Ev Bank is in ‘poesia: ~~ 
the aticient for. Selanne St 
qhare “directly "in the benefits from profit-making 
ne vements. Theref: 
taheat, ae: Wellin t-te el thi caeey So 


large, he should help it along. 
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CANADA CEMENT COMPANY, 
LIMITED . e 
1251 HERALD BUILDING, MONTREAL 
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Enables Any Bank to do 
‘A Worldwide Business 


iT 
i 


00: : NOON ~2G0 
&: | Seep Bencses: 


The International Banking, Shipping, Travel and Foreign Trade 

service of the American Express Com pare at the Nepees 

of the local bank a highly organized SER CE through Rey 

can do a world-wide business without additional expense and with 

material profit. ‘ 

For Thirty Years the American Express Com has been build- 

ing up an international organization; t is one of the 

largest American eecrvretan nxeger in , Shipping, 

travel and foreign trade throughout thé world. 

The Service-Covers Foreign Exchange, foreign drafts and cable 

transfers for remittance abroad. 

Travelers Cheqaes and Letters of Credit; the International form 

of travel funds. - 

Commercial Letters of Credit; enabling your clients to purchase 
. goods in foreign countries. 

Foreign Balances and Collections; making it possible to carry 

accounts and make collections abroad. 

A Foreign Trade Department; credit and trade reports; buying 

and selling of foreign commodities, ; 

International Shipping Service; whereby its branch offices and 

correspondents take entire charge of forwa me 

(import and export) and transact all details, inclu insurance, 

customs, etc. : 

Government Securities; a complete international service to In- 

vestment Dealers and Banks, covering Liberty Bonds, Victory 

Notes and selected foreign-currency securities. 

The Method of Obtaining this service-will be explained on re- 

oan of your inquiry. Address Manager of Office nearest your 

city. , > 
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pee MINIS F rmnieresd.b erences: Pres. c . 
MOE | Bis] BS eae [a |g | “OUMATERREL | |B [Rete] ere | AMERICAN EXPRESS COMPANY 
Lane te| High Low} Ask Bid AD NE RK 

150% 110 | 133 1 TC - é 
178 157 182 i n ween ir seu sin + Bw ig 135 i 168 : 65 BRO. WAY,? Ww YO. 
Seer te ep ee | Trttas. 00. st ‘8 - 29 Luckie Street, Atlanta, Ga. Market St. at Second, San Franciece, Cal. 
a # |: oie ie ets Be fe Ninth and Lovest Sts, St, Lents, Mo. 23 W. Monroe St. Chicago, Ill. 231 St. James Bt Montreal, Canads. 
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source. This year’s cut will pay 
age on the basis of $5 per 
thousand, the rate which went into 
effect on August 1 last. 

- THE BRIGHTER SIDE _ 
British Financier Says Dark Days Are 
Passing 
LONDON.—E. W. Crammond, man- 

Share- 


iat 


i 


. |house responsible for the recent issue 


tof £4,000,000 Cunard debentures, 
55,185— 66 | speaking at the annual-dinner of the 
et trust, declared that there was _floth- 
227,655 + ing really wrong with the country. 
He added: ~ os 
“I am convinced that those who see 
only bankruptcy and ruin have com- 
pletely mis the situation in which 
we stand to-day. 
“The balance of trade, after being 
~ | heavily against us for five years, now 
‘ae shows @-great surplus, and the Pees 
1305 ‘ exchanges are practically all.moving in 
13.970 our favour. f 
: “Our industries have been enormously 
“ce developed on the lines of standardisation 
ayes and mass production, and the produc- 
eee tive capacity of Great Britain is now at 
18,885 least 50 per cent. in excess of the pre- 
: war standard. 
an “A ‘country which possesses such 
584,620 powers of recuperation as these cannot 
4,525 1 romain " . state of depression for any 
ee “ = “great industries and, eoke = 
“ already organ ‘or the part they w 
ieee have to perform in the great work of 


Pl. 25 B, cities.$1,784,617 $8,870,568~$1,565,046 | European construction, and the Stock 


Exchanges cannot lag behind.” 


‘Western Cities Leia abasnbchndiatiaisipsoisiiy 
SASKATCHEWAN DAIRIES 


Zarate - .$ 12008 lant "62 
ace . 5,150 - 500 4650 ' By Resident Representative, 
Winnives . . 174.800 86,450+ 88.3501 prarna—The. total value of the 


33,000 52,000 19,000 | dairy products of the province in 1920 
13,400 10,760 lig estimated at $28,680,000, according 
ite #360 | to provincial officials. Creamery but- 
ter showed an increase of 40,000 in 
8,285 : 8,965 |} the face of a serious feed shortage 
and a decrease of. 19,000:in the num- 

per of milk cows. : SN 
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HEALTHY GROWTH 
EXPECTED IN THE 
BUILDING TRADES 


Co-operation of Labor and 
Material Producers is 
Urged 


LABOR MORE EFFICIENT 


Stabilization of Prices is Need- 
ed Before Large Contracts 
Can Successfully 
Be Placed 


While recognizing’ and admitting 
that conditions in the building trade 
clearly indicate a reyival of_ activity 
in the spring of 1921, and through- 
out the year, one of the leading archi- 
tects in Toronto, who specialize. on 
domestic architecture, considers that 
the contractors and supply men have 
been lacking in sound judgment and 
have failed to adopt policies that, in 
his opinion, would have more quickly 
restored normal conditions, This 
authority says:— 

The reductions in the seale of wages 
accepted in many trades and made volun- 
tarily by other trades, is regrettably 
absent in the building trades.’ Ona 
market of falling prices in material ‘and 
labor we are doattiated with the spec- 
tacle of carpenters actually demanding 
increases. s move is pably an at- 
tempt to forestall impending reductions 
and is bound to prove abortive. 

Fundamental conditions throughout 
the country cannot be denied. The fall 
in the cost of living must be reflected 
in a commensurate reduction in the cost 
of labor. In my opinion. this is especi- 
ally so in connection with carpenters, 
who, perhaps of all other trades, require 
to be less skilled to-day. The growth 
of the planning mill and the amount of 
sh Cre ae out ae ao o 

le of carpentry more @ 3 ng 
of an assembling job. In my opinion, 
therefore, the present scale of wages is 
excessive and requires readjustment. 

On the other hand, however, it is with 
satisfaction that we note the large in- 
crease in efficiency. Some. contractors 
have recorded a 50% increase in- produc- 
tion per man_hour. While this is per- 
haps ae taken over the average, yet 
the public who are contemplating con- 
struction do aot, in my opinion, give 
sufficient nang to this ie. A 


amounts 

public are always watching for the spec- 
tacular. A 5% reduction in catches 
their attention more readily than a large 
increase of efficiency. 


this basis, therefore, th 
nouncement that they were pre 
undertake work. In Toronto, on the other 


hand, prices for material and labor have 
been moved down a peg at a time, with 
the result that the man who has been 


contemplating building a house or a 
factory has been unable to decide that 


the bottom hag been reached, and be ex- |* 
a 


pecting still lower prices has delayed 
his work from day to day and month to 
month. National emergencies demand 
co-operative action. I is, therefore, 


that I firmly believe that the building 
trade of Canada, and particularly in the 


. |larger centres, would be greatly stimu- 


lated to. the financial good of all con- 
cerned if those interested would make a 
broad and basic acknowledgment of con- 
ditions, refigure material cost to positive 
replacement value point, and ‘make an- 
nouncement that, barring ‘unforeseen 
circumstances, such prices would hold 
good for a given stated time. ~ * 
The co-operative movement has been 
noticed among certain groups of promi- 
nent and well-inform manufacturers, 
opinion nothing could be done 
that would more clearly set forth the 
position of the builders and indicate to 
the public that the toboggan of prices 
had. reached its bottom. at Toronto 
and the country at large is to experience 
. satisfactory and expensive growth of 
wildings is my firm opinion. It may 
safely be said that houses are practically 
the only product of labor which has not 
been overproduced in the last few years. 
It is a never failing law of commerce 
that when a shortage appears in any 
given commodity that shortage is ulti- 
mately within a few years over supplied. 
It is on this, as well as other matters, 
that I. base my opinion to a large build- 
ing campaign in 1921, 


Situation in States 

That the co-operative policy has 
had a good effect in the United States 
is noted by instructions issued by re- 
présentative sales managers. This is 
the language of one typical of many: 

“On purchases made after this date 
the prices given aré guaranteed 
against further reduction on any 
stock on hand or -delivered up ‘to 
June 30, 1921.” 


Vast building material mergers are 
in contemplation. One in the cement 
field has been consummated. In times 
like these they symbolize the sus- 
tenance of factors which need 
strengthening in time of long-con- 
tinued famine. 

A second view of conditions is ex- 
pressed by a firm of architects whose 
practice has developed several of the 
larger residences and modern church 
buildings. This wide spread in prices 
of tenders submitted by different con- 
tractors on the same piece of work 
seems to indicate that the art and 
science of ‘taking off quantities of 


that -their tenders. are more in the 


nature of a gamble than they have 


ever been, consequently a wide mar- 
gin of safety is: used. 
A-Contractor’s View 

The attitude of labor is the root 
of all-the evils attending the de- 
pression in building trades, accord- 
ing to the. contractors.- This is 
noticeable not only in the men ac- 
tually engaged in the operation of 
construction, but is, perhaps, more 
seriously evident in the production 
and preparation of material and sup- 
plies. This. was reflected most un- 
favorably in the case of the recent 
coal strike, and became first evident 
in.a shortage of cement due to lack 


of coal. -The settlement of this 


strike, while it soon permitted sup- 
plies of cement, had a reflex action 
in that the sudden rush of cars to the 
mines prevented the handling of stone 
and other materials to be used with 
the cement. Similar experiences, 
therefore, lead contractors to the be- 
lief that a seasonable adjustment of 
labor difficulties would revitalize the 
contracting and building industries. 
While some c@ntractors look for and 
are preparing for a busy season in 
1921, others feel that healthy expan- 
sion can hardly be expected till the 
spring of 1921. ° 


PROFIT-SHARING SCHEME 
British Workers Invest Savings with 
: Firm 


LONDON. — A. large cotton cor- 
poration, the Amalgamated Cotton 
Mills’ Trust, Limited, announces in 
an article in The Cotton Factory 
Times that-they have inaugurated a 
scheme which will be run on substan- 
tially the lines proposed by Sir 
Charles. Maecara in March last, by 
which the employees shall be enabled 
to invest their savings with the firm 
at a minimum interest rate of 5 per 
cent., free of income tax, which is 
equivalent to a fraction over 7% per 
cent. - 

The scheme does not stop there, 
but provides for an actual participa- 
tion in profits, for if a dividend ex- 
ceeding the rate specified is paid to 
the shareholders, the operative in- 
‘vestors benefit equally as regards 
sums that have remained on deposit 
& full year. The operators are-thus 


placed. in the position of participat- 
ing with the preference shareholders. 


DID PROFIT SHARING 


THE TRAVELLERS —‘| 
LIFE ASSURANCE COMPANY | 
“2 OF CANADA 
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MONTREAL = 
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A Story of Steady.and Substantial Growth a 

Net Premium fe 

and Interest Total = 
Income. - 


Insurance 

Issued and 
Year. Revived. 
1916 ~ $1,589,983 $137,921.70 
1917 1,726,930 170,911.66 
1918 2,121,667 55: 228,207.51 
1919 8,1388,566- - 8,805,175 302,043.04 
1920 3,810,387 11,412,089 396,762.20 
DECEMBER 3ist, 1920. 
Total Assets o Sree tee terne 
Liabilities nae ovengtiens 


eer ester 
. 


. Surplus to Policyholders (including Paid-up — 
Capital $117,840) ..........68 an 0 tS oe eae, 
Subscribed—Uncalled Capital ..... 


POLICY. 2 es 
p os Cae ve $ 16.39. 


MORTALITY FOR 1920—50% of Expected. 


A Canadian Company doing business only with Canadians: : 

with funds all invested in. Canada. - ; ig 
President: Hon. George P. Graham, LL.D. ~ ah 

Vice-Presidents: J. N. Greenshields, K.C.; Hon. Lorne C, Webster. 
Secretary and Actuary: Arthur P. Earle; ALA, AAS, - 
Chief Medical Adviser: Dr. A. E. Garrow. = <= 


EIGHTH ANNUAL REPORT : 
The Waterloo County Loan and Savings 


The Directors of The Waterloo County Loan and Savings Company have pleasure in 
submitting barewith the Shareholders their Kichth Aumeel. Reset shaotne’ e result 


of the Company’s ations for the , accompanied Balance She 
December Siet, 1920. a geet oe apes So hn eee 
After providing for interest on deposits and debentures, and defraying the expenses of 
management, the balance available for distribution is as follows: = 3 
Premium on stock. . Patt wed ews + cee mee eeewe po Ae 

Net Profits for the year ....<.; DER eens oa wetness retereeed eer gn SASS: 


This amount has been disposed of as follows :— ¢ = 
Two half-yearly Dividends, Nos, 13 and 14, at the rate of six 


ed ee ee en) 


OR UNION FAIL?}... 


Continued on page 10. 
imagination. The committee of the 
union went -to headquarters at Phila- 
delphia. They came back confirmed 


in what they startedwith, “No wa 

reductions is the motto of our ee 
Employees Walk Out 

On December 1, the nineteen hun- 

dred employees walked out, 


Tt was nuts for the company, Raw 
material had been going down in price 
since October—25 per cent. in Novem- 
ber, then 50 per cent. in December. 
The price made on hosiery in Octobe? 
was already too high in November. 
Noyember prices were much too high 
in December. Even had the union ac- 
cepted the company’s offer the com- 
pany claimed it would have been los- 
ing money, although it would have 
beem following’ its twenty-five-year 
policy of not laying off the workers, 
even at a loss, but making up the loss 
out of its unemployment reserve. The 
union laid itself off, and the reserve 
was not called upon. 

On the workers’ side, the union 
members felt that Mr. Thieme had 
fallen under the influence of other: 
stockholders, who objected to the too 
high wages with their bad effect on 
the labor market of Fort Wayne. 

But Mr. Thieme himself believes 
that he has not changed his mind. 
He is only adjusting himself to new 
conditions. He warned the union 
what would happen. He used all’ his 
personal inflyence and prestige. A 
striké would be a slap at him per- 
sonally. It would say that they did 
not trust him, that.he was not 
straight. If so, he would not con- 
tinue to do business with those who 
repudiated him after these mariy 
years. 

So his new program, when the 
strike shall end and the men come 
back, is the open shop—no discrim- 
ination between union and non-union 
labor, but no recognition of the union 
through committees or otherwise. In- 
stead, there will be a plan of organ- 
ization which will put factory opera- 
tions in contro] of the workers, by 
the workers, excluding officers of the 
company. All of the other features 
will not only be continued, but ex- 
panded. .Profit-sharing again will be 
the leading feature, and with it, life, 
accident, sickness and unemployment 
insurance, old-age pensions, club- 
house, community centre, vocational 
education, efficiency committees, and 
so on, 

Was it profit-sharing or unionism 
that fell down? ne 


All of which is respectfully submitted. 


Waterloo, Ontario, January 25th, 1921. 


PROFIT AND LOSS ACCOUNT. ee 
Dr. ; Cr. roe 

Interest on Deposits and Deposit Balance brought forward ........$ 2,266. 
Receipts Premium on Stock seesevecweyee ut 


A Scheel tod Manicigal 
Bonds, ete. " dieetaay 178,118. 


Funds 
Transferred to Reserve Account. . , 
BALANCE Profit and Loss .... 2,496.82 


$182,124.28 


ASSETS AND LIABILITIES. 


Assets. 
Office Premises (Kitchener and : 
Waterloo) $ 77,350.00 | To the Public 
Real Estate held for sale Savings Deposits $1,127,700.92 
MORTGAGES— Debentures .«.... 643,225:72 ~ 
Money Borrowed 
Loans on Company’s Dominion Govern- 
own Stock and De- ment against se- : 
bentures $ 14,312.62 m 
Loans on other se 229,195.23 s 
curities 43,747 .80 ——_—_—_——~-$2, 000,121.87 


Bonds issued by the Dominion of To the Shareholders— 
Canada. and Provinces - of Capital Stock sub- 


Caneds scribed, $683,000, 
dian ‘Municipalities, School ’ 
Districts and Rural ‘Telephone Capital fully paid. $610,916.52 


and interest by tingent Reserve Fund ..... 
ion or Provincial Govern- Cm ? . 


ments) .cssees0e00% A EE 138,926.50 | Dividend 
Cash in Banks 
Cash on Hand 


_ $8,789,917.08 
THOMAS HILLIARD, President. 


ee 
To the Directors and Shareholders of The Waterico County Lean and Savings Company. 
GENTLEMEN :— : ; 
Ww to report that we have audited the books of account of your for 
the year ending Bist of, December, 1920, and hove verified the cash, bank co 
Sees oe oe eer eeesined the atti: sitenent and. that Us catete- alts tee Eels at 
tion. : : 
Boe ee err sce consideration we have formed an. independent opinion ss to the pesition 5 
of the corporation. ; J 


That with our independent opinion so formed and according to the best of our informas)~ 


tio nd the explanation given us, we-certify that in our opinion the statement, sets forth 

fairly and traly the state of the affairs of the tion. : 
That all transactions of the corporation 

within the powers of the corporation. 


Waterloo, Ontario, January 26th, 1921. 


S. B. Bricker, Waterloo; F. S. Kumpf, Waterloo 
Kitchener; Fred: Halstead, ; 
Hespeler ; 
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were from a widély distributed area. / 
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mission was also made that the com-| STEEL QUOTATIONS 













pany had refused to sell goods to cer- 
tain dealers who were guilty ‘of de- 
viating from the “suggested” price, 


In order further to emphasize the 
mere suggestiveness of its policy, and 
to avoid the appearance of formal and 
arbitrary price control over goods in 
dealer possession, the Colgate Com- 
pany to the Federal Trade Commis- 


Stee) hant t taking in! 
TO LOWER LEVELS | ..ch material just now, still ‘work-( 


Tendency is Now in That 
Direction in the Canadian 
‘Markets 


While it is not possible to say that 
an era of lower prices has definitely 
set in on the iron, steel and machine 


ing on the theory that their best move 
for the present is to get their stocks 
down as low as possible. There is a 
fair amount of business going, but 
it is still in small quantities and for 
only immediate needs. 

Pittsburgh reports indicate that 


“THE MOUNT ROYAL 
Hotel Industry Ranks Fourth 


According to statistics, on this continent — 
hotels rank fourth in the various industries. 
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sion “denies that it hag fixed or pur-|tool.matket, it cannot be denied that|Duvers generally anticipate some or . Zs 
sued or carried into effect a policy| the Sanemee is in that ietion, ea otats as ee Hotel Securities Bre now being recognized, Rar a 
— _ |of fixing resale prices.” It goes fur-| ays Canadian Machinery. Especially a t ae ee - ee ‘icularly those under “‘chain” or “‘circuit * 
ave Fay Producers Who ee roy that seal company |is this so in machines turned out by|! See titel lnthere Se Sa ate operation, as securities comparing favorab'y. : je 
Control Merchandising peace ek ig thay | oo the newer makers as some of the old- joer . niin wadvat aitamk oat with: etatiie jesdvubsbal: cdancusaba’ - 
Threat of Withdrawing | maintain the suggested price. Teo oedee aed eae te ans mond tp |t0 establish a new market at a figure | Montreal, with a population of 900,000, has : 
uPP Lrg Soaetmese This company is by no means unique|consider reductions. Many of the a bats aM the United States ess t y 
lem .of price in using a price policy of the a 2 makers ~~ planned their course|”*°° peor i o eveland with a popu ae 
as between t thus describes. There is another well} very carefully and have avoided mak- perenne “than that of Montreal.- And, in the opinion of a 
me and favorably known manufacturerjing up a large stock to urge lower U. 8S. STOCK OF MONEY thine: sehics “nics kg alee ilews hal ne “a ‘ F 
who, in conjunction with the refusal-| prices on their sales force. Reduc- : P a ee ee 2 ‘3 
to-sell threat, uses a license notice} tions during the week have been made} wasHINGTON.— The circulation mand for first-class hotel facilities in Montreal . 
addressed to dealers in which it is/in motors, gear cutting machines, in-| .toment of February 1>shows the is far greater than that of any other city of iss ze 
stipulated that the manufacturer in|ternal grinding machines, etc, and|-oneral stock of money in the United size on the continent. 
selling goods to the ee these range from ten to twenty per/ States as $8,171,237,897; held in We recommend the 8% Convertible Debentures of 
transfer title to the good-will embod-jcent. _ treasury. as assets of Government, THE MOUNT ROYAL HOTEL COMPANY. which 
ied in’ the maker’s name and _trade- Dealers are taking a more de-|$499,358,809; held by Fedéral Reserve we are at present offering to our clients. The ' 
mark. Wherefore the dealer 1s cau- termined stand . Fegarding ' cancella- banks and Federal Reserve agents issue carries with it a BONUS OF 40% COMMON my 
tioned that he is free to cut prices | tions and it is not an easy matter tolagainst issues of Federal Reserve ee e ; 
= oy those ae ae get a cancellation accepted now. One| notes, $1,530,614,076; money in: cir- Circular and full particulars on request. . 
eee firm cancelled the day the machine/cylation, $6,141,265,012; circulation : 
been removed. The dealer is told that : : oe | 
unidentified units will be supplied if|<am® but the dealer fought it out iniper capita, $57.19. N.A. MACDONALD AnD : 
he so desires. — eer ° | , 
; eres Beef cattle on farms in the United eee id 
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Legal Point of View 





Some houses are reporting a much 
better week in inquiries. than for 
some time past. None of these had 
been in the market before and. they 








States are now valued at considerably less 
than before that country entered the War. 
The average price per head of all ages 
of cattle, other than milk cows, was $35.92 
in. 1917, $44.22 in 1919 and $31.41 in 1920. 
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Tenth Annual Report of the Directors of 


The Canada Natiopet Fire Insurance C 








properly go, 
‘as great as it - ™o the Shareholders: cee aes conditions, a be severe winter followed - S unusually | 
: Talking Ma- Your Directors have pleasure in presenting for your consideration their ale enix  epettaniiie ‘of Seaereina te the efficient and ae 4 
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If a manufacturer for any reason 
possesses a strong consumer-demand 
for his goods, has an organization cap- 
able of following the goods after 
they leavé his hands, and checking up 
the selling methods of the dealers, 
“he can effectually and with apparent 
legality secure resale price contfol. 

It is done by the very simple device 

of “suggesting” to dealers what the 

resale price should be, together with 
the threat that if the “suggestion” 
is not accepted no more goods will 
be forthcoming. Obviously the ma- 
jority of specialty manufacturers 
cannot afford the elaborate and cost- 
ly “follow-up” system which is neces- 
sary to make the “refusal to sell” 
_ threat effective. 


Colgate Company’s Stand 
For this reason, an internationally 
known manufacturer of branded goods 
stated the other day that the present 
status >f resale price maintenance in 
the Ur ited States is “unfair, undemo- 
cratic and unéconomic,” thus epitom- 
izing what seems to be the majority 
opinion on the subject. Continuing, 
he declared that his own company had 
so successfully achieved price main- 
tenance by the refusal-to-sell method 
in conjunetion with a follow-up sys- 
tem which omitted not a single re- 
tailer that only one-dealer had been 
guilty of price cutting during the past 
year. “This is proof enough,” said 
he, “that the matter of price control 
is no longer a problem with us. So 
far as the economic interests of our 
Own company ate concerned, we have 
_ mo quarrel with the present status of 
price maintenance. It is from the 
_ standpoint of the general interest that 
‘we condemn it, for there are relatively 
few manufacturers who are in a pos- 
e _—— adopt methods such as ours.” 
_. As another instance in point, spec- 
- ifie reference’ may’ be made to the 
policy of the Colgate Company, as it 
been given considerable 
the Federal Trade Com- 
: reply to charges recently 
issued by the commission, the Colgate 
Company readily admitted that it has 


: 


forms now in use, encounters little 
opposition so far as it goes. How- 
ever, as has been pointed out by an- 
other prominent attorney, who is one 
,0f the foremost authorities on busi- 
ness competition and the law, the 
, above-mentioned decisions, while up- 
,holding the right of refusal to sell, 
are at the same time in agreement 
, with previous rulings to the effect 
i that any contract, either express or 
implied, entered upon for the purpose 
lof maintaining resale prices is illegal. 
This fact may possibly have much 
significance in the price maintenance 
litigation of the future, for in the 
judgment of the last-mentioned auth- 
ority, insistence upon a “suggested” 
price, if followed by compliance on the 
part of dealers, especially those with 
whom the manufacturer had previous 
misunderstanding relative to price 
policies, may easily bring about a con- 
dition of mutual agreement which is 
likely to be construed by the courts 
as an implied contract. - 

From the legal point of view, there- 
fore, one point of weakness which now 
appears to lie in the present Colgate: 
plan is the seeming great difficulty of 
following it over a long period of time 
without tumbling into the pitfall of 
implied contracts. Should this pitfall, 
however, be successfully evaded, it 
seems likely that the Colgate plan 
and those similar to it will become the 
most promising and popular of the 
pathways leading in the general direc- 
tion of price maintenance, At any 
rate, by a long process of judicial 
elimination, the other known and prac- 
tical pathways seem to have been 
pretty effectually barred. But then 
the work of blazing new trails may 
not be over. 


In case the Colgate and Beech-Nut 
decisions do eventually operate to 
establish the validity of the refusal- 
to-sell plan used in conjunction with 
a suggested price or a license notice 
(which is by no means certain, as 
above pointed out), the Supreme 
Court will, in effect, have indirectly 
legalized a practice which in the past 
it has often appeared to condemn. 
Should this happen, the obvious infer- 
ence from the layman’s point of view 
will be that all along the court has 
been more concerned with forms than 


; ! with realities, 


Tenth Annual Report, 


also the Statement of Assets and Liabilities and 


Revenue and Expenditure Accounts for the year ending December 31st, 
1920, certified by the Auditors of the Company. ~ 
It is with a feeling of-satisfaction that your Directors Lew Ror report that 


the Co has rienced another successful year, in 
"as one of the best years in the Companyra bis 


t, it may be 
tory. ; 


here were, during the year, no outstanding features which had 
ong: on the Gpuvetions of the any. , 


. Business conditions-were, on the whole, ‘much the same as in the previ- 
ous year, alth contrary to the expectations of.many, prices of practic- 


ally all commodities continued to soar, and 


main- 


wage was 
tained as during the war period. As a result, owners of buildings, manu- 
facturers, wholesalers and retailers found mene for their adequate 
protection, to materially increase their lines of fire insurance. This 
resulted in a considerable increase in the volume of fire insurance written 


du: the r. 
"While building operations were not — active, as compared with those 
im 


during normal times, there was quite an 


provement over the preceding 


year. After a period of several years’ inactivity in building, followed by the 
return of many thousands of soldiers from overseas, and an increasing 
number of immigrants during the last three years, there was experienced a 
great shortage, particularly in housing accommodation. This reached a 
climax in the fall of 1920, not only in the Dominion, the United States, but 
in the British Isles and many other countries. . 


There was considerable agitation during the year to meet the growing 
pulation, and many plans were porpee 


requirements of the increasing po 


and some carried out with a certain measure of success, but Capita 


d not 
1 


respond very readily owing .to the prevailing: high cost of material and 


labor. This problem has yet to be solved. It is felt, however, that with o 
diecmnant along these lines, the building situation will show 


gradual rea 


signs of improvement. 


The business of a fire insurance company is closely associated with that 


of the building trades, as new bui 


Idings ate am important source of busi- 


ness for a fire company. Even the moderate improvement in conditions 
during 1920 is reflected in the volume of insurance written by this Com- 
pany, the increase over the previous year — eee he business 
written by the Company in 1920 was $26 .00, this amount eclipsing 


all previous records of the Compan 
hile this record is & 


tifying one, your Directors have reason to 
believe that, with a change for the better in general Seneienehs the presént 
year should show a material increase in business over that of 


ast year. 


The gross premiums on business written by the omnene = 1920 were 


$328,171.96, a gain over 1919 of $40,794.41. Reinsurance prem 
to $125,428.97, an increase of $23,016.46. Gross insurance in force at Decem- 
00: This shows a gain over the figures of the 


ber 31st, 1920, was $36,891 


ms amounted 


previous year of $5,137,562.00. Premiums on gross insurance in force were 
$527,749.23, a gain of $71,856.99. Reinsurance in force at the close of the 
year was $10,625,149.00, an increase of $1,718,101.00, the premiums thereon 
amounting to $145,180.39, being $26,015.66 greater than in 1919. Net fire 
insurance in force at December 31st, 1920, was $26,266,747.00, the gain over 


the previous year’s figures being $3 


419,460.00. 


Before referring to this Company’s loss ratio for ‘1920, it might prove of 
interest to know that the total fire losses in Canada for that year were the 


ylarge sum of %2,193,150,60. ‘This item requires’ no special 


of the Underwriting Department of the Company, realizing that 
desirable and important to increase the volume of business fre 
year, it is equally important, if not niore so, to make a careful se 
decline undesirable and hazardous ri however profitable ¢ 


risks, 
_Prove to be, even at the sacrifice of volume of business. 


On referring to the Financial Statement it will be noted t 
Company’s securities, mortgages on Real Estate form the chief i 
amoun to $1,560,531.61, an: increase for the year of : 
ment of Interest and Principal showed’ quite an improvement 
previous year. These loans are. upon improved city and farm 
and the fact that they have borne up so well during several yes 
pression, indicates the high character of these investnients.. * 
reasonably active demand for mortgage moneys during the 

The item Stocks and Bonds remains practically the samé 
previous year, standing at $676,615.11, le up largely of” 
ernment War Bonds, amounting to 00. 

Agents’ Balances amounted to 08, or a 
from last year. 

Cash on Hand and in Banks amounted to $25,646.44. 

From the standpoint of liquid assets, the Company maintains 1 
financial position, these liquid securities comprising high-grade Ste 
Bonds and Cash Reserves, amounting to over 000.00. 

Due to the large increase in business in 1 the reserve for unearned 
premiums now stands at $157,574.75, or $13,088.47 greater than at the close. 
of the previous year. With reference fo the business with Foreign 
Companies, this Company held on deposit, re-insurance premiunis 
ing toe $72,568.09, an increase over 1919 figures of cer ; 

Revenue derived from mortgages, ‘8 , bonds and various ot 
sources amounted to $167,547.16, a gain of $15,316.53 over last year, and 
net fire premiums after deducting cancellations, rebates and i 


a 






re- ; 
“were $202,742.99, an increase of $17,777.95 over 1919 figures. The total 


enue m) = year wee freenonun as against $337,195.67 for the p 
year, showing a gain o 094,48, 3 
After providing for all management expenses, fire losses, taxes, edge | 
ment Reserve, interest and sundry other charges, as well as 
$3,536.25 for depreciation in Furniture and Fixtures, there remain 
profits of $156,332.67. Out of these profits there was apportioned the se 
annual dividend of six per cent., which amounted to $110,503.84, leavin - 





‘a balance of $48,828.53. This amount has been transferred to the reserve 
‘or net surplus to shareholders, rin dong * that fund up.to $343,414.25. Th 


sum, added to the Contingent Reserve Fund, makes a combined reserve of 2 
$443,414.25, or 23.97 pe wants = the oe ae rr ; ae 
The Surplus to Policyholders shows a gain o ,606.98, now amounting 4 
‘ Assured, absolute anesthe nd ara 
that, from the point-of view of the there is P ion a : 
When speutbertiie the business of fire insurance, too much importance cannot be 
attached to the financial position of the insuring Company. A Company with a 
large surplus to its policyholders is a safer company in which to insure than one 
with a small Capital and Reserve, and in this respect your Company, while young in - 
years, stands right at the top of our “Canadian Fire Companies, - : 

The past. few years have been trying years to build up a large and successful 
business, but by an aggressive policy and careful underwriting, satisfactory results 
have been achieved, and as for the future, your Directors are confident that, with 
the return to normal conditions, and it is hoped prosperous times in ; compara- 
tively near future, this Company. will greatly extend its business and forge ahead 






largest, with one exception, in the history of the Dominion, being estimated 
at $27,706,574.00, or $4,500,000.00 greater than in 1919, but approximately 
$4,100,000.00 less than in 1918, Canada’s record year for fires, several large 
munition plants being destroyed in that year: 

Favorable comment was expressed at this Company’s low loss ratio 
of 33.45 per.cent. in 1919, but even a better showing was made under more 
unfavorable conditions in 1920, the loss ratio reaching the very low level 
of 82.82 per cent., which surpasses all previous records of the Company. 
The average loss ratio for the last fifty-one years, from 1869 to 1919, in- 
clusive, for all Companies operating in Canada, was 58.19 per cent., or in 
other words, 25.87 per-cent. in excess of this Company’s record for last 
year. 

Considering that the year 1920 was none too favorable for Fire Com- 

*panies generally, due, among other things, to great extremes in weather 
‘ ‘ 


than it has done in past. 

Teer Doaaere again wish to thank the Shareholders for’ the. many evidences - 
¢o-operation and support during the past year. fully realize and —— 
the fact that the hearty onus of the Shareholders means much for 
fare and upbuilding of the pany. s 

It is with a feeling’ of warm appreciation that your 
the splendid services rendered by the| Officers and Staff as 
of the Company, and they take this opportunity to thank ; 
during the past year, and trust that their efforts in the present yes 
oven 8 larger measure of success than they. have hitherto enjoyed. 


J. H. G, RUSSBLL, Presiden 
Winnipeg, February sth, 1921. > pawn bee 
At a subsequent . meeting « on noni — : a Ss 2 


Russell was elected President; 
and W. T. Alexander, Managing Director. 


THE CANADA NATIONAL FIRE INSURANCE COMPANY 
Financial Statement, 31st December, 1920 


Mortgage Loans on Real Estate and Aétcrued Interest .............. $1,560,681.61 
Stocks and Bonds (at cost) and Accrued Interest ..........0csseeseses 676,615.11 
Real Estate—Head Office Property ..........se+e- «++8 164,796.98 
Reg] Estate, other than Head Office Property ............ 213,118.68 4 

——«- $77,910.61 
Office Furniture and Fixtures, Maps and Plans, Less Depreciation...... 16,854.37 
Accounts Receivable ..... 6 os os 2,015 .69 
Agents’ Balances ........... Reece ae eee 43,279.08 
Cash in Banks and on Hand . eons ae weet 25,646.44 


$2,702,852.91 
LIABILITIES 
Government Reserve for Unéarned Premiums .............-seeeeeersseees $ 167,574.76 
Losses Unpaid (in Course of Adjustment) ............ on ae 10,778.00 
mosnin Paget os fc casi vets ccbascovecs caeketeis ae 19,488 .97 
Reinsurance Premiums (held as Reserve on Deposit) ée 12,568.09 
Dividend for Year Ending 81st December, 1920 ....... -» 110,508.84 
First Reinsurance Co. of Hartford, Special Acédunt . Gis ork as 38,843.66 
Contingeust .Rewmeed: Wed ie iiss ssn eR ceissbracsvc dt ccedcctgwpccesesves 100,000.00 
Capital Stock Subscribed .. amet vs ¥ 
MB RIG ee eh iC ON oe ieaked Ui oes te a 


Pee eee eee eee ee eee eee oe . 


beivecechiacesastsp uk .2,198,150.60 
$2,702,852.91 


Balance Brought ‘Forward from 1919 .....- ao bp eieenee 167,847.16- 


Profits from Mortgages, Stocks and Other ae Swikens 
Fire Insurance Premiums for 1920 ....-+++++++ 171. 
Less Reinsurance thereon .....csesssecssvecsesernceres ete 


$ $12,361.86 


EXPENDITURE. 
1 Expenses, Salaries, Commissions, etc., Loan and In- 

ane coutssent Department .....csesesevewsrcorereereecs $ 39,820.30 
Fire Department ....s.-sccceeentenenneseenseeseneserers  ioaieae ai 


Losse d Loss Adjustment Expenses ....++sssssedevesenes $127,752.22. 
Lece--Relasorases Recoveries . Jack kde Seek COS UCR RRS 61,197.07 


iation written off Furniture and Maps ... Cer pew tae 
Dividend for Year Ending 3ist December, 1920 . Une eee heen keke ks 
Reserve for Unearned Premiums ...-++ssse+e++ + $167,674. 
Net Surplus .......cccscsccerccsesses se bentneetnebeeeceees 


————— 
$ $12,361.85 


AUDITORS’ REPORT 


TO THD SHAREHOLDERS :— i 

‘We beg to report that we have audited the Books and Accounts of The Canada 
National Fire Insurance Company for the year ending 81st December, 1920, and 
have found them properly stated and sufficiently vouched. We have verified the Cash 


= on Hand and in Banks and the Mortgages and other Securities. In our opinion the | Winnipeg, 4th February, 1921, 








Bala: Sheet presents a correct view of the state of the Company’s affairs as at 

Sist ‘Decttan, 71920, according to the best of our information and the explanations 

given us, and as shown by the Books of the Company. 

, (Sed.) D. A. PENDER, SLASOR & CO., 
Chartered, Accountants. 


Bl 


toe 





